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Dr Matsheka’s first year in office has been nothing 
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that the country expands its fiscus in order to diversify 
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DR MATSHEKA STANDS AT 
THE COALFACE OF THE VIRUS

The Minister of Finance & Economic Development, 
Hon Dr T Matsheka, enacted the anticipated COVID-19 
corporate tax relief law on 4 May 2020, cited as Income 
Tax (COVID-19) (Deferment of Self Assessment Tax) 
Order 2020. This was preceded by...PAGE 08

COVID-19 CORPORATE 
TAX RELIEF LAW ENACTED

Sefalana Holdings - a company operating in a number 
of sectors, including the FCMG Sector with interests 
in Botswana, Lesotho and Namibia - has identified 
an opportunity that has seen them break into the 
Australian market...PAGE 11

SEFALANA ‘S 1 FOOT IN 
THE AUSTRALIAN MARKET

SPECIAL 
THANKS TO 

FRONTLINERS

STORY ON PAGE  06 & 07

MINISTRY OF HEALTH 
DISTANCES ITSELF FROM 

P2.4BN CONTROVERSIAL DEAL

Court orders African Alliance to return BPOPF assets

•   FINANCE MINISTER SAID THE MINISTRY SOUGHT THE MONEY FROM FINANCE   
•   HEALTH MINISTRY OFFICIALS SAY THEY KNOW NOTHING  
•   PARLIAMENT ENDS BEFORE MATTER COULD BE DEBATED

President Dr. Mokgweetsi Masisi and Minister of Health and Wellness Dr. Kwape at Sir Seretse Khama International Airport receiving a consignment donated by United Arab Emirates government through 
facilitation of Steve Harvey and his wife Marjorie. The consignment contains medical equipment and personal protective equipment which will be used fight Covid 19. (Pic: Monirul Bhuiyan/Press Photo)
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Staff  Writer

Botswana Land Boards 
Local Authorities and 
Health Workers Union 

(BLLAWHU) say it is objecting 
to the decision by government 
to defer public servants salaries 
for the next six months and has 
instituted legal proceedings 
against the government to have 
the agreement eff ected.

 Last year government initially 
agreed with the trade unions on 
the six percent for scales C & D 
and 10 percent for A & B which 
were fi xed for two fi nancial years 
being 2019/2020 and 20/2021 
respectively.  Th e fi rst part of 
the agreement was paid last; 
unfortunately government could 
not fulfi l its obligation this year 
attributing their failure to the 
untimely outbreak of the deadly 
Covid-19.

Th is has resulted in a standstill 
between government and unions 
and this week, BLLAHWU were 
the latest to strike.

In a statement released 
yesterday (Th ursday), the 

union reaffi  rmed their position 
regarding the matter. ‘‘It must be 
emphasised that Trade Unions 
comprehend and recognise the 
challenges posed by Covid-19, 
which has been declared a 
pandemic by the  World Health 
Organisation(WHO),’’ Secretary 
General Ketlhalefi le Motshegwa 
wrote. ‘‘We also subscribe to 
the notion by the International 
Labour Organisation (ILO) that 
this is not only a medical issue, 
but a socio-economic matter.’’

According to the statement, 
aft er meeting the fi rst part of the 
agreement, the government has 
since reneged on its agreement 
with workers.

‘‘Th e increment for fi nancial 
year 209/2020 has already been 
eff ected, and thus exhausting 
the fi rst part of the Collective 
Bargaining Agreement. Th e 
second part of the Collective 
Bargaining Agreement eff ected 
on the 1st April as directed by 
the Government Directive of 
24th March 2020, and 2020/2021 
budget speech by the Minister of 
Development and Planning,’’ he 
wrote.

Motshegwa argues that while 
workers were anticipating an 
increase, government had other 
ideas.

In the statement he wrote,  ‘‘ 
Th e government has taken a 
unilateral decision tantamount to 
a decree, to cut and defer salary 
increment of public servants for 
six months tentatively, meaning 
that it could be six months or 
longer.’’

 Further, the statement notes 
that the behaviour displayed 
by government contravenes 
Convention 98 on protection of 
right to organise and collective 
bargaining and labour laws.

BLLAHWU spelt out that 
on the 22nd April 2020 the six 
(6) public sector unions wrote 
to government demanding 
workers salary increments as 
per the Collective Bargaining 
Agreement.

‘‘Th e government responded 
through a letter of 24th April 
2020 signify ing that they are 
not in a position to eff ect salary 
increment, which was astounding 
seeing that there is a collective 
bargaining agreement in place 

binding both parties.’’
According to the statement, 

on the 26th April the unions 
replied reminding government 
of the agreement and requested a 
meeting on the 27th April 2020.

More to this, expressing its 
dissatisfaction, the statement 
notes that both the fi nance 
minister and presidential aff airs 
minister defi ed the structure 
and addressed the media. ‘‘Th e 
minister of Finance Development 
and Planning Dr Th apelo 
Matsheka and Minister of 
Presidential aff airs and Public 
administration Kabo Morwaeng 
proceeded on their own outside 
the structure, addressed media 
deceitfully and dishonestly 
stating that they have agreed with 
Unions for deferment of public 
servants salaries, something not 
true as there is no agreement to 
that eff ect,’’ Motshegwa wrote.

Subsequent to that, Motshegwa 
notes that the six (6) unions 
met on the 3rd May 2020 to 
map a way forward whereupon 
they (BLLAHWU) requested to 

•   Matsheka, Morwaeng betrayed workers-Union   •   BLLAHWU queries deferral of public servants salaries

•   Increments postponed for six months   •   Gov refused meeting unions with Unions-BLLAHWU

TO PAGE  04

BLLAHWU SUE GOV’T 
OVER DEFERRED SALARIES

Botswana public servants on strike in 2011 demanding a 16 percent wage hike, after a three-year freeze on salaries blamed on the global economic crisis. (Pic:Monirul Bhuiyan)



News 3THE BUSINESS WEEKLY & REVIEW
Friday 08 May 2020 - 14  May  2020www.businessweekly.co.bw

TSHEPI GABOTLHOMOLWE
Staff  Writer

For more information contact one of our branches:

Savings and Investment rates
effective from 1 May 2020

Airport Junction - 318 5903 | CBD - 371 5470 | Francistown - 244 2323 | Game City - 318 1077
Ghanzi - 659 7353 | Kang - 651 7190 | Kasane - 6250123 | Mall - 367 1601 | Mahalapye - 471 2952 
Molepolole - 592 1444 | Maun - 680 0810 | Palapye - 492 4477
www.bankgaborone.co.bw

Minimum Opening 
Balance (Pula)

Normal Interest 
Rates*

0.00% - 2.3% 0.00% - 2.3% 10,000

0.00% - 2.00% 0.00% - 2.02% 120

2.00% - 3.50%

2.00% - 2.50%

2.02% - 3.56%

2.02% - 2.53%

100

100

1.80% 1.82% 1,000

3.50% 3.50% 1,000

2.50% 2.53% 1,000

3.75% 3.75% 1,000

Effective Interest 
Rate*

Savings
SureSave

Savings
Lebandla

Call

Savings
Ipeele

91
Days

6
Month

12
Month

24
Month

Quotations can be obtained from our Treasury department for periods longer than 
12 months and amounts from P1million and above.

*Lowest to highest
T’s & C’s apply

Prime Rate
5.75

Prime Lending 
Rate Change
Following a decrease in the Bank 
rate from 4.75% to 4.25%, Bank 
Gaborone has reduced the Prime 
rate from 6.25% to 5.75% effective 
from 1st May 2020. 

Customers are advised that all  
Prime linked products will be 
reduced by the same margin.

For more information please call 
our customer contact center on 
+267 3158681.

 

Since time immemorial, 
traditional medicine has 
always been used to treat 

ailments. In the modern-day era, 
even though traditional medicine 
is still in use, traditional doctors 
say they their recognition as 
doctors who cure ailments is 
oft en in issue. 

Otsile Molefe, a practising 
traditional doctor, notes that 
real medicine comes fr om the 
earth, not the laboratory, and 

that Afr icans have been able to 
cure Afr ican bodies of diseases 
since antiquity. In Molefe’s 
view, traditional doctors are 
overlooked while continue 
merely stabilise diseases.  But 
he says traditional doctors are 
partly to blame because they 
do not have a regulatory body 
through which to resolve the 
impasse for the benefi t of society. 
He points out that Big Pharma 
is not perturbed because it puts 
patenting and profi ting ahead 
of patients and therefore thrives 
by keeping traditional medicine 
on the periphery of formal 

healthcare systems.
Th e effi  cacy of traditional 

medicine, he emphasises, is based 
on living testimonies rather 
than on laboratory animals. 
“Traditional medicine is like 
food eaten for the sustenance of 
the body,” he says. 

He lauds the President of 
Madagascar, Andry Rajoelina, 
for his approval of use of 
traditional medicine to tackle 
the coronavirus and says this 
shows the level at which Afr ican 
countries should be dealing with 
the rampant pandemic. In one 
of his publicised articles, Molefe 

explains that there are a number 
of traditional medicines that 
can be used in the fi ght against 
Covid-19 and names Lengana 
(Artemisa Afr a) and Tshuko Ya 
Poo (Hypoxis Hemerocallidea) 
among them.

At the World Health 
Organisation (WHO) in 
Botswana, Health Promotion 
Offi  cer (HPO), Moagi Gaborone, 
says the caveat scientifi c testing 
is critical. Moagi says while the 
WHO offi  ce in Botswana has 
always supported traditional 
medicine, the absence of 
regulatory body is a problem.  He 

explains that the regulatory body 
would help to ensure that when 
samples are taken for testing, 
they are protected and registered 
as intellectual property. Th is 
facilitate subsequent processes 
aft er medicines are approved.  

Gaborone says without these 
processes, use of traditional 
medicine is a risk for traditional 
doctors because if it causes harm 
or death when a given medicine 
is not been approved, criminal 
charges would follow. He points 
out that scientifi c verifi cation 
is mandatory because it reduces 
such risks to the creator. 

LACK OF 
REGULATORY 
BODY HINDERS 
TRADITIONAL 
MEDICINE

… as WHO insists on scientifi c verifi cation of cures
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Customer Notice
Bank Rate Change
Customers are advised that following the meeting held on 
30 April 2020, the Monetary Policy Committee (MPC) of the 
Bank of Botswana reduced the Bank Rate from 4.75% to 
4.25%. This has resulted in the Prime Rate changing from 
6.25% to 5.75% effective 30 April 2020.

This change will affect all existing and new prime-linked loans, 
overdrafts and deposits.

Please visit our Branches or contact our Client care 
Centre on +267 3615800 for more information on changes 
to other Savings interest rates.

Terms and conditions apply

Vice President Slumber 
Tsogwane on Wednesday 
led the drive to defeat 

a motion to have tenants who 
fail to pay their monthly rentals 
protected by the government 
against landlords in the course 
of the Covid-19 pandemic that 
has pushed many people to the 
margins. 

The motion was sponsored by 
the Leader of the Opposition, 

Dumelang Saleshando, who was 
concerned that defaulting tenants 
were vulnerable to the wrath of 
landlords and property owners 
who could toss them onto the 
street in the face of the menace of 
the faceless but deadly virus.  

Prospects for the success 
of the motion were dimmed 
earlier in the morning when the 
Speaker of the national Assembly, 
Phandu Skelemani, sought to 

defer it to July. Saleshando tried 
again to protect tenants in the 
dying minutes of the meeting 
with a modified version of his 
earlier motion. Whereupon Vice 
President Tsogwane, who is the 
Leader of the House, countered 
the effort by saying Parliament 
“cannot legislate for everything”. 
Without pointing to anything for 
protection of tenants, Tsogwane 
said no landlord would evict 

tenants because doing so would 
violate lockdown regulations. 

Prior to the Wednesday 
meeting, Saleshando had written 
a letter to the Clerk of the National 
Assembly asking for subsidies for 
Batswana who cannot afford to 
pay their residential and business 
rentals.

The failure of the motion was 
a blow to both sides of the isle 
because MPs of the majority 

party, the BDP, had joined the 
opposition in its support in the 
course of debate but voted against 
their own consciences to defeat 
the motion in the end. However, 
a subsequent snap interview of 
a few tenants on the outskirts 
of Gaborone by The Business 
Weekly & Review vindicated 
Saleshando because they asll said 
eviction was a real and present 
threat that they already faced.

After speaking in support of an opposition-sponsored motion to protect tenants against capricious landlords and the wrath of 

Covid-19, MPs of the ruling BDP voted against their own consciences to defeat the effort. Staff Writer KABO RAMASIA reports

MOTION TO PROTECT TENANTS FAILS

be excused from a letter of 
the 5th May 2020 by other 
unions which confirmed 
to government that they 
agree to the deferment of 
public servants salaries. 
‘‘BLLAHWU stated clearly 
that she is strongly opposed 
to the approach of deferment 
particularly in the absence 
of convincing information 
as government refused for 
meeting with unions and 
failed to provide information 
requested.’’ 

As a result, the union has 
instigated legal proceedings. 
‘‘BBAHWU has since 
commenced the process of 
lodging the matter before  
Court for purpose of enforcing 
the collective  bargaining 
agreement of 3rd February 
2020 for government to effect 
salary increment of public 
servants.’’

The lengthy statement 
argues that workers have also 
been hard hit by Covid-19 and 
face economic challenges as 
their purchasing power has 
been eroded. BLLAHWU is of 
the view that a delay in salary 
increment will affect workers 
financial obligations.

To effect the increment, 
the union advises that 
government should tap into 

already existing avenues such 
as foreign reserves or levies 
like the Alcohol, HRDC 
training levy. They also suggest 
leveraging on traffic fines, 
Disaster management Fund or 
the Covid-19 fund.

BLLAHWU posits that 
government has operated in 
bad faith as it has not been 
transparent with information 
regarding the union’s 
engagements .In addition to 
this, the union calls on the 
state to disclose the estimated 
budget of the Covid-19 fund 
so as to give workers an idea as 
they fell victims.

 ‘‘Some of the imperative 
questions that arise are that, 
if government is incapacitated 
to effect salary increment 
now, how will it raise funds 
for salary  increments in six 
months’ salary increment and 
payment of arrears, for this 
financial year, how much has 
been spent and projected to be 
spent on the recurrent budget 
for the next six months and 
savings to be made(savings 
on among others trainings, 
workshops, external travels 
due to lockdown), how much 
the government have now 
and measures to raise the rest 
to finance strategy to fight 
Covid-19.’’

BLLAHWU SUE GOV’T 
OVER DEFERRED 
SALARIES

Member of parliament for Maun 
West and Leader of the Opposition, 

Dumelang Saleshando making his 
deliberations during the parliament 

special session earlier this week. 
(Pic:Monirul Bhuiyan)
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Absa Bank Botswana Limited (registered number BW00001237900) is regulated by the Bank of Botswana. Terms and conditions apply. 

Notice: Bank rate 
change
Subsequent to Bank of Botswana’s bank rate 
adjustment by 50 basis points from 4.75% 
to 4.25% Absa Bank Botswana Limited has 
reduced its prime lending rates by 0.50% 
from 6.25% to 5.75% on all prime linked 
lending products. Deposit rates have been 
selectively reduced by the same margin.  

This change is effective from 30 April 2020. 

For more information call 315 9575 or visit 
your nearest branch.

Dr Matsheka’s first year in office has 
been nothing but a debut made in 
hell.

Fresh from winning the 2019 general 
elections, his first assignment was to ensure 
that the country expands its fiscus in order 
to diversify revenue streams and improve 
people’s lives. But his gaze has now shifted 
to elimination of Covid-19. All the while 
economies everywhere are on the brink of 
what looks in every bit like the makings 
of a recession as a result of the marauding 
virus.

So when MPs met on Wednesday at 
Boipuso Hall to debate amendments 
to regulations of the State of Public 
Emergency (SoE) as proposed by President 
Mokgweetsi Masisi, the finance minister, 
whose given name means prayer, must have 
supplicated unto God for “this cup to pass 
him by”.  

Speaking at the meeting, Dr Matsheka 
highlighted the need for Botswana to 
quickly eliminate the virus. “In 2008, the 
recession was caused by the crumbling of 
world markets and tackling the recession 
was aligned to that,” he said. “Today we 
have a recession caused by Covid-19 and to 
focus our efforts on this disease is the most 
important thing.”

He captured the exigencies of the 
present times when he said no economic 
transformation would be possible as long 
as Covid-19 remained in the midst of 
humanity. “We will never be able to solve 
any economic challenges if this disease 
remains with us,” Matsheka noted. “All the 
economic needs will never be met until 
we eliminate this virus. So I urge you to 
speak to the amendments of regulations 
so that we eliminate this disease from our 
economy.” 

Addressing himself to the task at hand, 
the minister said the gradual lifting 
of lockdown restrictions by amending 
regulations around it was necessary. He 
acknowledged the historically precarious 
situation of Botswana’s economy that is 
almost entirely dependent on importation 
of goods and services from South Africa 
where the impact of the Coronavirus is 
decidedly more serious. “If … we don’t 
devise means to curb the spread of the 
disease, then it means we will not be able 
to save our country,” he intoned.

Yet “sadly” Botswana no longer has 
money due to the scourge. “We have 
moved from P62 billion to P48 billion” in 
the country’s reserves, he said. But because 
the government will not borrow money 
to finance the purchase of food hampers 

for distribution to households, economic 
development will be stalled.

The minister - who is also the MP 
for Lobatse, pointed to a few key 
infrastructure projects from which he 
said the international community is under 
coming under compulsion to withdraw 
funding, among them Chinese-funded 
road projects. “The EU has also explained 

that they are still assessing the situation 
and don’t know what will happen to the 
NDP (National Development Programme) 
projects,” Matsheka said, as if right before 
the coalface. “We have a responsibility to 
lead this country after Covid-19.”

Even so, because desperate situations 
call for desperate measures, his ministry 
had looked around and scraped, slashing 

P8 billion from across government 
departments for use in addressing 
economic uncertainties and dressing the 
wounds.

Meanwhile, Botswana’s current Covid-19 
barometer shows a total of 23 positive cases 
and one recorded death. This week the 
Ministry of Health and Wellness reported 
nine recoveries.

DR MATSHEKA STANDS AT 
THE COALFACE OF THE VIRUS
The Minister of Finance and 
Economic Planning, Dr Thapelo 
Matsheka, is standing at the 
coalface and is compelled to 
state clearly what he sees. It is 
unpleasant because his country 
is embattled by a rampant 
virus and headwinds that could 
well toss the economy into the 
doldrums. But the coalface has 
somehow yielded something with 
which to address the economic 
uncertainties and dress the 
wounds. Staff Writer KABO 
RAMASIA has been watching him
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Staff  Writer

Investigations by Th e Business 
Weekly & Review show that 
offi  cials at the Ministry 

of Health and Wellness were 
kept in the dark about a direct 
government procurement of 
medical supplies in China valued 
at P2.4 billion.

Th e sketchy details of the 
procurement, which appears to be 
a well-guarded secret, have raised 
eyebrows over transparency of 
government during this State of 
Public Emergency (SoE) period. 

Ever since the day the Minister 
of Finance and Economic 
Planning, Dr Th apelo Matsheka, 
announced in a televised press 
conference that the government 
put in a request for clinical 
supplies to China and that 
the health and foreign aff airs 
ministries were working with the 
Chinese Embassy in Gaborone 
to have the goods arrive so as to 
help the country curb the spread 
of the Covid-19 disease, there 
have been more questions than 
answers.

Addressing a press conference 
on 24 April 2020, Dr Matsheka 
said the Ministry of Health had 
put in a P2.4 billion request 
so as to procure the needed 
medical supplies to curb the 
spread of the coronavirus. ‘‘We 
are still facilitating to have the 
goods arrive here working hand 
in hand with the Ministries 
of Foreign Aff airs and Health 
and the Chinese Embassy in 
Botswana,” he added.

Since then, this publication’s 
eff orts to solicit details fr om the 
health ministry have been futile, 
with offi  cials there saying they 
don’t know anything about such 
a development. 

Th e Business Weekly & Review 
had sent a questionnaire to 
the ministry which sought to 
establish the medical supplies 
sought, the guarantee they came 
with and reasons for procuring 
fr om China. In response, offi  cials 
at the health ministry said the 
minister would be in a better 
position to answer since he was 
the one who had spoken about 
the procurement. Sources who 
spoke to this publication said 
this purchase presents a huge risk 
for Botswana to source so many 
supplies fr om a country whose 

•   Finance minister said the ministry sought the money from finance   •   Health ministry officials say they know nothing  
•   Parliament ends before matter could be debated

MINISTRY OF 
HEALTH DISTANCES 
ITSELF FROM P2.4BN 
CONTROVERSIAL DEAL
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Notice: Reduction of prime lending rate

Following the announcement by the Bank of Botswana on the 30th 
April 2020 to reduce the bank rate by 50 basis points from 4.75% to 
4.25%. BBS Limited will reduce rates on its products and services by 
the same margin. The new lending prime rate is now 5.75% from 
6.25%. The reduction will be as at 30 April 2020.  

Thank youThank you

Kitsiso: Phokotso ya seelo sa go adima madi

Go latela kitsiso ya go fokotsa morokotso ke Banka ya Botswana ka 
kgwedi ya Moranang e le 30, 2020 ka selekanyo sa 0.50% go tswa ko 
go 4.75% go ya ko go 4.25%, BBS Limited e tla fokotsa morokotso wa 
ditlamelo tsa yone ka 0.50%, go tswa ko go 6.25% go ya ko go 5.75% 
go simolola ka Moranang a le 30, 2020.

Re a leboga.Re a leboga.
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GABORONE 6 May 2020, A consignment 
donated by United Arab Emirate government 
arrives at the Sir Seretse Khama international 
airport through facilitation of Steve Harvey and 
his wife Marjorie Harvey. The consignment 
contains medical equipment and personal 
protective equipment to help fight Covid 19. 
(Pic:Monirul Bhuiyan) 

medical supplies are usually 
rejected by most countries.

Another concern is that 
Botswana does not have 
enough capacity to absorb 
such equipment and that the 
total medical assets are valued 
between P3 billion to P4 billion. 
Sources say and the arrival of new 
ones might mean old ones would 
have to be replaced. A source 
has told this publication that 
President Mokgweetsi Masisi 
made it clear that government 
will be procuring directly from 
manufacturers. 

Further, The Business Weekly 
& Review is informed that 
when Covid-19 hit Botswana, 
the Deputy Coordinator pf 
the National Response Team, 
Professor Mosepele Mosepele, 
advised the government that 50 
000 ventilators would be needed, 
should the situation get worse 
than this. It is believed that this 
projection may have propelled 
the government to make the 
controversial procurement.

In pursuit of details, the Leader 
of the Opposition, Dumelang 
Saleshando, asked the Minister 
of Health when Parliament 
met on Wednesday to debate 
the emergency amendments 
of regulations as proposed by 
President Masisi. When Dr 
Matsheka was to give an account 
of this procurement, the Speaker 
of the National Assembly, Phandu 
Skelemani, called off proceedings 
at 22.30hrs as they had overrun 
the closing time of 22.00hrs.

However, despite the secrecy 
that surrounds the China 
procurement, this publication 
has it on good authority that the 
government has slightly reduced 
the figures to over a billion due 
to growth in donations that it is 
receiving.

The sketchy details 
of the procurement, 

which appears to be a 
well-guarded secret, 
have raised eyebrows 
over transparency of 
government during 
this State of Public 
Emergency period. 
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The Minister of Finance & Economic 
Development, Hon Dr T Matsheka, 
enacted the anticipated COVID-19 

corporate tax relief law on 4 May 2020, cited 
as Income Tax (COVID-19) (Deferment of 
Self Assessment Tax) Order 2020. Th is was 
preceded by a pronouncement he made 
on the 31st of March 2020, which was 
followed by his ministry’s press release of 2 
April 2020. Although the law was enacted 
on 4 May 2020, it shall be deemed to be 
eff ective as fr om 1 March 2020. According 
to the law, the deferment of the corporate 
tax, ‘is to provide temporary relief fr om 
payment of tax to taxpayers adversely 
aff ected by the COVID-19 pandemic.’ 
THE RELIEF

Th e relief comes in the form of deferment 
of part of self-assessed corporate tax 
(SATs), which companies are required to 
pay quarterly, in advance. For example, 
a company trading in its 30 June 2020 
fi nancial year is expected to pay a quarter 
of its total estimated tax by 30 September 
2019, 31 December 2019, 31 March 2020 
and 30 June 2020. Any balance of such tax 
is required to be paid within 4 months fr om 
the end of the fi nancial year. Taxpayers 
who have annual tax not exceeding P 50 
000 are not required to pay tax in advance 
but make one lump-sum payment by the 
time of fi ling returns. 

Instead of paying the tax as normal, the 
Minister allows corporates to defer tax 
payments to anytime between 1 March 
2021 and 31 December 2021, as follows:
• Deferment of 75% of any two quarterly 

SAT payments for any quarters 
falling between 1 March 2020 and 30 
September 2020. Th e balance aft er the 
deferment must be paid to BURS.

• Where applicable, defer 75% of the 

automatic interest waivers as SAT payments 
will fall below the levels ordinarily required 
by the Income Tax Act. It also follows that 
the relief only applies to taxpayers who will 
be in a tax-paying position as those are the 
ones required to pay SATs. 
TECHNICALITIES

Th e law does not specify  how taxpayers 
must split the deferred amount when they 
resume payments in 2021 and as such, it can 
be inferred that no interest is chargeable as 
long as the full deferred amount is paid by 31 
December 2021. Secondly, it is not yet clear 
whether BURS will simultaneously extend 
the due date of submission of aff ected 
returns to 31 December 2021, to match 
with the last date of extended payment. 
If that is not done, then most assessments 
issued before then may be incorrect as they 
will not capture total tax payments made, 
which may generate undue interest. 

It also appears that taxpayers who submit 
returns electronically before 31 December 
2021 will have to rigorously engage BURS 
as the returns submitted automatically 
become assessments. Th is may instantly 
conjure undue interest as the SATs have 
until end of next year to be cleared. Unless 
BURS issues guidance to the contrary, 
it appears reasonable to presume that 
issuance of assessments for manual returns 
will also be suspended aft er 31 December 
2021. 

Jonathan Hore is a Managing Tax 
Consultant at Aupracon Tax Specialists 
and feedback on this article can be relayed 
to jhore@aupracontax.co.bw or 7181 5836.

balance of the fi nal tax due by time 
of fi ling a return, i.e. fi nal SAT due 
to BURS between 1 March 2020 and 
30 September 2020. Th e amount not 
deferred must be paid. 

• Taxpayers with total annual tax below 
P50 000 may defer 75% of any two 
quarters or 75% of the total tax due.

• Taxpayers who would have already paid 
tax for 3 quarters can only defer 75% of 
their last/forth SAT as well as 75% of 
any balance due at time of submission 
of their returns. 

ELIGIBLE TAXPAYERS
Taxpayers who are in possession of a valid 

tax clearance certifi cate and whose annual 
revenue does not exceed P250m may apply 
electronically to BURS within 60days fr om 
4 May 2020 (i.e. by 3 July 2020), for the 
deferment. Taxpayers whose turnover is 
above P250m who hold valid tax clearance 
certifi cates should electronically apply to 
the Minister within 30 days (i.e. by 3 June 
2020). Th e law does not state how long 
BURS shall take to consider applications 
but the Minister shall do so within 14days.

It appears that the tax clearance 
certifi cates should be on hand at the time 
of applying for the deferment and not 
necessarily on the date of enactment of 
the law. Taxpayers must in all instances 
state which quarters they chose to defer 
tax on.  Th e law does not state that BURS 
shall assess applicants but that condition is 
put on the Minister, giving an impression 
that large entities may have to justify  tax 
deferments. 
THE BENEFITS

Th e deferment gives back some taxpayers 
part of the cash they would have paid in 
taxes, improving their cashfl ow positions. 
Further, the deferment will come with 

COVID-19 CORPORATE 
TAX RELIEF LAW 
ENACTED
JONATHAN HORE   Managing Consultant  Aupracon Tax Specialists

The outbreak of covid19 and subsequent 
lockdowns have caused panic of an 
impending recession. Th e global economy 

is without doubt headed for a recession. A 
recession is not as bad as it is made to seem 
especially if it is anticipated. Business and by the 
extension the economy is cyclic in nature. Th e 
stages of the business cycle include expansion, 
peak, recession or contraction, depression, 
trough and recovery. Unfortunately a recession 
encompasses  a signifi cant decline in economic 
activity which may be caused by various events 
such as a fi nancial crisis (like in 2008), an 
external trade shock, an adverse supply shock, 
the bursting of an economic bubble, or a large-
scale natural or anthropogenic disaster (e.g. a 
pandemic). Th e fact that we have invested a lot of 
energy into avoiding a recession is what makes 
it seem like a dreaded event. GDP is nothing 
but a measure of a nation’s productive capacity. 
A dip or drastic decline in GDP as a result of a 
lockdown should not cause alarm. If anything, 
we should be worried about our reserves and 
their ability to provide cover over a sustained 
period. A lockdown automatically means little 
or no production hence low GDP fi gures, so 
fr om the moment we announced a lockdown we 
should have anticipated a recession. Th e scale of 
the recession will obviously depend on the length 
of the lockdown. We therefore should not rush 
to ease the lockdown rules simply to open up the 
economy because if we are not careful we might 
lose more people (resources some very skilled) 
to covid19 which would then be more damaging 
to the very economy we seem to be concerned 
about. Th e best we can do about the year 2020 
is to treaty it more like a sabbatical year. Instead 
of worrying about trading let us use the time to 
refl ect on the structure of “our” economy. An 
understanding of the Jewish concept of Shmita 
in which agricultural land remains idle over 
the Sabbatical year (7th year of the agricultural 
cycle) would help us better appreciate why 
a recession is sometimes a necessary evil. 
During shmita, the land is left  to lie fallow and 
all agricultural activity, including ploughing, 
planting, pruning and harvesting, is forbidden. 
It is during this period that the land can recover, 
and farmers also take time to review their 
farming methods and strategies. Because the 
break is planned for there is no panic amongst 
the community. Th e mistake that we make 
as a society is to seek an unlimited period of 
expansion and growth. Recession marks an end 
to a period of excessiveness. It allows rationality 
to set. Overpriced assets adjust accordingly 
making properties and stocks aff ordable to 
the average person. Th e current recession is as 
a result of a pandemic and the fact that health 
experts predict an outbreak of a pandemic 
every 10 years that would imply that we should 
anticipate a recession accordingly. Th e recession 
is not as a result of an economic bubble and 
as such we should not worry much about the 
economy but the pandemic. Our main concern 
should be containing the spread of the virus. We 
should worry more about the human population 
than just about its productive capacity. What 
we need to focus on is our level of preparedness 
for such disasters or lack thereof. We should 
be wondering why companies that have been 
operating for so many years do not even have 
enough reserves to pay a wage bill within a 
month of shutting down. If large companies are 
rushing towards the government wage subsidy 
then what should we expect fr om SME’s and 
informal traders? Th ese are questions that we 
need to address in the medium to long term. 
Th e role played by citizens in the economy, the 
volatile nature of our exports, our import bill, 
our heavy dependence on government, these are 
issues that we should be concerned about and 
we should use this period to devise strategies to 
address them. 

RECESSION SHOULD 
BE THE LEAST OF 
MINISTER MATSHE-
KA’S CONCERNS! 

COMMENT



9THE BUSINESS WEEKLY & REVIEW
Friday 08 May 2020 - 14  May  2020www.businessweekly.co.bw

Companies & Markets
MARKET HIGHLIGHTS

MAJOR MARKET MOVERS (Thebe)

Counter Share price Change (%)

Source: BSE

DOMESTIC EXCHANGE RATES

24/04/2020

Rate

EURO/BWP 0.0751

GBP /BWP 0.0656

USD /BWP 0.0809

ZAR/BWP 1.5490

YEN/BWP 8.7000

Source: BOB

WORLD MARKETS

As at 08/05/2020

INDEX VALUE % CHANGE 

AMERICAS INDEXES

Dow Jones 
Industrial Average 

24071.00 +0.96

S&P 500 2907.50 +0.95

NASDAQ 8979.66 +1.41

EUROPE, MIDDLE EAST & AFRICA INDEXES

EURO STOXX 50 
Price EUR 

2906.79 +0.91

FTSE 100 Index 5935.98 +1.40

DAX 10899.23 +1.30

ASIA-PACIFIC INDEXES

Nikkei 20179.09 +2.56

Hong Kong Hang 
Seng Index 

24230.17 +1.01

TOPIX 1458.28 +2.21

Source: Bloomberg

TEL: (+267) 3170 615
FAX: (+267) 3170 618

WRITE TO US AT

P.O Box Post Net 
Kgale View 449 
ADD, Gaborone

COURT ORDERS 
AFRICAN ALLIANCE 
TO RETURN BPOPF 

ASSETS
•   African Alliance has been rejecting instructions by BPOPF
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KITSO DICKSON

Staff Writer

Type of deposit 
account

Nominal interest 
rates p.a.

Actual interest 
rates (effective 

p.a.)

Minimum 
balance (BWP)

Deposits
Current 0.15%-1.00% 0.15%-1.00% 1,000
Call deposit 1.00%-2.25% 1.00%-2.27% 1,000
Savings 0%-2.00% 0%-2.02% 500
91 days 3.00% 3.03% 1,000
6 months 3.25% 3.29% 1,000
12 months 3.50% 3.55% 1,000
18 months 4.00% 4.06% 1,000
24 months 4.25% 4.32% 1,000
36 months and 
above 4.50% 4.58% 1,000

Other rates

THE ABOVE INTREST RATES ARE APPLICABLE W.E.F 01.07.2018
Prime Rate

# Deposit interest rates shown above are indicative only.
**For amounts above P1million, contact us for special rate.

For any query/ information please contact us:
Bank SBI Botswana Ltd
2nd Floor, Exponential, Plot No.54351, CBD
P. O .Box 505243, Gaborone Station Post Office, Gaborone
Tel: 3919778                                              
Fax: 3919858

6.50%

INTEREST RATES FOR NOVEMBER 2018

N/A

INTEREST RATES FOR MAY 2020

TYPE OF DEPOSIT 
ACCOUNT

NOMINAL INTEREST 
RATES P.A.

ACTUAL INTEREST
RATES (EFFECTIVE P.A.)

MINIMUM 
BALANCE (BWP)

Deposits

CURRENT 0.00% 0.00% 1,000

CALL DEPOSIT 0.50% - 1.50% 0.50% - 1.51% 1,000

SAVINGS 0% - 0.50% 0% - 0.5% 500

91 Days Fixed Deposit 2.00% 2.02% 1,000

6 Months 2.05% 2.07% 1,000

12 Months 2.15% - 2.20% 2.17% - 2.22% 1,000

24 Months 2.25% 2.27% 1,000

Over 24 Months 2.25% - 2.3% 2.27% - 2.32% 1,000

THE ABOVE INTREST RATES ARE APPLICABLE W.E.F 01 MAY 2020   

Prime Rate 5.75%

# Deposit interest rates shown above are indicative only.  
**For amounts above P1million, contact us for special rate.

For any query/ information please contact us:  
Bank SBI Botswana Ltd
2nd Floor, Exponential, Plot No.54351, CBD
P. O .Box 505243, Gaborone Station Post Office, Gaborone
Tel: 3919778
Fax: 3919858

* Consequent upon the decrease in Bank Rate, i.e., presently to 4.25% w.e.f. 30.04.2020, the 
Prime Rate has been reduced from 6.25% to 5.75% w.e.f. 30.04.2020

The High Court has ruled 
in favour of the Botswana 
Public Officers Pension 

Fund (BPOPF) in a matter in 
which the fund sought to bind 
African Alliance to comply with 

its instructions to transfer its 
assets to preferred asset managers, 
The Business Weekly & Review 
established. 

Documents seen by this 
publication show that African 
Alliance has been refusing to 
transfer BPOPF’s assets to its 
preferred asset managers since 
it terminated its mandates with 
the firm. BPOPF terminated 
these mandates last year around 
October after it was alleged 
that African Alliance sided with 
Choppies CEO, Ramachandran 
Ottapathu, at one of Choppies’ 
EGMs.  

At its meeting of 15 October 
2019, the board of trustees of 
BPOPF resolved to terminate 
all the Portfolio Management 
Agreements (PMAs) the fund had 
with African Alliance. According 
to documents, the decision to 
terminate was communicated to 
African Alliance by the BPOPF 
board chair on 16 October 2019. 

After the termination notice, 
African Alliance was obliged not 
to carry out any transactions, to 
provide the fund with a detailed 
final statement of accounts, to 
complete ongoing transactions 
and to start the process of 
transition of the assets under its 
management.

By 22 October, African Alliance 
responded to the letter by the 
BPOPF. Court documents show 
that the asset manager did not 
challenge the termination and/
or object to termination of the 
PMAs. It only questioned the 
withdrawal of the conditional 
award and sought a meeting 
with BPOPF to discuss the 
termination. Such a meeting was 
held on 25 November 2019.

Following the meeting, 
African Alliance sought certain 
explanations from BPOPF in 
a letter date 2 December 2019. 
BPOPF stood by its decision 
and implored African Alliance. 
BPOPF asked African Alliance 

to initiate the process of the 
transitioning of the assets from 
the asset manager to specified 
asset managers, being Investec 
and Allan Gray. Notwithstanding 
this, BPOPF told the court 
that African Alliance refused 
and failed to transfer assets or 
facilitate the transfers, which 
the fund says constitutes a 
repudiation of the then existing 
PMAs and was contrary to the 
provisions of the Securities Act 
2014 and the NBFIRA Rules 2012 
which require them to comply 
with contracts it has with its 
clients as well as act in the best 
interest on its clients. 

On 26 February 2020, BPOPF 
informed the regulator, NBFIRA, 
of its intention to transfer the 
assets from African Alliance to 
Investec Asset Management and 
Allan Gray Botswana. 

On the same day of 26 February 
2020, BPOPF says it wrote to 
African Alliance instructing the 
firm to facilitate the transfer 
of the assets. African Alliance 
refused to comply with applicant 
instruction, according to court 
files. 

After NBFIRA responded to 
BPOPF expressing no objection to 
the proposed transfer in March, 
Riscura, which is the advisor to 
BPOPF shared the letter with 
African Alliance. 

RMB Botswana, in its capacity 
as the custodian in charge of assets, 
also wrote to NBFIRA seeking 
permission for an off market 
transition, being the transition 
of assets from African Alliance. 
NBFIRA sought an authorisation 
letter from African Alliance 
to transfer assets to applicable 
accounts of specified asset 
managers. NBFIRA also wanted a 
confirmation letter from African 
Alliance in the form of a list of 
all securities being transferred, 
indicating the securities name, 

•   African Alliance has been rejecting instructions by BPOPF

COURT ORDERS AFRICAN ALLIANCE TO 
RETURN BPOPF ASSETS

TO PAGE 13

Chief Executive 
Officer at 
Botswana 
Public Officers 
Pension Fund 
(BPOPF), 
Boitumelo 
Molefe 
(Pic Taelo 
Maphorisa)
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EXTENSION 5 
House for sale

This Four bedroomed home is situated in a quiet and well developed area in the centre of

town.

Plot size- 1368 sqm, with a swimming pool, attached garage and detached servants quarter..

Call: 71436471

Sefalana Holdings - a 
company operating in a 
number of sectors, including 

the Fast Moving Consumer 
Goods (FCMG) Sector with 
interests in Botswana, Lesotho 
and Namibia - has identifi ed an 
opportunity that has seen them 
break into the Australian market.

A cautionary announcement 
and subsequent updates have 
been issued since 28 October 2019 
whereby shareholders of Sefalana 
Holding Company Limited were 
advised that the company has 
entered into negotiations with a 
third party outside Botswana that 
have been successfully concluded. 
Th e Group Compliance Offi  cer, 
Mohamad Osman, says this is 
subject to relevant regulatory 
approval and will result in a 
transaction that might have 
an impact on the price of the 
company’s shares. 

He notes that the board 
is pleased to report that in 
April 2020, it entered into 

an agreement to purchase 40 
percent of the share capital 
of an Australian business that 
operates in the FCMG. He says 
the 40 percent they acquired is 
fr om the Australian business, 
Seasons Group, consists of a 
chain of seven supermarkets in 
the Brisbane area. Total purchase 
consideration for Sefalana’s 
investment in Seasons Group 
amounts to P74 million and is 
considered its fair value.

According to Osman, this 

•   The Botswana company says Brisbane-based Seasons Group, where it has purchased a 40 percent stake, is its latest acquisition 

business is controlled by a 
consortium of shareholders, many 
of whom are also consortium 
members in a South Afr ican 
business in which he says Sefalana 
has a preference share interest.  

Th e eff ective date of investment 
is expected to be 8 May 2020.  
Osman says the relevant 
regulatory approvals have been 
obtained. Th is investment will 
be treated as an investment in 
an associate in which Sefalana 
exerts signifi cant infl uence 

and therefore will be equity 
accounted. Sefalana entered into 
this agreement in order to pursue 
its group strategy to diversify  
its income stream and foreign 
exchange exposure

Over the years, the Sefalana 
Group has reported signifi cant 
strategic investments in 
properties the majority of 
which are held by Mybeernick 
Investments (Pty) Limited, a 
whole subsidiary of Sefalana. 
Th e group’s properties that are 

spread over Botswana include 
offi  ce blocks, warehouses, factory 
workshops and over 600 square 
metres of land of which 150 000 
square metres has been developed 
into property. 

Osman notes that they 
are continually seeking for 
opportunities to expand their 
footprint, hence their continued 
eff orts in identify ing strategic 
locations. Th e group is constantly 
evaluating investment projects to 
maximise returns to shareholders. 
Th is, he says, explains the well 
positioned properties in Zambia 
and four properties in Namibia. 
In Lesotho, Sefalana took over 
the country’s largest distribution 
and logistics company, TFS 
Wholesalers, in Maseru in 2016.

Sefalana also has a 70 percent 
stake in MF Holdings, a private 
company registered in Botswana  
which consists of three wholly 
owned subsidiaries, including 
Commercial Motors (Pty) 
Limited, the offi  cial fr anchised 
local representatives  for Honda, 
MAN and TATA  automotive 
products. 

Anglo American plc  has 
announced the retirement 
of Dr Mphu Ramatlapeng 

stepped down fr om the Board 
of Anglo American with eff ect 
fr om 5 May 2020, following the 
conclusion of the 2020 AGM 
and aft er almost seven years. 
Dr Ramatlapeng is reported to 
have served as an independent 
non-executive director since 
July 2013 and brought a broad 
range of global social welfare and 
health expertise fr om across both 
the public and private sectors. 
“She also served on the Board’s 
Sustainability Committee, 
helping shape Anglo American’s 
sustainability agenda, including 

the development and oversight of 
its innovative Sustainable Mining 
Plan said Stuart Chambers, 
Chairman of Anglo American. 
Chambers further said: “We are 
extremely grateful for Mphu’s 
contribution to Anglo American’s 
Board discussions over many 
years. Her championing of 
women in business and the 
social benefi ts of capacity-
building through partnership 
has provided additional insight 
to our workforce planning 
and community support 
programmes. We thank her 
for helping us reinforce Anglo 
American’s sustainability 
leadership.”

The Directors of Afi nitas 
have announced that 
they continue to monitor 

the COVID-19 pandemic and 
its impact on the Group. Afr ica 
Events Limited is a specialist 
events business that hosts 
investor-oriented events focused 
on increasing investment into 
Afr ica. As announced on 11th 
March 2020, the company 
explains that decision was made 
to postpone AFSIC - Investing 
in Afr ica Adding that a new date 
for the event will be announced 
in due course. Th e postponement 
of AFSIC will have a signifi cant 
negative impact on the fi nancial 
results of Afr ica Events Limited 
and the impact may continue 
to be felt by the company 
during FY2021 if the COVID-19 
pandemic continues into 
next year. EQOS Services, a 

subsidiary of Afi nitas Limited, 
runs the fi rst foreign owned 
Business Processing Outsourcing 
company in Ethiopia. In the year 
to date, EQOS Services has been 
adversely aff ected by COVID-19 
as a number of key contracts have 
been cancelled or suspended by 
clients. In addition, our team 
has been unable to access client 
offi  ces in Ethiopia to complete 
scheduled work. Following an 
in-depth review of the company 
and its prospects for a recovery 
post COVID19, the Board has 
taken the decision to close EQOS 
Services. As the carrying value of 
EQOS Service has already been 
fully written down, the fi nancial 
impact of this decision will be 
to reduce future operating costs 
for the Group and conserve cash 
resources.

AFSIC FEARS A NEGATIVE IMPACT 
ON FINANCIAL RESULTS

SEFALANA ‘S 1 FOOT IN THE AUSTRALIAN MARKET

TSHEPI GABOTLHOMOLWE
Staff  Writer

The Group Compliance Offi  cer, Mohamad Osman
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The Facilities Management Service line 
showed an expected decrease in revenue 
due to the cancellation of loss making 
contracts by G4S
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Just over a month of 
Botswana under lockdown, 
G4S Security is reporting 

reduced demand for its asset-in-
transit and cleaning services. In 
the company’s financial results 
for the year-ending December 
2019, G4S Managing Director 
(MD) Mokgethi Magapa says 
during this period of limited 
economic activity, many of 
their customers have not been 
able to operate as normal. 

According to Magapa, even 
though their Manned Security 
Services (MSS) registered 
a 10 percent increase in the 
financial period under review, 
they are faced with an ongoing 
reduced demand for services 
from customers operating 
in industries most heavily 
impacted by the restrictions on 
travel and events in the 2020 
financial period.  

He acknowledges a pattern 
indicating reduced ability 
to afford services, especially 
from individuals and SMME 
customers, resulting in 
termination of services and 
increased uncollectable debt.

New African Properties 
(NAP) has declared 
only 90 percent of 

distributable income for the 
six months ending 31 January 
2020 due to uncertainty over 
the impact of COVID-19. NAP, 
which owns Riverwalk Mall 
in Gaborone, notes that the 
remaining balance would provide 
for VAT payments that will be 
due to BURS on tenant arrears 
that have arisen due to the virus 
which has infected millions and 
killed thousands. 

Total distributable income 
in the first half of the year 
amounted to P80.8 million, a 6.4 
percent increase on the P75.9 
million comparative. According 
to the financial statement, this 
was primarily attributable to the 
6.2 percent increase in net rental 
income (before straight line 
adjustments) to P86.6 million for 
the period. 

Management disclosed that 
they have been monitoring 
the COVID-19 situation, 
particularly in light of the 
measures introduced in Botswana 
and Namibia. According to the 
company, the lockdown measures 
have impacted on tenants, many 
of which have been forced to 
close. “At this time the duration 
and extent of the impact of 
COVID-19 generally is uncertain 
and we are unable to quantify 
the impact on NAP,” the group 
says. “We will reassess this in July 
when we will be able to assess the 
impact for the full financial year.” 

NAP’s income flows from a 

diverse range of tenants with a 
weighting to multinational and 
listed companies. The board is 
of the opinion that NAP’s ability 
to continue as a going concern 
remains unchangeable in view of 
the strength of the balance sheet. 
However, given uncertainty at 
this time, the board withdrew its 
distributable income guidance 
previously provided for the 2020 
financial year. 

NAP’s performance since 
listing has provided a consistent 
growth in distributions to 
unitholders and the group’s net 
asset value. While COVID-19 
will impact on these trends in 
the short-term, management says 
the fundamentals of the portfolio 
and the tenant base should 
benefit NAP in the future, post 
the impact of COVID-19.

In the reporting period, profit 
amounted to P102.5 million, 
compared to the P105.8 million 
in the 2019 comparative period, 
with post tax revaluation 
gains and other accounting 
adjustments of net P21.7 million 
for the period (P2019: P29.9 
million). These gains are non-
cash flow items and are excluded 
from the determination of the 
distributable income but do 
increase the net assets value of 
NAP. 

Vacancies at the end of January 
amounted to 3.3 percent by 
gross lettable area, a marginal 
improvement on the 3.4 percent 
at the 2019 year-end. Selibe-
Phikwe properties have continued 
to comprise a significant portion 
of total vacancies and make up 44 
percent of the total (41 percent 
at last year-end). Lease renewals 

Solutions (ESS) contributed 8.5 
percent to the overall revenue. 
The results state that this was 
mainly due to the focus on 
operational excellence, which 
has resulted in improved 
quality of services (QoS) in 
these two service lines, ESS and 
MSS, in 2019.

However, Magapa states that 
this was undone by the decline 
in the cash business due to a 
decrease in the Cash-in-Transit 
(CIT) category caused by an 
aggressive pricing regime by 
the competition, as well as 
closure of major retailers on the 
backdrop of a harsh economic 
situation. “The Facilities 
Management Service line 
showed an expected decrease in 
revenue due to the cancellation 
of loss making contracts by 
G4S,” Magapa says.

According to the MD, 
continued drive in operational 
excellence and cost 
containment continues to bear 
fruit as witnessed by overall 
reduction in administrative 
expenses by 21 percent year-
on-year. However, this does 
not override that the fact that 
the G4S cleaning business 
experienced a major decrease 
in revenue driven by losses of 

during the period achieved real 
growth in rental while new 
tenancies resulted in more muted 
growth on previous rental. 

Net impairment charges of 
P0.4 million were recognised for 
the 6 months and amounted to 
0.3 percent of revenue, consistent 
with the prior year interim 
result. Net unprovided tenant 
arrears amounted to P0.8 million 
at 31 January and are marginally 
lower than that reported at the 
last year-end. 

NAP DIPS INTO 
DISTRIBUTABLE 
INCOME TO 
FUND VAT
•  Registers growth in distributable income but still “uncertain” about the impact of Covid-19

KITSO DICKSON
Staff Writer

TSHEPI GABOTLHOMOLWE

Staff Writer

NAP’s portfolio comprises 
predominantly Botswana-based 
retail properties that are weighted 
towards Gaborone but with a 
wide geographical footprint, as 
well as some exposure to Namibia 
retail properties. Directors valued 
the portfolio at P1.5 billion at 31 
January, which resulted in a fair 
value gain of P23.6 million before 
rent straight line and other 
accounting adjustments. 

IT HAS BEEN 
A SLUGGISH 
YEAR FOR G4S
While Covid-19 is a bane for major contracts 
at G4S, increased demand for hygiene services 
and manned security have modified what 
would have been a much worse situation

But these negatives aside, 
Magapa says G4S has seen 
business growth opportunities 
arising from increased need 
for the group’s hygiene services 
and manned security because 
of the public health situation. 
They have been able to identify 
a number of measures available 
to limit the negative impact of 
these matters on its business, 
including their utilisation of 
the financial aid offered by the 
Government of Botswana. 

In the just-ended financial 
period, the MD of G4S says 
their five-year strategic 
focus (to 2024) speaks 
to five pillars of engaged 
employees, customer centricity, 
operational excellence, cost 
containment and profitable 
revenue growth. He notes that 
the revenue for the business 
stabilised for the financial year 
2019 when Electronic Security 

major contracts due to citizen 
reservation drive. The cleaning 
business showed a gross margin 
decline as well as a profit before 
Tax (PBT) decline, which 
influenced the group’s PBT 
position.

According to the results, 
while this has been the trend for 
the last two years, restructuring 
carried out in 2018 continues 
to bear fruit.  “We continue 
to invest in leaner processes, 
as well as automating some of 
our key processes, ensuring 
that there are significant rises 
to our cost of sale which are 
frequently affected by many 
once-off actions,” Magapa says. 

According to the results, the 
trading position of the business 
continues to be very healthy 
and the group has a strategy to 
reduce costs while maintaining 
efficiency to ensure a healthy 
bottom line.

NAP’s performance 
since listing has provided 
a consistent growth 
in distributions to 
unitholders and the 
group’s net asset value. 
While COVID-19 will 
impact on these trends 
in the short-term, 
management says the 
fundamentals of the 
portfolio and the tenant 
base should benefit NAP 
in the future, post the 
impact of COVID-19.
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CRASHED Q7S,SINGLE 
MALT WHISKIES AND 

OTHER TALES 
HOW THE PEEPA CEO IS BLOWING CASH

EARLIER THIS yEAR PEEPA CEO EZEKIEL MOUMAKWA GAVE HIS NEPHEW HIS EXECUTIVE AUDI Q7 SUV. THE 
NEPHEW SMASHED IT INTO A HONDA FIT HATCHBACK. THE Q7 WAS WRITTEN OFF. IT WAS JUST ONE OF 

THOSE DAyS IN THE FABOLOUS LIFE OF THE PEEPA TOP DOG. A MONTH LATER MOUMAKWA WAS DRIVING 
A NEW PEEPA-ISSUED RANGE ROVER.  INK CENTRE FOR INVESTIGATIVE JOURNALISM SENIOR REPORTER 
SONNY SERITE HAS UNCOVERED STACKS OF DOCUMENTED EVIDENCE, EMAIL CORRESPONDENCES AND 
AUDIO RECORDINGS THAT REVEAL HOW THE PEEPA CEO EZEKIEL MOUMAKWA IS LIVING LA BUENA VIDA 

(THE GOOD LIFE) AT THE TAXPAyERS EXPENSE WHILE HEADING AN ORGANISATION THAT DOES NOT 
GENERATE ANy INCOME BUT RUNS SOLELy ON GOVERNMENT SUBVENTIONS.
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AT P12 500 AN HOUR OR HALF A MILLION A WEEK, BCL LIQUIDATOR NIGEL DIXON-WARREN AND 
HIS TEAM ARE PERHAPS THE MOST HIGHLY PAID GROUP OF PEOPLE NOT RUNNING AN ACTUAL 
COMPANY. DIXON-WARREN MAKES SO MUCH MONEY HE COULD PAY RETAIL GIANT CHOPPIES 
MD RAMACHANDRAN OTTAPATHU TWICE MONTHLY. HE COULD BUY A HOUSE IN GABORONE 

THIS WEEK, AND BUY A TOP END RANGE ROVER SPORT NEXT.  WITH ABOUT P50M ALREADY 
PAID, IF THE LIQUIDATOR’S PLANS ARE TO BE FOLLOWED, GOVERNMENT WOULD HAVE TO 

COUGH UP AROUND P100M TO PAY THE LIQUIDATOR FOR THE COMING FIVE YEARS, BUT THERE 
IS DISSENT WITHIN PRESIDENT MOKGWEETSI MASISI'S TEAM ABOUT THIS SPENDING WRITES 
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EARLIER THIS yEAR PEEPA CEO EZEKIEL MOUMAKWA GAVE HIS NEPHEW HIS EXECUTIVE AUDI Q7 SUV. THE 
NEPHEW SMASHED IT INTO A HONDA FIT HATCHBACK. THE Q7 WAS WRITTEN OFF. IT WAS JUST ONE OF 
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TSHEPI GABOTLHOMOLWE
Staff  Writer

The Local Enterprise Authority 
(LEA) has released fi ndings 
of a report they conducted in 

March 2020 to assess the impact of 
Covid-19 on Small Medium Micro 
Enterprises (SMMEs). Th e report 
indicates that LEA assessed 382 
enterprises, 63 percent of which 
have not been in operation since the 
lockdown started. According to the 
report, this translates to 47 percent 
average reduction in monthly 
revenue. It further explains that the 
382 enterprises employ at least 2669 
people and have a wage bill of over 
P5.9 million.

Th e report states that the tourism 
sector, which accounts for 27 
percent of the employed, registered 
a 72 percent loss in revenue since 
it was one of the fi rst to be heavily 
aff ected when countries introduced 
travel bans. According to the report, 
this move on its own has put at least 
729 jobs at risk but there will be 
eff orts put in place to avoid this 
move alongside government eff orts.

LEA says 142 enterprises remained 
operational but were faced with a 
lot of operational problems since the 
economy in general has also been 
under attack. Of the problems that 
arise, LEA notes that inability to pay 
fi xed salaries, rental, importing raw 
material and accumulating revenue 
close to amounts they did before the 
pandemic were major ones.

It says of the 382 surveyed 
businesses, 209 had loans of over 
P130 million. Th ree hundred (300) 
have been assisted with applications 
for the Botswana Unifi ed Revenue 
Services (BURS) wage subsidy, 
which helped avert job losses, 
especially in the tourism sector that 
owes 61 percent on the mentioned 
fi gure in loans. According to the 
survey, a further 19 of these were 
assisted to apply for working 
capital and loan payment holidays 
at the Citizen Entrepreneurship 
Development Agency (CEDA) and 
the commercial banks.

Of these loans, CEDA is the most 
indebted as it accounts for 56 percent 
of them, commercial banks for 35 
percent, the National Development 
Bank (NDB) for 5 percent and 
Botswana Building Society (BBS) 
and Youth Development Fund  
(YDF) for 2 percent each.

Th e study states that LEA tried to 
bring in place measures to facilitate 
for ease of doing business by these 
operational enterprises. Th e aid 
included acquiring permits for 
on duty staff  and facilitating for 
raw materials, especially for the 
production of health and hygiene 
materials which are in demand in 
this period. 

• 209 SMMEs in debt 
• 729 jobs are at risk

quantity and value. Further, a statement 
fr om the Central Depository confi rming 
that the assets being transferred have been 
registered as such, indicating ownership of 
the assets being transferred.  

While BPOPF said it is clear that the 
corporation of Afr ican Alliance was 
required, Afr ican Alliance through its 
chair advised the Transition Manager of 
Riscura that it “was not willing to facilitate 
the transfer of assets” as per BPOPF’s 
instructions in a letter dated 14 April 
2020. Documents point out that Afr ican 
Alliance pointed out that it did not have 
the authorisation fr om NBFIRA to transfer 
the assets and that it could not transfer the 
assets as it has escalated the matter to the 
Ministry of Finance as well as to NBFIRA. 

BPOPF told the court that there is no 
provision in the now terminated PMAs or 
in the applicable legislation, in particular 
the Securities Act and regulations which 
provide for such escalation.

While this was happening, BPOPF also 
pointed out that despite having terminated 
Afr ican Alliance, it received Afr ican 
Alliance’s invoices in early April 2020. 
BPOPF then wrote to Afr ican Alliance 
indicating to the asset manager that it 
would not pay any fees to Afr ican Alliance 
beyond the termination date of the PMAs. 
In response, Afr ican Alliance raised issue 
of lack of clarity with respect to BPOPF’s 
instruction to it. On April 22, BPOPF then 
wrote to Afr ican Alliance repeating its 
stance.

However, on 22 April, Afr ican Alliance 
repeated its assertion that previous 
instructions of BPOPF were contradictory. 
Th is time the only reason Afr ican Alliance 
suggested for its refusal to facilitate the 
transition of assets was the fact that it was 
awaiting the outcome of the appeal against 
the issue fr om the Ministry of Finance. 

BPOPF told the court that the refusal by 
Afr ican Alliance to facilitate the transfer 
of assets, given the size and infl uence of 
the fund in the market, has potential to 
bring Botswana fi nancial markets into 
disrepute at a time when the country 
should be focusing on the battle against the 
COVID-19 pandemic. Th e fund also feared 
major losses, given that the assets were not 
active.

SMMES 
MOST HARD 
HIT BY 
COVID-19

COURT ORDERS AFRICAN ALLIANCE TO RETURN BPOPF ASSETS
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FOSTERING A RISK 
AWARE CULTURE
NATURE MOGOTSI Operational Risk Manager, Banking

It is oft en said that ‘better the devil 
you know than the devil you don’t!’ 
meaning it is better to deal with 

something you know than daring to deal 
with an unforeseen circumstance whose 
impact might be more adverse. Similarly, 
you cannot manage risks you don’t know! 
Th is is why risk education and awareness 
is very critical to the achievement of 
the overall business or an organization’s 
strategic objectives. Risk awareness is one 
of the critical tenets of driving the risk 
maturity of every establishment and it 
aff ords an opportunity for the business 
to be vigilant and responsive when risks 
materialize. It establishes a fi rm foundation 
for a successful risk management program 

to manage risks. Risk management is 
therefore not the responsibility of the 
Risk Managers alone as oft en presumed. 
It is a collaborative eff ort that requires 
every employee in the organization to 
participate. A risk awareness program 
ensures that all the lines of defense 
understand their roles and responsibilities 
when it comes to managing risks. It 
is critical for awareness activities to 
cover employees across all levels in the 
organization, fr om entry level all the way to 
Board in order to ensure alignment in the 
risk management approach. For instance, 
when the Board is risk aware, there will be 
buy-in and probable approval of funding 
and support towards all awareness eff orts. 
In addition, cascading risk awareness 
activities across all levels also improves 
employee confi dence and morale due to 
the fact that they feel entrusted with a key 
process within the organization. It will also 
create an opportunity for all employees to 
be part of the solution and come up with 
innovative ways of reducing risks going 
forward.

Risk awareness should also extend to 
customers, particularly awareness on fr aud 
risk management. Customers must know 
the risks they are exposed to, how they 
are committed as well as how to protect 
themselves. Awareness activities feed into 
risk maturity and customer and loyalty is 
guaranteed when they are comfortable 
with the risk maturity of the business or 
organization. 

To ensure an enabled control 
environment, risk awareness must be a 
recurring theme and not a once off  activity. 
Rightfully so, risks emerge daily so we 
need to constantly refr esh our teams on 
latest and emerging trends on risks. For 
a smaller business, the owner manager 
is oft en accountable and responsible for 
awareness activities. To improve their 
knowledge, they can attain a short course 
on risk management, and cascade the key 
learnings to the rest of the employees.

Larger organizations can send a larger 
number of employees for such training 
and employ Risk Managers across various 
risk types to support business units in 
managing risks and rolling out awareness 
programs.

Th e manner in which risk awareness is 
done is a key factor in ensuring it is eff ective 
and value adding. A single awareness 
engagement is not enough! Th ere must be 
a roll out plan in place which is suitable 
for the whole organization or business. An 
awareness plan should specify  how various 
levels according to the organizational 
structure will be trained and the training 
schedule must have specifi c timelines. 

Above all, for risk awareness to be 
eff ectively entrenched in organizations and 
businesses, it must be a key consideration 
at a National level. Policies should be 
craft ed to probe organizations to manage 
and report on risks on an ongoing basis, 
particularly emerging risks brought about 
by the 4IR. With the rapid increase in 
use of technology and cyberspace, we 
cannot over-emphasize the need for 
the curriculum to prioritize Computer 
Forensics. Pursuant to the level of risk, risk 
management measures must equally evolve. 

and all control activities that enable the 
control environment. Risk awareness 
sounds like an easy task but it is one of 
the toughest battles a Risk Manager has 
to fi ght, however, if done right; managing 
risks becomes a smooth sailing! 

Th e fi rst step in fostering a risk aware 
culture is to teach the organization about 
risk management. Risk awareness is a 
comprehensive program that entrenches 
the risk management principles in the 
organization to the extent everyone 
knows what is a risk, how it is identifi ed, 
quantifi ed, reported and monitored as well 
as channels to escalate high risk issues. 
It also involves cascading applicable risk 
management policies and training on risk 

tools and matrices used to monitor risks. 
Subsequent to embedding the awareness 
program, the organization will be more 
informed and able respond to business 
risks appropriately. Furthermore, risk 
awareness enables the risk owners to 
champion the risk management activities. 
It makes risk management processes such 
as risk identifi cation more seamless and 
more informed and through awareness, 
risk reporting quality improves with 
overtime. 

Risk management is a responsibility for 
everyone in the organization. Th is is why 
best practice suggests the three lines of 
defense model, where the business unit, 
risk management and Audit all partner 
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Rea leboga!

TEAM PRINCESS MARINA:  Neelo Itheetseng, Dolly Ramanakane, KT Masepe, Ogaufi Sebonego, Kgomotsego Mozanywa, Lucky Gabatshwane, 
Itsanang Sebina, Keamogetse Molebatsi, Bontlebotsile Mathiba, Tshephang Moleele, Kelebogile Moseki, Onthusitse Mothusi Odirile, Tebatso 
Phetso, Mothooteng Ian Phatsime, Thabiso Maduo Magutshwa, Kelebogile Mokwena, Mogomotsi Oduetsemang, Peter Modise, Caroline 
Ndoli, Kaelo Lemoletile, Boipelo Masire, Omphemetse Maduo Mocheko Olebogeng Patricia Nsala, Naledi Mponele, Uchiname Mathangwane, 
Mogomotsi Basaini, Percy Olebogeng.

Special thanks to Princess Marina Hospital staff for your 
continued efforts in fighting Covid-19. We are forever grateful!  



You can protect 
Yourself and help 
prevent spreading 
the virus, staY hoMe

•	 Wash	your	hands	regularly	for	20	seconds,	with	soap	and	water
•	 Cover	your	nose	and	mouth	with	a	disposable	tissue	when	you	cough	or	sneeze
•	 Avoid	close	contact	(1	meter)	with	people	who	are	unwell
•	 Stay	home	and	self-isolate	from	others	in	the	household	if	you	feel	unwell


