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Disclaimer

This presentation has been prepared by Rystad Energy (the “Company”). All materials, content and forms contained in this report are the intellectual property of the Company and may not be 
copied, reproduced, distributed or displayed without the Company’s permission to do so. The information contained in this document is based on the Company’s global energy databases and 
tools, public information, industry reports, and other general research and knowledge held by the Company. The Company does not warrant, either expressly or implied, the accuracy, 
completeness or timeliness of the information contained in this report. The document is subject to revisions. The Company disclaims any responsibility for content error. The Company is not 
responsible for any actions taken by the “Recipient” or any third-party based on information contained in this document. 

This presentation may contain “forward-looking information”, including “future oriented financial information” and “financial outlook”, under applicable securities laws (collectively referred to 
herein as forward-looking statements). Forward-looking statements include, but are not limited to, (i) projected financial performance of the Recipient or other organizations; (ii) the expected 
development of the Recipient’s or other organizations’ business, projects and joint ventures; (iii) execution of the Recipient’s or other organizations’ vision and growth strategy, including future 
M&A activity and global growth; (iv) sources and availability of third-party financing for the Recipient’s or other organizations’ projects; (v) completion of the Recipient’s or other organizations’ 
projects that are currently underway, under development or otherwise under consideration; (vi) renewal of the Recipient’s or other organizations’ current customer, supplier and other material 
agreements; and (vii) future liquidity, working capital, and capital requirements. Forward-looking statements are provided to allow stakeholders the opportunity to understand the Company’s 
beliefs and opinions in respect of the future so that they may use such beliefs and opinions as a factor in their assessment, e.g. when evaluating an investment.

These statements are not guarantees of future performance and undue reliance should not be placed on them. Such forward-looking statements necessarily involve known and unknown risks and 
uncertainties, which may cause actual performance and financial results in future periods to differ materially from any projections of future performance or result expressed or implied by such 
forward-looking statements. All forward-looking statements are subject to a number of uncertainties, risks and other sources of influence, many of which are outside the control of the Company 
and cannot be predicted with any degree of accuracy. In light of the significant uncertainties inherent in such forward-looking statements made in this presentation, the inclusion of such 
statements should not be regarded as a representation by the Company or any other person that the forward-looking statements will be achieved. 

The Company undertakes no obligation to update forward-looking statements if circumstances change, except as required by applicable securities laws. The reader is cautioned not to place undue 
reliance on forward-looking statements.

Under no circumstances shall the Company, or its affiliates, be liable for any indirect, incidental, consequential, special or exemplary damages arising out of or in connection with access to the 
information contained in this presentation, whether or not the damages were foreseeable and whether or not the Company was advised of the possibility of such damages.

© Rystad Energy. All Rights Reserved.



Agenda

1. Global 2026 solar outlook

2. Key challenges for the global solar sector in 2026

3. Indian 2026 solar outlook

4. Headwinds and tailwinds in India’s solar sector in 2026



Rystad Energy’s global 2026 solar outlook



Source: Rystad Energy PowerCube

Market headwinds likely to result in first year-on-year decline in PV installations
 Regional solar PV installations in Gigawatts (GWAC)
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Headwinds for the global solar sector in 2026



Soaring silver prices stack cost pressure onto module manufacturers
Key PV module commodity prices relative to January 2020 (Percentage)

Source: Rystad Energy research and analysis
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PV module costs revert to 4Q24 levels in 1Q26 (so far!)
USD per watt peak

Source: Rystad Energy Solar Supply China Dashboard
Note: Data based on N-type M10 tunnel oxide passivated contact (TOPCon) modules
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Profitability hits the red for several key Chinese module providers
Net income margin (Percentage)

Note: “Net income” refers to net income attributable to shareholders (restated) of the respective companies listed in China
Source: Rystad Energy research and analysis
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Several key APAC nations to reach solar saturation by 2030, boosting energy storage development

* Solar saturation indicates the year in which minimum stable level inflexible energy sources (i.e. coal) + solar capacity exceed average power demand
Source: Rystad Energy research and analysis; PowerCube

Country
Solar %
(2025)

Solar %
 (saturation year*)

Saturation year*

Australia 20% 12% 2021

China 10% 10% 2025

India 9% 11% 2026

Philippines 5% 12% 2027

Vietnam 8% 11% 2033

Malaysia 3% 19% 2035

Thailand 3% 23% 2037

Indonesia < 1% 15% 2042



Source: Rystad Energy China Renewables & Power Regional Dashboard, Rystad Energy research and analysis

China: Curtailment increases 60% year-on-year in 2025

0%

1%

2%

3%

4%

5%

6%

7%

0

200

400

600

800

1000

1200

1400
Cumulative capacity

New installation during the month

Curtailment rate (RHS)

2023: 1.1% - 3.2% 

2024: 1.3% - 6.6% 2025: 3.6% - 6.6% 

Solar PV installations in Gigawatts (GWAC) Curtailment rate (Percentage)



Australia NEM: Utility PV curtailment hits record high of 18% in 2025
Percentage

*Includes both utility and rooftop PV
Source: Rystad Energy research and analysis
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Rystad Energy’s India outlook



Source: Rystad Energy PowerCube

Domestic power demand to grow steadily to end of decade, driven by industrial and household demand
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CAGR= 11.57%

CAGR= 8.45%

Coal is King in the mid-term, solar PV set to drive long-term growth 
Generation in Terawatt-hours (TWh)

Source: Rystad Energy PowerCube
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Headwinds and tailwinds



Solar with BESS projects have a 50% BESS capacity requirement of the total solar capacity of the project.
*2026E signifies the expected auction capacity to be awarded in the current year
Source: Rystad Energy PowerCube; Rystad Energy research and analysis

Competitive BESS-related tariffs and strong market appetite cause standalone PV auctions to go stale 
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200+ GW of additional ISTS substation capacity to be commissioned by end of decade
Substation capacity in Gigawatts (GW)

Source: Rystad Energy research and analysis; Central Electricity Authority (India)
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Source: Rystad Energy research & analysis

Budget allocation for renewable energy up 30% year-on-year

Funding for Surya Ghar Muft Bijli Yojana up 10% year-on-year to INR 22,000 crore

INR 5,000 crore allocated to KUSUM scheme

INR 1,775 crore allocated to large-scale solar project development

Basic custom duty exemptions on sodium antimonate 

Basic custom duty exemptions on capital goods used for Li-ion cell manufacturing

Tax holiday for data center developers until 2047



250+ GWh of solar PV curtailed in 2025, a sign of things to come this year

Source: Rystad Energy research and analysis; Central Electricity Authority (India)
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Rystad Energy is an independent energy consulting services and business 
intelligence data firm offering global databases, strategic advisory and research 
products for energy companies and suppliers, investors, investment banks, 
organizations, and governments. 

Headquarters: Rystad Energy, Fjordalléen 16, 0250 Oslo, Norway
Americas +1 (281)-231-2600 

EMEA +47 908 87 700 
Asia Pacific +65 690 93 715 

Email: support@rystadenergy.com
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