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Affle 3i

Attractive valuation post recent correction; upgrading to BUY

Affle 3i’s HIFY26 revenue grew ~19.3%y/y to ~Rs 12.7bn, with CPCU-
revenue up ~18.2% y/y (~98.8% of topline) and rest from non-CPCU.
EBITDA grew ~31.2% y/y to ~Rs2.86bn with margins expanding
205bps y/y to ~22.6%. Recent ~20-22% cotrection in stock price was
mainly due to lower-than-estimated CPCU-revenue led by ad-budgets
shifting to Q3 from Q2 in the US amid tariff-related uncertainty and
partial RMG impact in India. Ahead, we expect the full ~3% RMG
impact (i.e., Rs170-180m/quarter) to playout in Q3 (and continue till
H1FY27), partially offset by festive season in India and revival in
developed markets (from ~20.2% y/y in HIFY26), as US marketing
budgets ramp-up. With company optimistic of ~18-20% y/y topline
growth in near-term (20%+ y/y thereafter) and post-cotrection
valuation comfort, we upgrade our rating to BUY with an unrevised TP
of Rs2,000 (valuing at 45x Sep’27e earnings). Near-term key trigger
would be good inorganic acquisitions as the company has ~Rs14.6bn
net cash on its books (H1FY26).

DPDP Rules 2025 (notified Nov 13, 2025): Whilst we don't expect any
meaningful impact of Digital Personal Data Protection Rules 2025 (DPDP-
2025) in the short-term, a neutral-to-positive impact over longer-term is
likely, as the company is already ISO (data security) and Singapore’s stringent
DPTM certified (data privacy). These two form the strongest compliance
combination in Asia and already cover majority requirements under India’s
recent DPDP rules thus, enhancing trust, strengthening first party data
credibility and providing strong differentiation in AdTech ecosystem.

Outlook: We expect revenue to clock ~20.4% CAGR over FY26-28, led by
~18% growth in user conversions and broad-based growth across verticals
and regions. With continued Al-adoption and automation-driven operating
efficiency, we expect EBITDA to clock ~23% CAGR over FY26-28, with
margin of ~23.5% (from~22.5% in F'Y20) resulting in ~21.5% EPS CAGR.
Risks: Adverse changes in data protection/privacy policy, lower marketing
spends by customers, and inability to turn around the acquired companies.
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Key Data AFFLE IN / AFFL.BO
52-week high / low Rs2187 /1221
Sensex / Nifty 84666 / 25840
Market cap Rs229bn
Shares outstanding 141m
Shareholding Pattern (%) Sep'25 Jun'25 Mar'25
Promoters 550 550 550
- of which, Pledged - - -
Free float 450 450 450
- Foreign institutions 190 184 16.1
- Domestic institutions 147 138 153
- Public 113 136 136
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Key Financials (Y/E Mar) FY24 FY25 FY26e FY27e FY28e
Sales (Rs m) 18,428 22,663 26,839 32,303 38,880
Net profit (Rs m) 2,973 3,819 4,634 5,736 6,836
EPS (Rs) 212 273 33.1 409 48.8
PIE (x) 7.7 60.5 49.8 40.3 33.8
EV /EBITDA (x) 61.2 45.6 36.5 293 241
P/BV (x) 9.2 78 6.8 5.8 4.9
RoE (%) 15.0 14.0 14.6 15.5 15.8
RoCE (%) 11.9 10.9 12.1 134 139
Dividend yield (%) - - - - -
Net debt / equity (x) 0.4 0.5 0.5 0.6 -0.6

Source: Company, Anand Rathi Research
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Quick Glance - Financials and Valuations

Fig 1 — Income Statement (Rs m)

Fig 2 - Balance Sheet (Rs m)

Y/E Mar FY24 FY25  FY26e  FY27e  FY28e  Y/EMar FY24 FY25  FY26e  FY27e  FY28e
Net revenues 18,428 22,663 26,839 32,303 38,880 Share capital 280 281 281 281 281
Growth (%) 285 23.0 184 204 204  Networth 24980 29,465 34,098 39,835 46,671
User conversions (m) 313 393 458 540 637 Debt 1,777 772 772 772 772
Direct costs 11,254 13,793 16,372 19,705 23,523 Deferred tax liability 103 102 102 102 102
Gross profit 7174 8870 10467 12598 15,358 Lease & long-term liabilities 592 258 258 258 258
Gross margins (%) 389 39.1 39.0 39.0 39.5  Capital employed 27,453 30,597 35231 40,967 47,803
SG&A 3575 4,038 4428 5072 6,221 Net tangible assets 38 34 30 27 22
EBITDA 3,600 4,832 6,039 7,527 9,137 Net intangible assets 2,496 3,158 3,904 4,897 6,093
EBITDA margins (%) 19.5 21.3 22.5 23.3 235 Goodwill 9,829 10,083 10,083 10,083 10,083
Depreciation -7115 967  -1,154 1,292 -1,555 Right of use assets 62 49 49 49 49
Other income 572 938 850 850 850 CWIP (tang. & intang.) - - - - -
Interest expenses -189 -126 -60 -60 -60 Investments (strategic) 373 629 629 629 629
PBT 3,268 4,676 5,675 7,025 8,372 Investments (financial) 174 174 174 174 174
Effective tax rates (%) 9.0 18.3 18.3 18.3 18.3 Current assets (excl. cash) 7,493 8,174 8,724 9,443 10,310
+Associates / (Minorities) - - - - - Cash 12,365 13,917 18,010 23,019 28,981
Net income 2,973 3,819 4,634 5,736 6,836 Current liabilities 5,377 5,621 6,372 7,355 8,537
WANS 140 140 140 140 140 Working capital 2,116 2,553 2,352 2,089 1,772
FDEPS (Rs) 219 272 331 409 488 Capital deployed 27,453 30,597 35,231 40,967 47,803
Fig 3 - Cash-flow Statement (Rs m) Fig 4 - Ratio Analysis
YIE Mar FY24 FY25 FY26e FY2ie FY2e  ypy, FY24  FY25 FY26e FY2le FY28e
PBT . 3,268 4676 5675 7,025 8372 PE () 777 605 498 403 338
e e
- Incr. / (decr.) in WC 721 06 201 263  -316 E/\g (i)a les (x) 152 3; ZZ g: i;
Others incl. taxes -345 -743 1,041 1,288 -1535 - - - - -
Operating cash-flow 2,623 4260 5199 6,501 7,918 RoE (%) 150 14.0 146 155 158
-Capex (tangble + intangible) 1,156 1599 1894 2279 2743  ROCE (%)-after tax 19 109 121 134 139
Free cash-flow 1467 2661 3305 4222 5175 DPS(RS) : : -
- Acquisitions 3535 815 - - - Dividend yield (%) - - :
- Div. (incl. buyback & taxes) _ B B - - Dividend payout (%) - incl. DDT - - -
+ Equity raised 7412 258 _ _ _ Net debt / equity (x) 04 -0.5 -0.5 -0.6 0.6
+ Debt raised 590 -1,066 _ _ _ Receivables (days) 63 48 48 48 48
- Fin investments 70 -598 848  -847  -847  Inventory (days) - - -
- Misc. (CFI + CFF) 95 84 60 60 60  Payables (days) 76 66 66 66 66
Net cash-flow 5909 1552 4,093 5009 5962  CFO:PAT (%) 882 1116 1122 1133 1158
Source: Company, Anand Rathi Research Source: Company, Anand Rathi Research
Fig 5 - Price Movement Fig 6 — Revenue Bifurcation (H1FY26)
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Fig 7 - India & emerging markets grew ~19% yly, while
developed markets grew ~20.2% yly (H1FY26)
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Fig 8 - Volumes grew ~16.4% yly (H1FY26), led by strong
momentum across top verticals
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Fig 9 - Average CPCU rate expanded ~1.7% yly (H1FY26)
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Fig 10 - Direct customer growth powered primarily by E, F, G
and H categories
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I Valuation

Ahead, we expect the full ~3% RMG impact (i.e., Rs170-180m/quatter) to
playout in Q3 (and continue till HIFY27), partially offset by festive season
in India and revival in developed markets (from ~20.2% y/y in HIFY26), as
US matketing budgets ramp-up. With company optimistic of ~18-20% y/y
topline growth in neat-term (20%+ y/y thereafter) and post-correction
valuation comfort, we upgrade our rating to BUY with an unrevised TP of
Rs2,000 (valuing at 45x Sep’27e earnings). Near-term key trigger would be

good inorganic acquisitions as the company has ~Rs14.6bn net cash on its
books (H1FY26).

Fig 11 - SD Chart
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Key Risks
B Adverse changes in data protection and data privacy policy.
B Lower marketing spends by customers.

B Inability to turn around the acquired companies.
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compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the research analyst(s)
in this report. The research analysts are bound by stringent internal regulations and also legal and statutory requirements of the Securities and Exchange Board of
India (hereinafter “SEBI") and the analysts’ compensation are completely delinked from all the other companies and/or entities of Anand Rathi, and have no bearing
whatsoever on any recommendation that they have given in the Research Report.

Important Disclosures on subject companies
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Table below:
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