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THEME I: WHO POCKETS THE GST-
DRIVEN TACC RELIEF?

The TACC (Total Average Construction Cost) for a 500 sq. ft. IHB (including Tier 1, Tier
2, and Rural) post-GST rate cut is likely to fetch ~Rs17,400 in construction cost savings
for consumers. The major construction costs currently taxed under the 28% GST slab
are Cement (~12% of TACC), Paint (~12% of TACC), and Sanitary Fittings (~6% of
TACC), which together are likely to provide ~Rs35/sq. ft. of cost relief to consumers if
the GST rate is reduced to 18%.

The question, however, is whether the consumer will be the real beneficiary of these
savings or if there will be any shift.

Consumer behavior:

= No over-purchasing: In construction, cement is a basic and essential raw material,
followed by paint and sanitary fittings. A house builder will purchase only the
required quantity (e.g., ~225 bags for 500 sq. ft.), not more, even if GST is reduced.
Cement is a commodity; a lower GST rate will not lead to consumers buying excess
volumes.

=  No expansion of planned layout: For instance, if someone has a planned layout of
1,200 sq. ft., they will not extend the area just because of a GST rate cut.

“Hence we believe, whether it is cement, paint, or sanitary fittings, the consumer will
ultimately save the money rather than spend it on additional or unplanned construction.”

Exhibit 1: Industry demand has no correlation with the GST rate cut

MTPA mmmm Demand s Industry Capacity CUR G %
en.
Election
1,000 Gen. 100
GST Election Gen. 84
Implemented COVID Election 80
71 75
0 8 68
63

800 7
66 44 65 64 6

65 66
600 K
Gen. Election
400 i

200

80
60 60 62

N ™
N N
> >
[T T

FY29E |

o
FY14 [—

FY15

o
N N
> >
[ T

FY18
FY25
FY26E

FY17 [ —
<
Fy19 [ —

Sources: Ultratech Cement, YES Sec

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.

~/ YES SECURIT1ES

INSTITUTIONAL EQUITIES

GIRIJA SHANKAR RAY
Lead Analyst

D +9122 69922934 /35/ 36

KRISHNA TULSIAN, Associate




~/YESSECURITIES  |mpact of GST Rate Cut

Exhibit 2: Post GST Implementation, no significant impact on cement demand. As
cement is a commodity driven by Govt & Pvt Capex in infra and construction
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Exhibit 3: Region wise Dominance & Category
Company Name East West North South Central
UltraTech A A A A A
ACC A - - A -
Ambuja B A A B B
Dalmia Bharat A - A -
Shree B - B - -
Birla Corp B - - A
J K Lakshmi Cement B B A - -
India Cement - - - B -
Orient Cement - B - B -
Star Cement B - - - -
J K Cement - - A B B
Ramco Cements B = = A =
Sagar Cements B - - B -
Nuvoco Vistas A - B - -

Source: Company, YES Sec

Consumer Preference: Save More vs. Shift to Higher Brand

Now let’s look at a different scenario: “Consumers may shift their preference to higher brands from
lower ones if they can get a higher brand at the same price they previously paid for a lower brand.”

Here, we are referring to the A/B/C and premium category brands in cement. Cement categories
are typically identified based on 1. Brand positioning, 2. Regional dominance, and 3.
Premiumization (Ref - Exhibit 3).

At present, the price difference between A/B/C category cement bags is around Rs10. With GST
savings, a consumer may either; Shift their purchase preference from C = B = A category, since

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 2
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they would get higher-quality cement and a saving of Rs10-15/bag or continue purchasing the
same brand and enjoy double the savings.

“However, we believe cement, being a commodity, does not make a significant difference in house
construction. Hence, consumers are more likely to focus on maximizing savings rather than shifting
to higher brands. Additionally, we expect rural housing cost savings to be slightly higher compared to
Tier 1 / Tier 2 TACC savings. A detailed savings framework (Exhibit: 4) is provided for better
understanding.”

Exhibit 4: IHB avg. construction savings is Rs12/ Sq. ft (implied Rs6000/500sq.ft
saving on overall construction cost unlikely to shift demand upward)

No of 50/kg bags is 225 - Incl. GST

500 sq. ft construction cost (in Rs) Tier 1** Tier 2*** Rural****
Cement (Normal PPC/PSC) 79875 77850 76950
50kg bag price base price excl. GST effect 277 270 267
GST Amount/Bag at 28% 78 76 75
50kg cement bag prices (Incl. 28% GST) 355 346 342
Other Cost* 507745 438282 429042
Contractor (RCC, Brickwork, Plasterwork) 125000 105000 95000
Total Cost 712620 621132 600992
Estimated Cost/Sq. Feet 1425 1242 1202

No of 50/kg bags is 225 - Excl. GST

500 sq. ft construction cost (in Rs) Tier 1** Tier 2*** Rural****
Cement (Normal PPC/PSC) 73635 71768 70938
50kg bag price base price excl. GST effect 277 270 267
GST Amount/Bag at 18% 50 49 48
50kg cement bag prices (Incl. 18% GST) 327 319 315
Price reduction/Bag post GST reduction 28 27 27
Other Cost* 507745 438282 429042
Contractor (RCC, Brickwork, Plasterwork) 125000 105000 95000
Total Cost 706380 615050 594980
Estimated Cost/Sq. Feet 1413 1230 1190
Construction Cost Savings/ Sq. feet (Post GST Rate Cut) 12 12 12

Source: UltraTech, YES Sec *Except cement, we are considering other inputs as medium grade quality, while for cement we are taking
Normal PPC/PSC. Other Cost incl. steel, bricks, aggregate, sand. Flooring, windows, doors, Elec. Fittings. Kitchen Work etc. ** Tier1
cities Delhi, Mumbai, Bangalore, Chennai, Kolkata, Hyderabad, Ahmedabad, Pune. *** Tier2 cities Jaipur, Coimbatore, Surat, Bhopal,
Lucknow, Nagpur, Kochi, Vizag, Thiruvananthapuram. ****Rural place we are considering from five regions - Kutch (West), Satna
(Central), Kendrapada (East), Sonipat (North), Kannur (South)

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 3
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Exhibit 5: Low-cost housing to fetch less savings as compared to IHB

PMAY - Gramin Avg. Housing Cost Structure (Pre-GST Rate Cut)

350 sq. ft construction cost (Rs) gf{; sant -I;?::tl °CA°(;: Total
Cement 38500 16% 29750 14%
50kg bag price base price excl. GST effect 273 273
GST Amount/Bag at 28% 77 77
50kg cement bag prices (Incl. 28% GST) 350 350
Other Cost* 157150 66% 145758 67%
Labour Cost (Skilled & Unskilled) 42428 18% 40867 19%
Total Cost 238078 216375
Estimated Cost/Sq. Feet 680 618

PMAY - Gramin Avg. Housing Cost Structure (Post-GST Rate Cut)
350 sq. ft construction cost (Rs) ;)Ccﬁ batt -Ig;:tl °CA>ocs;: Uizl
Cement 35492 15% 27426 13%
50kg bag price base price excl. GST effect 273 273
GST Amount/Bag at 18% 49 49
50kg cement bag prices (Incl. 18% GST) 323 323
Price reduction/Bag post GST reduction 27 27
Other Cost* 157150 67% 145758 68%
Labour Cost (Skilled & Unskilled) 42428 18% 40867 19%
Total Cost 235070 214051
Estimated Cost/Sq. Feet 672 612
Construction Cost Savings/ Sq. feet (Post GST
Rate Cut) H 7

Source: NIPFP 2018 Rural Housing Cost Structure - Bihar, YES Sec

Exhibit 6: Avg. construction cost savings incl. Cement, Paint and Sanitary Fittings likely to save Rs35/sq. ft
Avg. Cost (Rs) for % of  Avg. Cost/Sq. ft Post GST Cut

GST on Cement, Paint & Sanitary Fittings

savings Qty 500 Sq. ft TECC  (Incl. 28% GST) (i.e. at 18%) pavings
Cement (Qt in Bags) 225 78225 12% 348 321 27
Paint (Qt in Sq. ft) 3000 76000 12% 25 23 2
Sanitary Fittings (Qt in Sq. ft) 500 36000 6% 72 66 6
Total Construction Cost savings/Sq. ft 35
Avg. Construction Cost (Tier 1/2/Rural)/ Sq. ft 1290 1255

Sources: Company, YES Sec

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 4
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Exhibit 7: : ~69% cement demand from housing (Rural + Exhibit 8: ~66% cement demand from housing (Rural +
Urban) in FY25 Urban) in FY30E, Rural is expected to save more through
less spending from benefits

® Rural Housing .
M Rural Housing

m Urban Housing ® Urban Housing

® Infrastructure ® Infrastructure

® Industrial & Commercial ¥ Industrial & Commercial

Source: Ultratech Cement, YES Sec Source: Ultratech Cement, YES Sec
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THEME II: GST CUT - WHAT'S NEXT FOR
CEMENT PRICING?

Cement pricing is a key driver for strong top-line growth, along with higher capacity utilization.
As already discussed, demand has no correlation with a GST rate cut, it rather depends on the
push from government or private capex. Consumers are unlikely to consume more cement simply
because prices come down, given that cement is a commodity with no product differentiation.

In terms of pricing, reactions could play out in multiple ways, but two major scenarios stand out:
1. Companies passing on the benefit to consumers, or, 2. Consumer unacceptance of higher prices
in case of opportunistic hikes.

Companies may attempt to retain part of the GST cut benefit instead of fully passing it on.
However, we believe this is unlikely in the immediate term, since the intent of a rate cut is to
benefit consumers, and the CCl would closely monitor to prevent any cartelization.

Over the years, cement prices have moved up gradually, but FY25 prices were as low as FY22
levels. This correction was driven mainly by: a) Intensifying competition, particularly after Adani’s
entry into the cement business, b) Sluggish demand due to a slowdown in both government and
private capex (IHB, infra, and construction), c) Consumer pushback against higher prices, and d)
Adoption of a volume-over-value strategy by most cement players.

However, prices stabilized in H2FY25 and gradually increased in Q1FY26. Price softness in the
prior periods adversely impacted margins, with industry EBITDA/tn falling sharply from Rs1,097
in FY22 to Rs840 in FY25.

Historically, whenever input costs rose, companies attempted to pass these on through price
hikes, for example, the sharp increase in energy costs during Q2/Q3 FY23 or the Rs160/tn
limestone royalty hike in Tamil Nadu in Q3FY25.

We believe that any sharp price hike attempt to “chase GST cut benefits” is highly unlikely in the near
term. Instead, companies are more likely to take a strategic approach, implementing price hikes
gradually in the medium to long term, once demand normalizes, while avoiding sacrificing volumes or
attracting CCl penalties. Alternatively, companies may take hikes ahead of the GST Council’s decision
and then roll back prices post-GST cut, effectively keeping net realizations unchanged at current
elevated levels.

Exhibit 9: All-India avg. price reaction on GST rate cut Exhibit 10: Southern pricing are more sensitive
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Exhibit 11: East pricing is more sensitive Exhibit 12: North pricing less impacted
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Exhibit 13: Western pricing is inelastic to GST news Exhibit 14: Central price stable despite GST news
% %
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The average prices in 5SMFY26 are ~Rs29/Rs24 higher than the average exit prices of FY25 and
the five-year average, respectively, indicating strong momentum. However, the bulk of the price
contribution has come from the eastern region, followed by the southern, northern, central, and
western regions, respectively.

As mentioned earlier, when there is cost pressure to pass on, prices in the east and south tend to
be more reactive. The recent hike in limestone royalty (Tamil Nadu) was one of the key triggers
for sharp price increases in these regions (Ref: Exhibit 15). Companies such as India Cements,
Ramco Cements, and Dalmia Bharat were particularly impacted due to their high dependence on
limestone from Tamil Nadu, ~90%/51%/38% of their installed capacities, respectively, are based
in the state.

As a result, the southern region witnessed a sharp price hike of ~Rs70/bag. However, ~Rs20-
25/bag of this was rolled back due to sluggish demand and limited market acceptance.

-]
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Exhibit 15: Impact of Increase in Limestone Royalty

Rs160/tn Limestone Royalty Increase in Tamil Nadu Impact Framework

Pre-Limestone Royalty Post Limestone Royalty Impact (Rs 13/Bag)
:{‘Sdr‘:f:ry sl 0l 2 486,272 | Industry Revenue (Rs mn) 508,946
0,
rTn%t‘i" Opex at 85% of revenue (Rs 411,004 | Total Opex (Rs mn) 430,169
o The overall cost impact increases
(Tétii r'?;‘/' LR RO ARIEN TS 88,191 | Total RM (Rs mn ) 107,356 | by 5%
1 o) 1 o)
Limestone at 75% of Total RM 66,143 Limestone at 75% of Total RM Cost (Rs 80,517
Cost (Rsmn) mn)
Industry Volume (Mt in 3Q FY25) 90 | Industry Volume (Mt in 3Q FY25) 90
Realization (Rs) 5,413 | Realization (Rs) 5,665 | Impact on realization 252
Opex/tn (Rs) 4,575 | Opex/tn (Rs) 4,788 | Impact on Opex/tn 213
RM Cost/tn (Rs) 982 | RM Cost/tn (Rs) 1,195 | Impact on total RM Cost 213
Limestone Cost/tn (Rs) 736 !_lmestone Cost/tn (Rs) post royalty 896 Impact on total Limestone 160
increase Cost

South Region Price (Rs/bag) assumption in each month
December'24 No price hike 9
January'25 No price hike 9
February'25 No price hike 9 A price roll-back of Rs20/bag within
20th Apr'25 to 1st week of May'25.
March'25 No price hike 9
April'25 Rs 70/bag =Rs36+Rs13+Rs21 = Rs70/bag

Source: Company, YSE Sec

Companies have already taken a price hike of ~Rs30/bag in the last week of Aug’25, ahead of the
GST rate cut meeting. However, we believe a rollback is inevitable, and it is prudent to wait and
watch for a few more days post the GST announcement.

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 8
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THEME Ill: DOES GST CUT LIGHTEN INPUT
COSTS?

There is no major impact on the cost structure. Except for petcock (18% GST) and fly ash
aggregates (12%), most other inputs already fall under the 5% GST slab. Hence, we believe the
cost structure will remain unchanged, with no material impact from a GST rate cut.

Additionally, there will be no direct impact on margins since companies report revenue net of
GST. However, consumer preference for value over brand may support the topline growth of

Category B players and aid margin expansion.

Exhibit 16: Current GST rates on cement input costs

Item CGST Rate (%) SGST / UTGST Rate (%) IGST Rate (%)
Gypsum 2.5 2.5 5.0
Limestone 2.5 2.5 5.0
Coal 2.5 25 5.0
Pet-Coke 9.0 9.0 18.0
Lignite 2.5 2.5 5.0
Fly Ash 2.5 25 5.0
Fly ash aggregates 6.0 6.0 12.0
Slag 2.5 2.5 5.0
Diesel 25 25 5.0
Transportation 2.5 2.5 5.0

Source: Company, YES Sec

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 9
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THEME IV: GST & INCENTIVE BENEFITS -
WHO REALLY WINS?

State/Central government subsidies, booked as part of revenue, directly flow through to EBITDA.
Since the implementation of GST, the cement industry has accrued accumulated incentives of
~Rs162bn, of which the top five players account for ~80%.

On an industry level, incentives have contributed ~7% of EBITDA on average during FY18-25,
rising to ~12% in FY25. In recent years, this share has increased due to higher capacity additions

through incentive-eligible brownfield and greenfield projects.

In FY25, incentives contributed ~13% of total EBITDA for the top five cement players (vs. 6% in
FY24), while for other players the contribution rose to 8% (vs. 6% in FY24).

A GST rate cut, however, could directly impact profitability and may potentially disrupt
greenfield/brownfield expansion plans to some extent.

Exhibit 17: Overall industry Incentive as a % of EBITDA is 12%
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Sources: Company, YES Sec

Exhibit 18: Brownfield/ Greenfield Expansion over the years - fetched higher
incentives
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Exhibit 19: Coverage Universe Recommendation Table

Company Name FY27E EV/EBITDA (x) Reco TP (Rs)
ACC 9 ADD 2149
ACEM 15 SELL 460

BCORP 9 BUY 1681
DALBHARA 12 REDUCE 2197
SRCM 17 NEUTRAL 30755
UTCEM 16 SELL 10110

Source: Company, YES Sec

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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STANDARD DISCLAIMER:

YES Securities (India) Limited, Registered Address: 2" Floor, North Side, YES BANK House, Off Western Express Highway,
Santacruz East, Mumbai - 400055. Maharashtra, India | Correspondence Add: 7t Floor, Urmi Estate Tower A, Ganpatrao
Kadam Marg, Opp. Peninsula Business Park, Lower Parel (West), Mumbai - 400 013, Maharashtra, India. | Website:
www.yesinvest.in | Email: customer.service@ysil.in

Registration Nos.: CIN: U74992MH2013PLC240971 | SEBI Registration No.: NSE, BSE, MCX & NCDEX : INZ000185632 |
Member Code: BSE - 6538, NSE - 14914, MCX - 56355 & NCDEX - 1289 | CDSL & NSDL: IN-DP-653-2021 | RESEARCH
ANALYST: INHO00002376 | INVESTMENT ADVISER: INAO00O007331 | Sponsor and Investment Manager to YSL Alternates
Alpha Plus Fund (Cat Il AIF) and YES Wealth Maximiser AIF (Cat Il AIF) SEBI Registration No.: IN/AIF3/20- 21/0818 | AMFI
ARN Code - 94338

Details of Compliance Officer: Aditya Goenka | Email: compliance@ysil.in / Contact No.: 022-65078127 | Grievances
Redressal Cell: customer.service@ysil.in / igc@ysil.in

Standard Disclaimer: Investment in securities market are subject to market risks; read all the related documents carefully
before investing. Above representation provides an overview related to our past performance neither does it provide any
guarantee of future performance, nor we are ensuring any guaranteed returns. Actual Client returns may vary depending
upon time premium, volatility Index, intrinsic value of the script, open interest, other geopolitical conditions and choice of the
customer to execute the recommendation in full or part. All recommendations are published under Research Analyst License
of YES Securities (India) Limited (YSIL); execution of the recommendation is at complete discretion of customer without any
intervention by the research publisher.

Contents which are exclusively for Non-Broking Products/Services e.g. Mutual Fund, Mutual Fund-SIP, Research reports,
Insurance, etc. where the YSIL is just a distributor. These are not Exchange traded product and the YSIL is just acting as
distributor. Kindly note that all disputes with respect to the distribution activity, would not have access to Exchange investor
redressal forum or Arbitration mechanism.

YSIL is a subsidiary of YES Bank Limited ("YBL'). Savings, Current, PIS and Demat Account are offered by YES Bank Limited.
Please note Brokerage would not exceed the SEBI prescribed limit. YSIL also acts in the capacity of distributor for Products
such as IPOs, Mutual Funds, Mutual Fund-SIPs, NCD/Bonds, etc., All disputes with respect to the distribution activity, would
not have access to Exchange investor redressal forum or Arbitration mechanism.

Margin Trading Funding (MTF) is an exchange approved product offered to YSIL trading account holders, as per the regulation
and guideline of SEBI Circular: CIR/MRD/DP/54/2017 dated June 13, 2017. For product specification, T&C, rights and
obligations statement issued by the YSIL visit https://yesinvest.in/standard_documents_policies

DISCLAIMER

Investments in securities market are subject to market risks, read all the related documents carefully before investing.

The information and opinions in this report have been prepared by YSIL and are subject to change without any notice. The
report and information contained herein are strictly confidential and meant solely for the intended recipient and may not be
altered in any way, transmitted to, copied or redistributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of YSIL.

The information and opinions contained in the research report have been compiled or arrived at from sources believed to be
reliable and have not been independently verified and no guarantee, representation of warranty, express or implied, is made
as to their accuracy, completeness, authenticity or validity. No information or opinions expressed constitute an offer, or an
invitation to make an offer, to buy or sell any securities or any derivative instruments related to such securities. Investments
in securities are subject to market risk. The value and return on investment may vary because of changes in interest rates,
foreign exchange rates or any other reason. Investors should note that Price of each of the securities or value may rise or fall
and, accordingly, investors may even receive amounts which are less than originally invested. The investor is advised to take
into consideration all risk factors including their own financial condition, suitability to risk return profile and the like, and take
independent professional and/or tax advice before investing. Opinions expressed are our current opinions as of the date
appearing on this report. Investor should understand that statements regarding future prospects may not materialize and are
of general nature which may not be specifically suitable to any particular investor. Past performance may not necessarily be
an indicator of future performance. Actual results may differ materially from those set forth in projections. Registration
granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance
of returns to investors. YES Securities (India) Limited conforms with the rules and regulations enumerated in the Securities
and Exchange Board of India (Research Analysts) Regulations, 2014 as amended from time to time.

Technical analysis reports focus on studying the price movement and trading turnover charts of securities or its derivatives,
as opposed to focussing on a company’s fundamentals and opinions, as such, may not match with reports published on a
company’s fundamentals.

YSIL, its research analysts, directors, officers, employees and associates accept no liabilities for any loss or damage of any
kind arising out of the use of this report. This report is not directed or intended for distribution to, or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject YSIL and associates to any
registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for
sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required
to inform themselves of and to observe such restriction.
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YES Securities (India) Limited distributes research and engages in other approved or allowable activities with respect to U.S.
Institutional Investors through Rule 15a-6 under the Securities Exchange Act of 1934 (the "Exchange Act")! and regulations
under an exclusive chaperone arrangement with Brasil Plural Securities LLC. The views and sentiments expressed in this
research report and any findings thereof accurately reflect YES Securities (India) Limited analyst’s truthful views about the
subject securities and or issuers discussed herein. YES Securities (India) Limited is not registered as a broker-dealer under the
Securities Exchange Act of 1934, as amended (the "Exchange Act") and is not a member of the Securities Investor Protection
Corporation ("SIPC"). Brasil Plural Securities LLC is registered as a broker-dealer under the Exchange Act and is a member of
SIPC. For questions or additional information, please contact Gil Aikins (gil.aikins@brasilplural.com) or call +1 212 388 5600.

This research report is the product of YES Securities (India) Limited. YES Securities (India) Limited is the employer of the
research analyst(s), the authors of this research report. YES Securities (India) Limited is the concerned representatives
(employees) of YES Securities (India) Limited, are responsible for the content of this research report including but not limited
to any material conflict of interest of YES Securities (India) Limited in relation the issuer(s) or securities as listed in this research
report. This YES Securities (India) Limited research report is distributed in the United States through Brasil Plural Securities
LLC (BPS). The research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and is/ are
not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a
U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise
comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public
appearances and trading securities held by a research analyst account. As per SEC Rule 15a-6, the U.S. broker-dealer must
accompany any third party research report it distributes with, or provide a web address that directs a recipient to, disclosure
of any material conflict of interest that can reasonably be expected to have influenced the choice of a third-party research
report provider or the subject company of a third-party research.

FINRA Rules 2241 and 2242, which govern the conduct of research analysts and the content of equity and debt research
reports, respectively, apply to all research distributed by a FINRA member firm, including research prepared by a foreign
broker-dealer under Rule 15a-6.

e Research reports prepared by a foreign broker-dealer and distributed by a U.S. broker-dealer are deemed to be third
party research reports, as reports produced by a person other than a FINRA member.

e Prior to distributing any third party research, a U.S. broker-dealer must assure that such report contains the required
disclosures under FINRA Rule 2241(h) or 2242(g)(3), as applicable.

This report is intended for distribution by YES Securities (India) Limited only to "Major Institutional Investors" as defined by
Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S.
Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). As per Rule 15a-6(b)(4) of the Exchange Act, 1934,
"Major U.S. institutional investor” means a U.S. institutional investor with assets, or assets under management, in excess of
US$100 million, or a registered investment adviser with assets under management in excess of US$100 million. If the
recipient of this report is not a Major Institutional Investor as specified above, then it should not act upon this report and
return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S.
person or entity. Transactions in securities discussed in this research report should be effected through Brasil Plural Securities
LLC (BPS) or another U.S. registered broker dealer/Entity as informed by YES Securities (India) Limited from time to time.

1 Rule 15a-6 under the Securities Exchange Act of 1934 provides conditional exemptions from broker-dealer registration
for foreign broker-dealers that engage in certain specified activities involving U.S. investors. These activities include:

(a) Effecting unsolicited securities transactions;

(b) Providing research reports to major U.S. institutional investors, and effecting transactions in the subject securities
with or for those investors;

(c) Soliciting and effecting transactions with or for U.S. institutional investors or major U.S. institutional investors
through a “chaperoning broker-dealer”; and

(d

Soliciting and effecting transactions with or for registered broker-dealers, banks3 acting in a broker or dealer
capacity, certain international organizations, foreign persons temporarily present in the U.S., U.S. citizens resident
abroad, and foreign branches and agencies of U.S. persons.

In adopting Rule 15a-6, the SEC sought "to facilitate access to foreign markets by U.S. institutional investors through
foreign broker-dealers and the research that they provide, consistent with maintaining the safeguards afforded by
broker-dealer registration." [Rule 15a-6 Adopting Release at 54 FR 30013; see also Registration Requirements for
Foreign Broker-Dealers, Exchange Act Release No. 25801 (June 14, 1988), 53 FR 23645 (June 23, 1988)].

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 13
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DISCLOSURE OF INTEREST

Name of the Research Analyst : Girija Shankar Ray, Krishna Tulsian

The analyst hereby certifies that opinion expressed in this research report accurately reflect his or her personal opinion about
the subject securities and no part of his or her compensation was, is or will be directly or indirectly related to the specific
recommendation and opinion expressed in this research report.

A Particulars Yes/No
No.
1 Research Analyst or his/her relative’s or YSIL's financial interest in the subject company(ies) No

Research Analyst or his/her relative or YSIL's actual/beneficial ownership of 1% or more securities
2 of the subject company(ies) at the end of the month immediately preceding the date of publication No
of the research report

Research Analyst or his/her relative or YSIL has any other material conflict of interest at the time of

publication of the research report No
4 Research Analyst has served as an officer, director or employee of the subject company(ies) No
5 YSIL has received any compensation from the subject company in the past twelve months No
YSIL has received any compensation for investment banking or merchant banking or brokerage No
services from the subject company in the past twelve months
YSIL has received any compensation for products or services other than investment banking or No
merchant banking or brokerage services from the subject company in the past twelve months
YSIL has received any compensation or other benefits from the subject company or third party in No
connection with the research report
9 YSIL has managed or co-managed public offering of securities for the subject company in the past No
twelve months
10 Research Analyst or YSIL has been engaged in market making activity for the subject company(ies) No

Since YSIL and its associates are engaged in various businesses in the financial services industry, they may have financial
interest or may have received compensation for investment banking or merchant banking or brokerage services or for any
other product or services of whatsoever nature from the subject companyf(ies) in the past twelve months or associates of
YSIL may have managed or co-managed public offering of securities in the past twelve months of the subject company(ies)
whose securities are discussed herein.

Associates of YSIL may have actual/beneficial ownership of 1% or more and/or other material conflict of interest in the
securities discussed herein.

RECOMMENDATION PARAMETERS FOR FUNDAMENTAL REPORTS

Analysts assign ratings to the stocks according to the expected upside/downside relative to the current market price and the
estimated target price. Depending on the expected returns, the recommendations are categorized as mentioned below. The
performance horizon is 12 to 18 months unless specified and the target price is defined as the analysts’ valuation for a stock.
No benchmark is applicable to the ratings mentioned in this report.

BUY: Upside greater than 20% over 12 months

ADD: Upside between 10% to 20% over 12 months
NEUTRAL: Upside between 0% to 10% over 12 months
REDUCE: Downside between 0% to -10% over 12 months
SELL: Downside greater than -10% over 12 months

NOT RATED / UNDER REVIEW
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ABOUT YES SECURITIES (INDIA) LIMITED

YES Securities (India) Limited (‘YSIL’) is a subsidiary of YES Bank Limited ("YBL'). YSIL is a Securities and Exchange Board of
India (SEBI) registered Stock broker holding membership of National Stock Exchange (NSE), Bombay Stock Exchange (BSE),
Multi Commodity Exchange (MCX) & National Commodity & Derivatives Exchange (NCDEX). YSIL is also a SEBI-registered
Investment Adviser and Research Analyst. YSIL is also a Sponsor and Investment Manager of Alternate Investment Fund -
Category Il (YSL Alternates) and AMFI registered Mutual Fund Distributor. The Company is also a registered Depository
Participant with CDSL and NSDL.
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