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JLR EBIT margin guidance lowered to 5-7% for FY26

Outlook marred by multiple headwinds

We attended Tata Motors’ (TTMT) virtual analyst meet for its JLR business. JLR
continues to face several headwinds, such as tariff wars and resultant USD
depreciation vs. GBP, uncertainty over EV transition, challenging market conditions
in China, and rising warranty costs. As a result, management has lowered its EBIT
margin guidance for FY26 to 5-7% from 10% earlier. It has also reduced its FCF
guidance to nil from GBP1.8b earlier. TTMT has also indicated that it is working hard
to improve efficiencies across the firm, with specific enterprise missions to drive the
firm’s transformation amid headwinds. These initiatives could result in cost savings
of GBP1.4b p.a. during 2HFY26 to FY27-28 and help TTMT to return to its earlier EBIT
margin target of 10% over time. While our estimates were already lower than the
consensus, we have reduced our FY26 EBIT margin assumption for JLR to 6% (earlier
6.9%), which has led to a 10% cut in our FY26 earnings estimates. We have
maintained our FY27 estimates at this stage. Given the multiple headwinds
highlighted above, we reiterate Neutral with FY27E SOTP-based TP of INR690.

Below are the key takeaways from the analyst meet:

JLR FY26 Guidance lowered due to multiple headwinds

m  Given the headwinds JLR is facing globally, management has lowered its
EBIT margin guidance for FY26 to 5-7% from 10% (8.5% reported in FY25).
This would entail a reduced revenue guidance of GBP28b (earlier
>GBP30b).

m  Management has also indicated that TTMT is working to improve
efficiencies across the firm, with specific enterprise missions to drive the
firm’s transformation amid headwinds. These initiatives should result in
cost savings of GBP1.4b p.a. during 2HFY26 to FY27-28 and help TTMT
return to its earlier target of 10% EBIT margin over time.

m As aresult, the company has reduced its FCF guidance to nil from GBP1.8b
earlier. Working capital is expected to be adverse in FY26.

m Investment guidance stands at GBP3.8b in FY26 (same as in FY25) and
GBP18b during FY24-28 (same as prior guidance). Over 50% of this
amount would be invested in engineering and the balance in battery and
EDU facilities, tooling, etc. In terms of brands, about 15% of investments
would be in Jaguar and the balance in Land Rover.

Aniket Mhatre - Research analyst (Aniket.Mhatre@MotilalOswal.com)
Investors are advised to refer through important disclosures made at the last page of the Research Report.

Motilal Oswal research is available on www.motilaloswal.com/Institutional-Equities, Bloomberg, Thomson Reuters, Factset and S&P Capital.
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Key headwinds highlighted by management

[
>

Uncertainty over tariffs

Management hopes that the US and the UK seal a trade deal as announced by
the two governments earlier. As part of the deal, auto exports to the US from
the UK would attract a duty of ~10% for a quota of up to 100k vehicles.

Given the sudden increase in tariffs, TTMT had temporarily stopped shipments
to the US in Apr’25, which is likely to hurt its performance in 1QFY26. The
company continues to assess pricing actions in the US after the new tariffs are
effective.

TTMT also hopes that there would be a trade deal between the US and
European Union soon.

China market continues to be challenging

While China’s PV market grew 5% YoY in FY25, this was largely due to growth in
the EV segment. However, the country’s premium market declined 15% YoY in
FY25.

Almost 4,400 dealers have shut shops in China in CY24, representing about 50%
of total dealer network.

China continues to see fierce competition, with 215 out of 1,000 models seeing
price reduction in CY24.

The sharp slowdown in the auto segment has been attributed to curtailment in
financing, as new credit issued by banks fell 21% YoY in CY24.

Against this backdrop, RR has remained the No 1 brand in the >RMB1m value
SUV market.

JLR looks to improve its performance in China in FY26 by driving product
enhancements in best-selling RR and Defender models, improving brand
awareness with improved modern luxury retail experience, and leveraging its
local footprint to achieve complementary growth by launching new Freelander
through Chery JV by 2HCY26.

Impact of emission compliance

Compliance-related costs have been rising for JLR.

Management has indicated that it does not expect to pay fines in the UK as
TTMT is moving to an electrified fleet in the coming years.

In the US, JLR is ensuring emission compliance on the back of an optimal fleet
mix and the purchase of credits from other OEMs even as the company
continues to monitor evolving legislative changes.

Even in Europe, TTMT continues to proactively monitor the mix by focusing on
PHEVs and expects to be emission-compliant.

Issue of rising warranty costs

JLR saw a rise in warranty costs for its vehicles in FY25, which remains an
ongoing headwind that the company would look to mitigate.

TTMT is now using predictive analytic tools to improve forecasting accuracy. This
will help it maintain availability of spares as per requirement and hence
minimize customers’ downtime.

It is also looking to improve the availability of JLR technicians to resolve complex
issues at pace.

17 June 2025
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Apart from the above-mentioned headwinds, USD weakness vs. GBP is expected
to be another headwind. While TTMT is hedged for the near term, it is a risk to
margins in the long term if it persists.

Global OEMs are also facing an issue involving ADAS systems. US-based ADAS
systems are not allowed in China, and the US has barred China-based ADAS
systems in the country. This would mean double engineering costs for global
OEM s like JLR; hence, development costs may rise if this issue continues.

JLR actions to offset these headwinds

Management has indicated that TTMT is working on specific enterprise missions
to drive transformation within the organization that will help to offset the
above-mentioned headwinds. These include:

Urgent impact measures related to tackling the impact of tariffs, emission
compliance, reduction in warranty costs, etc.

High value: TTMT aims to improve cost efficiencies and has set a target of
achieving a double-digit reduction in structural costs in FY26. It wants to
improve MLA profitability (maximizing value from this mix). The company is
looking to reduce costs in manufacturing and freight and focusing on improving
its performance in China on the back of initiatives highlighted above.

Unlock potential: The company is enhancing its brand positioning for all future
products, including BEVs, across all brands and is focusing on unlocking value
from accessory sales.

Game changing: TTMT aims to create strong brands after its BEV launches. It will
focus on digital initiatives to optimize the total cost of ownership for value
delivery. The company is looking to improve customer loyalty by delivering the
best experience and reducing the turnaround time for issues. The company has
achieved global NPS of 94, 12% global reduction in the number of customers
with open issues, and 3% reduction in order cancellations.

These would help the company deliver savings to the tune of GBP1.4b p.a.
during 2HFY26 to FY27-28. These initiatives would help TTMT get back to its
earlier target of 10% EBIT margin over time.

JLR looking at BEV transition as an opportunity to gain share

There is a rising uncertainty about BEV transition in key global regions. This has
given JLR an opportunity to focus on its BEV launches and build strong
capabilities in BEV.

However, most other peers seem to have gone for aggressive product launching
without capability building, as per management.

Hence, JLR expects the BEV transition to be an opportunity to gain share as
customers, who were never considering JLR, are now showing interest in the
brand’s exciting EV unveils.
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Milestones of its top brands
Range Rover (RR)

m It enjoys brand equity of 101 and has entered into Interband’s top 100 global
brands list.

m  While the order intake for RR increased 15% YoY in FY25, the same for RRS
increased 34% YoY in FY25.

m  TTMT has launched special editions of RR variants, which have seen huge
success: 1) Born of the Sand Edition in MENA region (priced at USD400k), 2) 10
years of SV edition in China priced at USD615k, 3) Masara edition in India priced
at USD680k.

m The RR Electric now enjoys a waitlist of over 60k units.

Defender

m The brand equity for Defender has improved to 82 from an avg level of 78 over
four quarters.

Despite being in its sixth year, this model has posted record-high sales in FY25.

m  The order intake on the model rose 3% in FY25, which was ahead of its
estimates and decent given that it had minimal marketing spends.

m The Defender Octa enjoys an order book of 3k units. A limited edition of this
variant was sold at GBP165k, highlighting that this brand’s positioning can be
elevated.

Discovery

m  Brand equity was stable at 74.

m Its order intake declined 5% YoY, which was decent considering the weak end-
market demand.

m  Around 30% of Discovery clients are female customers and over 50% of them
own pets.

Jaguar

m  The new Type 00 reveal has created a huge excitement in social media.

m This new product is expected to attract younger customers compared to the
erstwhile ICE variant, which attracted relatively elder customers.

m Inthe US, which is one of its key markets, TTMT has seen a 23% increase in

awareness for Jaguar as a luxury brand. It has seen a 20% increase in customers
seeing “Jaguar” as a brand worth paying for more.

Update on partnerships

JLR management believes right partnerships are key to navigating the ongoing
disruptive trends in the global automotive industry.

It has partnered with NVIDIA for autonomous driving and Al, and its next-
generation products would come with NVIDIA-based software capabilities.
JLR, Dow and Adient have partnered for the use of recycled materials in
automotive seats, which is an industry-first initiative.

The company’s EV battery plant in the UK in partnership with Agratas is
expected to be operational by 2027.

JLR has partnered with Tata Communications to deliver global connectivity for
JLR’s next-gen vehicles.
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Valuation and view

m Considering the headwinds TTMT is facing, management has lowered its EBIT
margin guidance for FY26 to 5-7% from 10% earlier. As a result, it has reduced
its FCF guidance to nil from GBP1.8b earlier. Management has also indicated
that TTMT is working to improve efficiencies across the firm, with specific
enterprise missions to drive the firm’s transformation amid headwinds. These
initiatives should result in cost savings of GBP1.4b p.a. during 2HFY26 to FY27-28
and help TTMT to return to its earlier target of 10% EBIT margin over time.

m  While our estimates were already lower than the consensus, we have reduced
our FY26 EBIT margin estimate for JLR to 6% (from 6.9%), which has led to a 10%
cut in our FY26 earnings estimates. We have maintained our FY27 estimates at
this stage.

m  For the lack of any triggers, we reiterate Neutral with FY27E SOTP-based TP of
INR690.

Exhibit 1: JLR has best in class residual values in its key regions

BEST IN CLASS RESIDUAL VALUES
FOR CLIENTS?

RANGE ROVER = SUVS DEFENDER = 35UV 4
usa USA
No.1l No.1l
DEFENDER - 55UV 4 RAMNGE ROVER SPORT — SUVA4
UK Uk
No.1 No.2
DEFENDER = 35UV 4 RAMNMGE ROVER SPORT = SUVA4
Gerrmarny Germary

No.1l No.2

Source: Company, MOFSL
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Exhibit 2: JLR has significant economic footprint in UK

199,000 1IN EVERY 80
TOTAL EMPLOYMENT IMPACT EQUIVALENT JOBS ACROSS THE UK LABOUR MARKET
£9.2B £4B 44,000

SPENT IN THE UK SUPPLY TOTAL TAX IMPACT TOTAL UK EMPLOYEES
CHAIN IN 2024

Source: Company, MOFSL

Exhibit 3: JLR’s specific enterprise missions to drive its transformation

US Tariff China Customer
Mitigation Resilience ficeessonies Love
URGENT EEr HIGH Launch UNLOCK Digital GAME
IMPACT VALUE Excellence  POTENTIAL CHANGING
e ‘ — Future
CO, Cost ost ran BEV Supplier
Comzpli ance BEE B Prafits Efficiencies Expressions Excellence Ecospystem

Source: Company, MOFSL

Exhibit 4: JLR has reduced its guidance for FY26 Exhibit 5: JLR Investments guidance remains unchanged

TOTAL INVESTMENT SPEND (E£m)

FY26 EBIT in the range of 5% to 7%

4,000

F¥26 Free cash flow close to zero 3,500

3,000

Improving year-on-year for FY27 and FY28

2,500

2,000
- Enterprise missions (excluding tariffs) will
progressively deliver £1.4b per annum e
1,000
- Builds over time to offset residual tariff, 500
foreign exchange and China risk
FY23 FY24 FY2s FY26 FY27 FY28
- Allows for return to 10% EBIT Reimagine investment commitment of c. £18bn
Source: Company, MOFSL Source: Company, MOFSL
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Exhibit 6: JLR’s new EV architecture is a significant step towards its software-defined vehicle vision

Processing Power

# Semiconductors

# Electrical Control Units

JLR Controlled Software

Wiring

A
Electrical Vehicle Architecture

NEXT GEN*

Electrical Vehicle Architecture

Exhibit 7: JLR is now net cash

Source: Company, MOFSL

NET CASH AT £0.3B, WITH CASH AT £4.6B AND GROSS DEBT £4.48B
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TATA MOTORS: Sum-of-the-parts valuation

INR B Valuation \\ hviole () FY25E FY26E FY27E
Parameter
Tata Motors SOTP 1,485 1,553 1,673
CVs EV/EBITDA 11 981 1,031 1,121
PVs EV/EBITDA 15 504 523 553
JLR (Adj for R&D capitalization) EV/EBITDA 2.5 828 680 787
JLR - Chery JV EBITDA Share EV/EBITDA 2.5 28 23 25
Finance arm P/BV 1.2 40 36 32
Total EV 2,381 2,293 2,517
Less: Net Debt (Ex TMFL) 134 123 92
Add: Financing arm 112 112 112
Total Equity Value 2,359 2,283 2,538
Fair Value (INR/Sh) - Ord Sh 641 620 690
Story in charts
Exhibit 8: Volume growth trajectory for JLR Exhibit 9: EBITDA and EBITDA margin trends for JLR
JLR volumes (incl JV; '000 units) —O— Growth (%) EBITDA (GBPm)  —O— EBITDA margin (%)
20.9 15.9

12.8 oy 7 B

2 2 g2 ] 8 & 8 8 g { &8 8 &« 4 L 8
LN < [92] o < < < < (o] o~ — (o] < < on <
FY20 FY21 FY22 FY23 FY24 FY25 FY26E FY27E FY20 FY21  FY22  FY23 FY24  FY25 FY26E FY27E
Source: Company, MOFSL Source: Company, MOFSL
Exhibit 10: India business growth trajectory over FY25-27E Exhibit 11: India EBITDA and margin trends
Revenues (INRb) ~ —O=—Growth (%) EBITDA (INRb) ~ —O—EBITDA Margins (%)
68.0
9.8
9.0 9.7 9.9

o

3)
FY20 FY21 FY22 FY23 FY24 FY25 FY26E FY27E FY20 F21 F22 P23 FY24  FY25 FY26E FY27E
Source: Company, MOFSL Source: Company, MOFSL
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Snapshot of Revenue model

000 units FY20 FY21 FY22 FY23 FY24 FY25 FY26E FY27E
JLR
Jaguar 144 20 68 63 71 42 13 1
Growth (%) -18.7 -37.3 -24.4 -7.9 12.3 -41.1 -70.0 -90.0
% of Total JLR Vols 27.5 21.9 19.7 16.9 15.7 9.6 3.0 0.3
Land Rover 381 322 279 309 379 393 403 434
Growth (%) -1.7 -15.4 -13.4 10.7 22.6 3.6 2.7 7.7
% of Total JLR Vols 72.5 78.1 80.3 83.1 84.3 90.4 97.0 99.7
Total JLR Volumes (incl JV) 525 413 348 372 450 434 416 436
Growth (%) -7.1 -21.4 -15.8 7.1 20.9 -3.5 -4.2 4.7
ASP (GBP '000/unit) 48 57 62 71 72 72 72 73
Growth (%) 1.3 17.5 9.7 14.0 1.8 0.0 0.0 1.0
Net JLR Sales (GBP b) 23 20 18 23 29 29 28 30
Growth (%) -5.1 -14.2 -7.2 24.5 27.1 -0.1 -2.8 7.0
INDIA
MH&CVs 124 90 145 179 181 182 191 200
Growth (%) -44.7 -27.6 60.3 23.6 1.4 0.2 5.0 5.0
LCVs 216 173 210 235 215 195 205 215
Growth (%) -20.8 -20.2 21.4 12.1 -8.6 -9.0 5.0 5.0
Total CVs 341 263 354 413 396 377 396 416
Growth (%) -31.6 -22.9 34.7 16.8 -4.3 -4.8 5.0 5.0
Total PVs 133 223 372 541 573 556 574 586
Growth (%) -37.3 67.8 67.2 45.4 6.0 -3.0 3.1 2.1
Total Volumes 473 485 726 955 969 933 969 1,001
Growth (%) -33.3 2.5 49.6 31.4 1.6 -3.7 3.9 3.3
ASP (INR 000/unit) 926 1,036 1,163 1,251 1,359 1,334 1,364 1,388
Net S/A Sales (INR b) 438 503 845 1,194 1,317 1,245 1,322 1,390
Growth (%) -36.7 14.7 68.0 41.4 10.3 -5.5 6.2 5.1

17 June 2025 9
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Income Statement (Consolidated) (INR b)
Y/E March 2020 2021 2022 2023 2024 2025 2026E 2027E
Total Income 2,610.7 2,497.9 2,784.5 3,459.7 4,379.3 4,397.0 4,400.5 4,688.1
Change (%) -13.5 -4.3 11.5 24.2 26.6 0.4 0.1 6.5
EBITDA 197.3 305.6 248.1 318.3 596.1 551.3 497.1 554.2
% of Net Sales 7.6 12.2 8.9 9.2 13.6 12.5 11.3 11.8
Depreciation 214.3 235.5 248.4 248.6 272.7 232.6 258.3 278.1
EBIT -17.0 70.1 -0.2 69.7 3234 318.8 238.8 276.1
Product Dev. Exp. 41.9 52.3 92.1 106.6 109.6 107.2 111.9 116.7
Interest 72.4 81.0 93.3 102.4 100.3 50.8 52.8 58.3
Other Income 29.7 26.4 30.5 46.3 59.5 62.4 58.4 59.3
EO Exp/(Inc) 28.7 137.6 6.3 -15.9 -78.1 4.7 0.0 0.0
Forex Gain/ (Loss) -17.4 17.3 -0.8 1.0 -0.2 9.2 0.0 0.0
PBT -105.8 -104.7 -70.0 30.6 360.4 334.9 244.4 277.2
Effective Rate (%) -3.7 -24.3 -60.4 23.0 13.7 314 30.9 31.0
Reported PAT -109.8 -130.2 -112.3 23.5 311.1 229.9 168.8 191.3
Change (%) -62.1 18.6 -13.7 -120.9 1,221.7 -26.1 -26.6 13.3
Minority Interest -0.96 -0.56 -1.3 -2.8 -4.1 -3.2 -2.9 -3.5
Share of profit of associate -10.00 -3.79 -0.7 3.4 7.0 2.9 3.1 3.5
Net Profit -120.7 -134.5 -114.4 24.1 314.0 229.6 169.0 191.2
Adj. PAT -90.9 2.2 -108.1 8.2 224.9 232.6 169.0 191.2
Change (%) 515.0 -102.4 -5,109.7 -107.6 2,629.7 3.4 -27.3 13.1
Balance Sheet (Cons.) (INR b)
Y/E March 2020 2021 2022 2023 2024 2025 2026E 2027E
Sources of Funds
Share Capital 7.2 7.7 7.7 7.7 7.7 7.4 7.4 7.4
Reserves 624 545 438 446 842 1,154 1,305 1,474
Net Worth 631 552 446 453 849 1,161 1,312 1,481
Loans 997 1,148 1,397 1,257 985 715 715 715
Deferred Tax -35 -30 -23 -38 -120 -55 -55 -55
Capital Employed 1,601 1,686 1,862 1,745 1,796 1,888 2,041 2,214
Gross Fixed Assets 2,698 3,129 3,233 3,303 3,336 3,513 4,335 4,762
Less: Depreciation 1,435 1,750 1,852 1,991 2,132 2,365 2,623 2,901
Net Fixed Assets 1,263 1,379 1,380 1,312 1,204 1,148 1,712 1,861
Capital WIP 356 210 103 143 357 658 250 250
Goodwill 8 8 8 8 9 9 9 9
Investments 163 246 294 264 321 479 633 686
Curr.Assets 1,376 1,543 1,483 1,582 1,685 1,420 1,344 1,438
Inventory 375 361 352 408 478 473 473 504
Sundry Debtors 112 127 124 157 170 132 133 141
Cash & Bank Bal. 337 468 407 370 458 408 320 361
Loans & Advances 540 569 585 628 551 382 394 405
Current Liab. & Prov. 1,566 1,700 1,406 1,564 1,779 1,827 1,906 2,031
Sundry Creditors 664 682 600 721 880 941 942 1,003
Other Liabilities 651 753 569 594 611 518 663 706
Net Current Assets -190 -157 77 17 -94 -407 -562 -593
Appl. of Funds 1,601 1,686 1,862 1,745 1,796 1,888 2,041 2,214
17 June 2025 10
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Ratios (Con.)

Y/E March 2020 2021 2022 2023 2024 2025 2026E 2027E
Basic (INR)

EPS Fully Diluted -25.3 0.56 -28.2 2.2 58.7 63.2 45.9 52.0
EPS Growth (%) NA NA NA NA - 7.7 -27.3 13.1
Cash EPS 34.3 62.1 36.6 67.1 129.8 126.4 116.1 127.5
Book Value (Rs/Share) 175.3 144.3 116.4 118.3 221.6 315.6 356.5 402.4
DPS 0.0 0.0 0.0 2.0 6.0 6.0 5.0 6.0
Payout (Incl. Div. Tax) % 0.0 0.0 0.0 93.6 10.3 9.6 11.0 11.6
Valuation (x)

Consolidated P/E NA NA NA 319.3 11.7 10.9 14.9 13.2
EV/EBITDA 15.0 10.0 13.4 10.2 4.8 4.3 4.6 4.0
EV/Sales 1.1 1.2 1.2 0.9 0.6 0.5 0.5 0.5
Price to Book Value 3.9 4.8 5.9 5.8 3.1 2.2 1.9 1.7
Dividend Yield (%) 0.0 0.0 0.0 0.3 0.9 0.9 0.7 0.9
Profitability Ratios (%)

RoE -14.8 0.4 -21.7 1.8 34.5 23.1 13.7 13.7
RoCE (Post-tax) 0.9 7.3 2.7 5.0 18.7 14.2 10.4 10.9
Turnover Ratios

Debtors (Days) 16 19 16 17 14 11 11 11
Inventory (Days) 52 53 46 43 40 39 39 39
Creditors (Days) 93 100 79 76 73 78 78 78
Asset Turnover (x) 1.6 1.5 1.5 2.0 2.4 2.3 2.2 2.1
Leverage Ratio

Net Auto Debt/Equity (x) 0.8 0.7 11 1.0 0.2 0.1 0.1 0.1
Cash Flow Statement (INR b)
Y/E March 2020 2021 2022 2023 2024 2025 2026E 2027E
OP/(Loss) before Tax -119.8 -134.0 -113.1 26.9 318.1 232.8 169.0 191.2
Int/Div. Received -11.9 -5.1 -6.6 -13.0 -26.6 -25.4 58.4 59.3
Depreciation 214.3 235.5 248.4 248.6 272.7 232.6 258.3 278.1
Direct Taxes Paid -17.5 -21.0 -19.1 -31.8 -45.2 -39.9 -75.5 -85.9
(Inc)/Dec in WC 50.6 -0.9 -104.7 -31.3 73.3 81.6 66.6 72.4
Other Items 125.1 234.0 144.3 138.5 8.7 154.1 2.9 3.5
CF from Op Activity 240.8 308.5 149.1 338.0 601.0 635.7 479.6 518.6
Extra-ordinary Iltems 255 -18.5 -6.3 15.9 78.1 -4.7 0.0 0.0
CF after EO Items 266.3 290.0 142.8 353.9 679.2 631.0 479.6 518.6
(Inc)/Dec in FA+CWIP -295.3 -198.5 -149.4 -178.1 -311.8 -370.7 -414.0 -427.8
Free Cash Flow -29.0 91.5 -6.6 175.8 367.3 260.3 65.7 90.8
(Pur)/Sale of Invest. -35.8 -58.2 104.9 23.9 84.0 -105.3 -153.1 -53.5
CF from Inv Activity -331.1 -256.7 -44.4 -154.2 -227.8 -475.9 -567.1 -481.3
Issue of Shares 38.9 26.0 37.7 37.7 0.8 -0.3 0.0 0.0
Inc/(Dec) in Debt 70.8 154.5 22.0 -205.4 -274.7 -106.4 0.0 0.0
Interest Paid -75.2 -81.2 -92.5 -93.4 -93.3 -58.1 -52.8 -58.3
Dividends Paid -0.6 -0.3 -1.0 -1.4 -2.9 -23.0 -18.5 -22.2
CF from Fin Activity 33.9 99.0 -33.8 -262.4 -370.1 -187.9 -71.3 -80.5
Inc/(Dec) in Cash -30.9 132.3 64.6 -62.7 81.3 -32.8 -158.8 -43.1
Add: Beginning Bal. 215.6 184.7 317.0 381.6 318.9 400.1 367.4 208.6
Closing Balance 184.7 317.0 381.6 318.9 400.1 367.4 208.6 165.5

E: MOFSL Estimates

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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Explanation of Investment Rating
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BUY >=15%

SELL <-10%

NEUTRAL <-10% to 15%

UNDER REVIEW Rating may undergo a change

NOT RATED We have forward looking estimates for the stock but we refrain from assigning recommendation

*In case the recommendation given by the Research Analyst is inconsistent with the investment rating legend for a continuous period of 30 days, the Research Analyst shall be within following
30 days take appropriate measures to make the recommendation consistent with the investment rating legend.

Disclosures

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).

Motilal Oswal Financial Services Ltd. (MOFSL) is a SEBI Registered Research Analyst having registration no. INH000000412. MOFSL, the Research Entity (RE) as defined in the Regulations,
is engaged in the business of providing Stock broking services, Depository participant services & distribution of various financial products. MOFSL is a listed public company, the details in
respect of which are available on www.motilaloswal.com. MOFSL (erstwhile Motilal Oswal Securities Limited - MOSL) is registered with the Securities & Exchange Board of India (SEBI)
and is a registered Trading Member with National Stock Exchange of India Ltd. (NSE) and Bombay Stock Exchange Limited (BSE), Multi Commodity Exchange of India Limited (MCX) and
National Commodity & Derivatives Exchange Limited (NCDEX) for its stock broking activities & is Depository participant with Central Depository Services Limited (CDSL) National Securities
Depository Limited (NSDL),NERL, COMRIS and CCRL and is member of Association of Mutual Funds of India (AMFI) for distribution of financial products and Insurance Regulatory &
Development Authority of India (IRDA) as Corporate Agent for insurance products. Details of associate entities of Motilal Oswal Financial Services Limited are available on the website at
http://onlinereports.motilaloswal.com/Dormant/documents/List%200f%20Associate%20companies.pdf

MOFSL and its associate company(ies), their directors and Research Analyst and their relatives may; (a) from time to time, have a long or short position in, act as principal in, and buy or sell
the securities or derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a
market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of
interests with respect to any recommendation and other related information and opinions.; however the same shall have no bearing whatsoever on the specific recommendations made by the
analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the associates of MOFSL even though there might exist an inherent conflict of interest in
some of the stocks mentioned in the research report.

MOFSL and / or its affiliates do and seek to do business including investment banking with companies covered in its research reports. As a result, the recipients of this report should be aware
that MOFSL may have a potential conflict of interest that may affect the objectivity of this report. Compensation of Research Analysts is not based on any specific merchant banking, investment
banking or brokerage service transactions. Details of pending Enquiry Proceedings of Motilal Oswal Financial Services Limited are available on the website at
https://galaxy.motilaloswal.com/ResearchAnalyst/PublishViewLitigation.aspx

A graph of daily closing prices of securities is available at www.nseindia.com, www.bseindia.com. Research Analyst views on Subject Company may vary based on Fundamental research
and Technical Research. Proprietary trading desk of MOFSL or its associates maintains arm’s length distance with Research Team as all the activities are segregated from MOFSL research
activity and therefore it can have an independent view with regards to Subject Company for which Research Team have expressed their views.

Regional Disclosures (outside India)

This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use
would be contrary to law, regulation or which would subject MOFSL & its group companies to registration or licensing requirements within such jurisdictions.

For Hong Kong:

This report is distributed in Hong Kong by Motilal Oswal capital Markets (Hong Kong) Private Limited, a licensed corporation (CE AYY-301) licensed and regulated by the Hong Kong Securities
and Futures Commission (SFC) pursuant to the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) “SFO”. As per SEBI (Research Analyst Regulations) 2014 Motilal
Oswal Securities (SEBI Reg. No. INH000000412) has an agreement with Motilal Oswal capital Markets (Hong Kong) Private Limited for distribution of research report in Hong Kong. This report
is intended for distribution only to “Professional Investors” as defined in Part | of Schedule 1 to SFO. Any investment or investment activity to which this document relates is only available to
professional investor and will be engaged only with professional investors.” Nothing here is an offer or solicitation of these securities, products and services in any jurisdiction where their offer
or sale is not qualified or exempt from registration. The Indian Analyst(s) who compile this report is/are not located in Hong Kong & are not conducting Research Analysis in Hong Kong.

For U.S.

Motilal Oswal Financial Services Limited (MOFSL) is not a registered broker - dealer under the U.S. Securities Exchange Act of 1934, as amended (the"1934 act") and under applicable state
laws in the United States. In addition MOFSL is not a registered investment adviser under the U.S. Investment Advisers Act of 1940, as amended (the "Advisers Act" and together with the 1934
Act, the "Acts), and under applicable state laws in the United States. Accordingly, in the absence of specific exemption under the Acts, any brokerage and investment services provided by
MOFSL, including the products and services described herein are not available to or intended for U.S. persons. This report is intended for distribution only to "Major Institutional Investors" as
defined by Rule 15a-6(b)(4) of the Exchange Act and interpretations thereof by SEC (henceforth referred to as "major institutional investors"). This document must not be acted on or relied on
by persons who are not major institutional investors. Any investment or investment activity to which this document relates is only available to major institutional investors and will be engaged in
only with major institutional investors. In reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the "Exchange Act") and
interpretations thereof by the U.S. Securities and Exchange Commission ("SEC") in order to conduct business with Institutional Investors based in the U.S., MOFSL has entered into a
chaperoning agreement with a U.S. registered broker-dealer, Motilal Oswal Securities International Private Limited. ("MOSIPL"). Any business interaction pursuant to this report will have to be
executed within the provisions of this chaperoning agreement.

The Research Analysts contributing to the report may not be registered /qualified as research analyst with FINRA. Such research analyst may not be associated persons of the U.S. registered
broker-dealer, MOSIPL, and therefore, may not be subject to NASD rule 2711 and NYSE Rule 472 restrictions on communication with a subject company, public appearances and trading
securities held by a research analyst account.

For Singapore

In Singapore, this report is being distributed by Motilal Oswal Capital Markets (Singapore) Pte. Ltd. (‘MOCMSPL”) (UEN 201129401Z), which is a holder of a capital markets services license
and an exempt financial adviser in Singapore.This report is distributed solely to persons who (a) qualify as “institutional investors” as defined in section 4A(1)(c) of the Securities and Futures
Act of Singapore (“SFA”) or (b) are considered "accredited investors" as defined in section 2(1) of the Financial Advisers Regulations of Singapore read with section 4A(1)(a) of the SFA.
Accordingly, if a recipient is neither an “institutional investor” nor an “accredited investor’, they must immediately discontinue any use of this Report and inform MOCMSPL .

In respect of any matter arising from or in connection with the research you could contact the following representatives of MOCMSPL. In case of grievances for any of the services rendered by
MOCMSPL write to grievances@motilaloswal.com.

Nainesh Rajani

Email: nainesh.rajani@motilaloswal.com

Contact: (+65) 8328 0276

Specific Disclosures

1. Research Analyst and/or his/her relatives do not have a financial interest in the subject company(ies), as they do not have equity holdings in the subject company(ies).
MOFSL has financial interest in the subject company(ies) at the end of the week immediately preceding the date of publication of the Research Report: Yes.
Nature of Financial interest is holding equity shares or derivatives of the subject company

2. Research Analyst and/or his/her relatives do not have actual/beneficial ownership of 1% or more securities in the subject company(ies) at the end of the month immediately
preceding the date of publication of Research Report.
MOFSL has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of Research
Report:No

3. Research Analyst and/or his/her relatives have not received compensation/other benefits from the subject company(ies) in the past 12 months.
MOFSL may have received compensation from the subject company(ies) in the past 12 months.

4. Research Analyst and/or his/her relatives do not have material conflict of interest in the subject company at the time of publication of research report.
MOFSL does not have material conflict of interest in the subject company at the time of publication of research report.

5. Research Analyst has not served as an officer, director or employee of subject company(ies).

6. MOFSL has not acted as a manager or co-manager of public offering of securities of the subject company in past 12 months.

7. MOFSL has not received compensation for investment banking /merchant banking/brokerage services from the subject company(ies) in the past 12 months.

17 June 2025 13


http://www.motilaloswal.com/
http://onlinereports.motilaloswal.com/Dormant/documents/List%20of%20Associate%20companies.pdf
https://galaxy.motilaloswal.com/ResearchAnalyst/PublishViewLitigation.aspx
http://www.nseindia.com/
http://www.bseindia.com/
mailto:grievances@motilaloswal.com
mailto:nainesh.rajani@motilaloswal.com

m()(')lisl‘%!ll Tata Motors

Financial Services

8.  MOFSL may have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company(ies)
in the past 12 months.
. MOFSL may have received compensation or other benefits from the subject company(ies) or third party in connection with the research report.
10. MOFSL has not engaged in market making activity for the subject company.

The associates of MOFSL may have:

financial interest in the subject company

actual/beneficial ownership of 1% or more securities in the subject company at the end of the month immediately preceding the date of publication of the Research Report or date of the public
appearance.

received compensation/other benefits from the subject company in the past 12 months

any other potential conflict of interests with respect to any recommendation and other related information and opinions.; however the same shall have no bearing whatsoever on the specific
recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the associates of MOFSL even though there might exist
an inherent conflict of interest in some of the stocks mentioned in the research report.

acted as a manager or co-manager of public offering of securities of the subject company in past 12 months

be engaged in any other transaction involving such securities and eam brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed
herein or act as an advisor or lender/borrower to such company(ies)

received compensation from the subject company in the past 12 months for investment banking / merchant banking / brokerage services or from other than said services.

Served subject company as its clients during twelve months preceding the date of distribution of the research report.

The associates of MOFSL has not received any compensation or other benefits from third party in connection with the research report

Above disclosures include beneficial holdings lying in demat account of MOFSL which are opened for proprietary investments only. While calculating beneficial holdings, It does not consider
demat accounts which are opened in name of MOFSL for other purposes (i.e holding client securities, collaterals, error trades etc.). MOFSL also earns DP income from clients which are not
considered in above disclosures.

Analyst Certification

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the compensation of the research
analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report.

Terms & Conditions:

This report has been prepared by MOFSL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and may not be
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of MOFSL. The report is
based on the facts, figures and information that are considered true, correct, reliable and accurate. The intent of this report is not recommendatory in nature. The information is obtained from
publicly available media or other sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made
as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. The report is prepared solely for informational purpose and does not
constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments for the clients. Though disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. MOFSL will not treat recipients as customers by virtue of their receiving this report.

Disclaimer:

The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or
in whole, to any other person or to the media or reproduced in any form, without prior written consent. This report and information herein is solely for informational purpose and may not be
used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Nothing in this report constitutes investment, legal,
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this
report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This
may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this document should make such investigations as it deems necessary to arrive at
an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult its own advisors to
determine the merits and risks of such an investment. The investment discussed or views expressed may not be suitable for all investors. Certain transactions -including those involving futures,
options, another derivative products as well as non-investment grade securities - involve substantial risk and are not suitable for all investors. No representation or warranty, express or implied,
is made as to the accuracy, completeness or fairess of the information and opinions contained in this document. The Disclosures of Interest Statement incorporated in this document is
provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. This information is subject to change without any prior notice. The
Company reserves the right to make modifications and alternations to this statement as may be required from time to time without any prior approval. MOFSL, its associates, their directors and
the employees may from time to time, effect or have effected an own account transaction in, or deal as principal or agent in or for the securities mentioned in this document. They may perform
or seek to perform investment banking or other services for, or solicit investment banking or other business from, any company referred to in this report. Each of these entities functions as a
separate, distinct and independent of each other. The recipient should take this into account before interpreting the document. This report has been prepared on the basis of information that is
already available in publicly accessible media or developed through analysis of MOFSL. The views expressed are those of the analyst, and the Company may or may not subscribe to all the
views expressed therein. This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or
published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject MOFSL to any registration or
licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose
possession this document may come are required to inform themselves of and to observe such restriction. Neither the Firm, not its directors, employees, agents or representatives shall be
liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information.
The person accessing this information specifically agrees to exempt MOFSL or any of its affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not
to hold MOFSL or any of its affiliates or employees responsible for any such misuse and further agrees to hold MOFSL or any of its affiliates or employees free and harmless from all losses,
costs, damages, expenses that may be suffered by the person accessing this information due to any errors and delays.

This report is meant for the clients of Motilal Oswal only.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of retums to investors.

Registered Office Address: Motilal Oswal Tower, Rahimtullah Sayani Road, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025; Tel No.: 022 - 71934200 / 71934263;
www.motilaloswal.com. Correspondence Address: Palm Spring Centre, 2nd Floor, Palm Court Complex, New Link Road, Malad (West), Mumbai- 400 064. Tel No: 022 71881000. Details of
Compliance Officer: Neeraj Agarwal, Email Id: na@motilaloswal.com, Contact No.:022-40548085.

Grievance Redressal Cell:

Contact Person Contact No. Email ID

Ms. Hemangi Date 022 40548000 / 022 67490600 query@motilaloswal.com

Ms. Kumud Upadhyay 022 40548082 servicehead@motilaloswal.com
Mr. Ajay Menon 022 40548083 am@motilaloswal.com

Registration details of group entities.: Motilal Oswal Financial Services Ltd. (MOFSL): INZ000158836 (BSE/NSE/MCX/NCDEX); CDSL and NSDL: IN-DP-16-2015; Research Analyst:
INH000000412 . AMFI: ARN .: 146822. IRDA Corporate Agent — CA0579. Motilal Oswal Financial Services Ltd. is a distributor of Mutual Funds, PMS, Fixed Deposit, Insurance, Bond, NCDs
and IPO products.

Customer having any query/feedback/ clarification may write to query@motilaloswal.com. In case of grievances for any of the services rendered by Motilal Oswal Financial Services Limited
(MOFSL) write to grievances@motilaloswal.com, for DP to dpgrievances@motilaloswal.com.

17 June 2025 14



