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QA4FY25 likely to be the bottom for profitability in QC; Improving outlook hereon

We estimate the proportion of new stores (<6 months old) to increase to ~39% in Q4FY25E from ~37% in Q3FY25 for
Blinkit and to ~39% in Q4FY25E from ~21% in Q3FY25 for Instamart. We believe this is likely to adversely impact
profitability in Q4FY25E. Therefore, we estimate adj. EBITDA margin (% of GOV) in QC business to decline by 127bps
QoQ in Blinkit and 301bps QoQ in Instamart. Henceforth, profitability should improve as stores scale up. We estimate
GOV in food delivery to grow 17-18% YoY for the sector with a sequential uptick in profitability. We estimate Info Edge
to accelerate growth in Q4FY25E (revenue growth 19.3% YoY, EBITDA growth 24.7% YoY). However, management
commentary on the outlook in the recruitment business would be the key driver for the stock.

Zomato

We estimate Zomato’s food delivery GOV to remain flattish QoQ, grow 17.0%
YoY, with an adjusted EBITDA margin (% of GOV) of 4.3%. Blinkit's GOV to
grow by 19.8% QoQ/132.1% YoY, while its adjusted EBITDA margin (% of
GOV) to decline by 127bps QoQ. Additionally, Hyperpure's business (B2B)
adjusted revenue is estimated to grow by 22% Qo0Q/114.4% YoY in Q4FY25.

Overall, we estimate adj. revenue growth of 10.8% QoQ/64.3% YoY and ad;.
EBITDA margin of ~1.9%, as a proportion of adj. revenue (vs. 5%/5% in
Q3FY25/Q4FY24). We estimate adj. EBITDA of INR 1.2bn in Q4FY25 (vs. INR
2.9bn/INR 1.9bn in Q3FY25/Q4FY24). We estimate consol. PAT to dip to -INR
771mn.

Swiggy

We estimate Swiggy’s food delivery GOV to decline 1.5% QoQ, grow 17.3%
YoY, with an adjusted EBITDA margin (% of GOV) of 2.6%. Instamart's GOV
to grow by 25.1% Qo0Q/110.4% YoY, while its adjusted EBITDA margin (% of
GOV) to decline by 301bps QoQ. Additionally, Q4FY25E supply chain and
distribution revenue is estimated to grow by 5%/40.5% QoQ/YoY.

Overall, we estimate adj. revenue growth of 4.5% QoQ/36.3% YoY and ad;.
EBITDA margin of -17.4%, as a proportion of adj. revenue (vs. -11.5%/-11.1%
in Q3FY25/Q4FY24). We estimate adj. EBITDA of -INR 7.7bn in Q4FY25 (vs. -
INR 4.9bn/-INR 3.6bn in Q3FY25/Q4FY24).

Info Edge

We estimate Info Edge’s revenue to grow 8.1% QoQ/19.3% YoY to INR 7.2bn.
We envisage EBITDA to be INR 3bn, growing 6.2% QoQ/24.7% YoY with
181bps YoY expansion in margin to 42.4%. We expect recruitment solutions’
revenue to increase 5% QoQ/12.4% YoY to INR 5.3bn; 99acres is likely to
continue its strong growth trajectory (growing ~14.3% YoY). We estimate
recruitment solutions’ billing revenue to increase 18.4% YoY to INR 7.4bn. We
estimate recurring PAT of INR 2.7bn (4.3% Qo0Q/21.4% YoY) in Q4FY25.
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Nykaa

In its Q4FY25 earnings preview, management has guided for consolidated net revenue
growth to be ‘in low to mid twenties’ (I-Sec: 23.7% YoY). In the beauty category, net
revenues to be ‘higher in mid-twenties’ YoY with GMV growth expected to be in the
low to mid-thirties, as per the release. For the fashion category, management expects
net revenue growth to be lower. Overall, we estimate EBITDA growth of 35.2% YoY,
(EBITDA margin of 6.1%), while PAT is likely to increase by 40.9% YoY to INR 98mn in
Q4FY25E.

Delhivery

In Q4FY25, we expect the company’s express parcel shipment volume to grow 2.3%
YoY. We estimate steady improvement (21.1% YoY) in PTL volume. Overall, we
estimate revenue to grow 9% YoY to INR 22.6bn and adj. EBITDA to increase by 82.5%
YoY to INR 383mn (adj. EBITDA margin of 1.7%). We estimate net profit to increase to
INR 183mn in Q4FY25 (vs. INR 250mn/ -INR 685mn in Q3FY25/Q4FY24).

IndiaMART

We expect Q4FY25 revenue to remain flattish QoQ/13.1% YoY to INR 3.6bn. We
estimate subscriber addition at ~1.2K sequentially. We believe, EBITDA margin may
improve 928bps YoY to 37.4% in Q4FY25E. Overall, we estimate EBITDA to decline
sequentially by 3.8%, but grow 50.5% YoY to ~INR 1.3bn. We estimate net profit to
increase by 4% Qo0Q/26.3% YoY to INR 1.3bn in Q4FY25.

JustDial

Overall, we estimate revenue to grow 0.5% QoQ/6.8% YoY in Q4FY25E. We estimate
3.5% YoY growth in paid campaigns with a net addition of ~20k paid campaigns. We
believe, EBITDA may grow 1.5% Qo0Q/24.3% YoY to INR 879mn in Q4FY25E.

Nazara

We estimate revenue to decline 9.3% sequentially, but grow by 82.1% YoY to INR
4.8bn in Q4FY25 due to revenue accrual from recent acquisitions. We believe EBITDA
margin may improve to 6.2% in Q4FY25E vs. 5.7% in Q3FY25; overall EBITDA shall
grow 57% YoY (down 12.3% QoQ) to INR 459mn and PAT may decline 2.7% QoQ to
INR 299mn.

Matrimony

We expect the company’s matchmaking services’ revenue to decline 4.9% YoY to INR
1.1bn. We estimate overall revenue to decline 5.0% YoY (up 1.6% QoQ) to INR 1.1bn.
By our estimates, EBITDA will likely grow 9.9% QoQ, but decline 10.5% YoY and PAT
would grow 13.5% QoQ, but decline 3.5% YoY .
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Q4FY25E preview

INR mn QA4FY25E Q3FY25 QoQ Q4FY24 YoY
Zomato

Adjusted Revenue 63,652 57,460 10.8% 38,730 64.1%
Adjusted EBITDA 1,198 2,850 -57.9% 1,940 -32.9%
PAT -771 590 NA 1750 NA
Swiggy

Adjusted Revenue 44,546 42,640 4.5% 32,680 36%
Adjusted EBITDA -7,746 -4,900 58.1% -3,621 114%
PAT -9469 -7991 18.5% -5664 67%
Info egde

Revenue 7,260 6,715 8.1% 6,083 19.3%
EBITDA 3,078 2,897 6.2% 2,469 24.7%
Recurring PAT 2,707 2,595 4.3% 2,231 21.4%
Nykaa

Revenue 20,626 22,672 -9.0% 16,680 23.7%
EBITDA 1,261 1,408 -10.4% 933 35.2%
PAT 98 261 -62.6% 69 40.9%
Delhivery

Revenue 22,620 23,783 -4.9% 20,755 9.0%
Adj. EBITDA 383 450 -14.8% 210 82.5%
PAT 183 250 -26.7% -685 -126.7%
Indiamart

Revenue 3,559 3,543 0.4% 3,147 13.1%
EBITDA 1,330 1,383 -3.8% 884 50.5%
PAT 1,258 1,210 4.0% 996 26.3%
Just Dial

Revenue 2,887 2,873 0.5% 2,702 6.8%
EBITDA 879 866 1.5% 707 24.3%
PAT 1,324 1,313 0.8% 1,157 14.4%
Nazara

Revenue 4,848 5,347 -9.3% 2,662 82.1%
EBITDA 459 523 -12.3% 292 57.0%
PAT 299 307 -2.7% -85 NA
Matrimony

Revenue 1,133 1,114 1.6% 1,192 -5.0%
EBITDA 151 137 9.9% 168 -10.5%
PAT 113 100 13.5% 117 -3.5%

Source: I-Sec research, Company data
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report for that company.”
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Rishi_agrawal@icicisecuritiesinc.com and Kadambari_balachandran@icicisecuritiesinc.com.

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports and
no charges are levied for providing research reports to such investors."

New [-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise)
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the
research recommendations promise or guarantee any assured, minimum or risk free return to the investors.
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