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IT Sector o

Navigating an uncertain environment

The IT sector is anticipated to report a weak exit for FY25E and provide CMP* P

unexciting guidance for FY26E amid rising global uncertainty. The Company ang) N9 ang)
macroeconomic slowdown has become a baseline scenario, with lower TCS 3,403 ADD 4,040
discretionary spending and elongated deal cycles impacting the pace of INFO 1,496 ADD 1,730
recovery. The deal activity will be centred more around cost HCLT 1,468 ADD 1,800
optimization/takeout initiatives. GenAl is taking centre stage but also WPRO 257 REDUCE 255

driving pricing changes as enterprises and hyperscalers integrate AI- LTIM 4342 ADD 5,320
efficiency into their pricing models. We remain watchful and maintain TECHM 1370 REDUCE 1400

our selective stance on the sector, favouring TCS within tier-1s and

: vort ) PSYS 4793  ADD 5,600
Persistent, LTIM, and Mastek among mid-tier IT companies. LTTS 4478 REDUCE 4700
Q4FY25E expectations: For Q4FY25E, most of the large IT companies will MPHL 2376 REDUCE 2,635
register revenue decline ranging from -1.8% to +0.1% QoQ (-1.6% to +6% in TELX 5194 REDUCE 5450
YoY terms) due to a weak demand environment, lower billing days, and ZENT 635 ADD 830
lower discretionary spends. Q4 revenue growth expectations for mid-tier CYL 1220 ADD 1.400
ranges from +3.7% QoQ to -4.7% QoQ. Within tier-1 IT, INFY is expected to BSOFT ;88 ADD 4;30
lead the fall with 1.8% QoQ decline followed by ~0.5% QoQ decline for TCS, SSOF 344 ADD 440
HCLT, Wipro and Tech Mahindra. Within mid-tier IT, grovath is exp.ecte.d HAPPSTMN 597 ADD pa
to be led by L&T Tech at 13.7% QoQ (SWC seasonality, Intelliswift

MAST 2,172 ADD 3,030

acquisition) and Persistent Systems at 3.7% QoQ. Q4 growth laggards in
mid-tier will be Tata Elxsi (weak transportation), Birlasoft (client specific
issue), and Sonata (large client issue).

*CMP as on 3 Apr 2025

Guidance: We expect Infosys to guide for 2 to 4% growth for FY26E, HCL
Tech guide for 3 to 5% for FY26E, Wipro -1% to +1.5% QoQ for Q1FY26E and
L&T Tech to guide for >10% for FY26E (including Intelliswift and EUR
50mn mobility deal). Margin guidance is likely to be stable with some
upward bias supported by currency and easing supply-side metrics. We
expect the Infosys margin band to be in the range of 20-22% and HCL tech
will be at 18-19% while TCS will maintain its band of 26-28%. We have
factored in ~50bps+ margin improvement for FY26E, supported by rupee
depreciation and disinflationary supply-side factors linked to a soft demand
environment. The TCV number is going to be muted due to the absence of
large mega deals (TCS at ~USD 11bn). There was a hope of rise in
discretionary spends but the current macro uncertainty will further push the
recovery cycle. We expect cost optimization deals to continue. The increased
activity in GCC/captives can impact the near-term growth prospects for the
sector.

Outlook and Valuation: The IT index is down ~20% YTD, reflecting higher
level of uncertainty caused by the Trump reciprocal tariffs. We have
moderated our growth estimates to account for a weak exit to FY25E and a
modest start to FY26E. ER&D companies’ growth for FY26E is likely to
moderate due to a potential slowdown in the transportation vertical (global
OEMs). Growth dispersion between companies is expected to remain high
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even in FY26E. Tier-1 IT growth, which was anticipated to return to the pre- Vinesh Vala

COVID growth level of ~8%, now appears to be an uphill task. We expect IT vinesh.vala@hdfcsec.com

sector growth for FY26E to be at 5.3%, which is slightly better vs FY25E +91-22-6171-7332

(3.4%) but still carries elements of uncertainty. We have cut our revenue/EPS

estimates by ~2/3% and moderated multiples by three notches for most of Maitreyee Vaishampayan

the companies. Post-correction, tier-1 valuations are at a reasonable level, maitreyee.vaishampayan@hdfcsec.com
but mid-tier valuations remain elevated. The IT sector valuation at 23x is +91-22-6171-7308

~6% below the 5Y average (25x) but 12% above the 10Y average (21x).
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Q4FY25E Results Preview

Exhibit 1: IT Services: Q4FY25E Quarterly Financial Summary
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NET 51;]1.;]13)5 (USD NET SALES (INR bn) EBIT (INR bn) EBIT Margin (%) APAT (INR bn) Adj. EPS (INR)
Company Q4 QoQ YoY| Q4 QoQ YoY| Q4 QoQ YoY| Q4 QoQ Yo¥| Q4 QoQ Yoy| Q¢ Q3 4
FY25E (%)  (%)| FY25E (%) (%) | FY25E (%) (%) | FY25E  (bps) (bps)| FY25E (%) (%)| FY25E  FY25 FY24
TCS 7498  (0.5) 1.8| 648.59 14 5.91161.50 3.1 1.5 24.9 43 -110| 125.70 1.5 1.1 34.7 34.2 34.4
INFO 4,851 (1.8) 6.3 419.61 0.5 10.6| 85.84 (3.7) 12.6 20.5 -88 36| 68.02 (0.1) 5.0 16.4 16.4 15.6
HCLT 3,515  (0.5) 2.5| 304.05 1.7 6.7| 56.06 (3.7) 11.7 184 -104 83| 43.10 (6.1) 8.1 159 16.9 14.7
WPRO 2,614 (0.6) (1.6)| 226.72 1.6 2.1| 39.54 2.6 114 174 17 146| 3353  (0.0) 18.3 3.2 3.2 2.7
LTIM 1,140 0.1 6.6 98.60 2.1 10.9| 13.79 3.8 54 14.0 23 -73| 1146 5.5 4.2 38.8 36.8 37.2
TECHM 1,557  (0.7) 0.6 134.71 14 4.7 14.19 5.1 49.9 10.5 37 318 9.97 14 14.1 11.3 11.1 9.9
PSYS 374 3.7 202 32.32 5.5 24.8 4.74 3.9 26.5 14.7 -23 20 365 (2.1) 15.8 23.7 242 20.5
LTTS 355 13.7 16.3 30.69 157 209 448 6.3 4.7 146  -129  -227| 345 6.9 1.1 32.6 30.5 323
MPHL 431 2.9 5.0 37.31 4.8 94 5.72 4.8 12.6 15.3 1 45 417  (2.4) 6.2 223 22.8 21.0
TELX 105 (4.7) (3.0) 9.12 (2.9) 0.7| 205 (6.9) (12.1)| 225 -98  -328 1.64 (17.8) (16.9) 26.3 32.0 31.6
ZENT 158 0.5 6.5 13.64 2.9 11.0 1.73  (55) (34) 12.7  -113 -189 1.60 0.1 (7.7) 7.0 7.0 7.6
CYL 172 (1.6) (3.8) 14.91 0.8 0.1 2.03 1.5 (15.1) 13.6 9 -243 1.71 38.2 (1.3) 155 11.2 15.7
BSOFT 157  (2.1) (4.0) 13.61 (0.1) (0.1) 136 (4.7) (32.4) 10.0 -48 -477 1.17 0.1 (30.2) 4.3 4.2 6.1
SSOF 84 (3.0 3.3 730 (0.2) 7.5 1.29 9.0 (6.7) 17.7 150 -270 1.15 9.1 3.8 4.1 3.7 3.9
HAPPSTMN 63 0.6 26.0 5.46 2.8 30.8 0.68 (7.2) (0.9) 124 -133 -397 047  (5.5) (24.0) 3.1 3.3 4.8
MAST 103 0.5 104 8.95 2.9 14.8 1.25 1.0 284 14.0 -26 149 0.92 1.9 0.5 29.2 28.7 29.1
Aggregrate 23,179  (0.5) 3.11 2,005.60 1.6 7.2| 396.25 0.5 7.6 19.8 -21 7| 311.71 0.0 4.8
Source: HSIE Research, WPRO USD Rev is IT services, CYL is DET business and SSOF is IITS USD rev & IITS EBITDA margin
Exhibit 2: Q4FY25E revenue growth expectation (QoQ CC)
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(Applied Value Tech) and PSYS is 0.3% QoQ (SoHo Dragon)
Exhibit 3: Q4FY25E EBITM QoQ bps expectation
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Exhibit 4: IT Services: valuations

MCap v 1p EPS (INR) P/E (x) RoE (%) USDRev| EPS
Company | INR ;\py INR) RESQ [ byoq Fy25E FY26F FY27E| FY24 FY25E FY26E FY27E| FY24 FY25E FY26E FY27E| oo | CAGRY

bn) FY25-27E | FY25-27E
TCS 12453 3403 4,040 ADD | 1289 1352 1463 161.4| 264 252 233 211| 516 528 551 589| 52 93
Infosys 6207 149 1730 ADD | 596 638 717 788| 251 234 209 190| 303 292 311 323| 62 111
HCLTech |3985 1468 1,800 ADD | 579 625 728 822| 254 235 202 179| 235 244 271 292 81 14.6
Wipro 2687 257 255 TREDUCE | 105 123 131 141| 243 208 195 182| 144 168 170 173| 44 7.0
LTIMindtree | 1,283 4342 5320  ADD | 1550 1562 1798 221.8| 280 278 241 196| 250 218 224 245| 111 19.2
TechM 1208 1370 1400 REDUCE | 30.6 475 635 779| 448 288 216 176| 99 154 199 234| 68 281
Persistent | 737 4793 5600  ADD 734 890 1098 1400 653 539 437 342| 245 255 269 290| 167 254
L&TTech | 473 4478 4700 REDUCE |1235 1232 1435 1681| 363 363 312 266| 254 229 234 240| 112 168
Mphasis 45 2376 2635 REDUCE | 831 894 1022 1198| 286 266 232 198| 186 184 195 210| 108 157
TataElxsi | 323 5194 5450 REDUCE |127.2 1246 1389 170.4| 408 417 374 305| 345 200 284 305| 127 169
Zensar 156 685 830  ADD | 201 277 323 377| 235 247 212 181| 200 163 170 177| 107 167
Cyient 135 1220 1400 ADD | 671 552 660 815 182 221 185 150| 192 138 153 175 105 216
Birlasoft 107 388 430  ADD | 222 186 206 238| 175 209 188 163| 223 160 162 170| 46 132
e 9 344 440  ADD 172 164 183 220 200 210 188 156| 357 302 290 30.1| 83 158
ﬁ?ﬁgf“ 91 597 670 ADD 156 133 181 224| 382 448 329 266| 205 132 167 189| 185 29.7
Mastek 67 2172 3030 ADD | 9%2 1175 1274 1517| 226 185 171 143| 161 166 157 164| 117 136
ITAVG 303 287 245 207 245 226 238 255 98 17.2
IT Median 259 249 214 186| 229 201 212 237| 106 162

Source: HSIE Research, CMP as on 3¢ Apr 2025

Exhibit 5: Global IT Peers: valuations

MCap CMP EPS P/E (x) ROE (%) USD Rev| EPS

Company (USD UsD TP RECO CAGR% | CAGR%
bn) FY24 FY25E FY26E FY27E| FY24 FY25E FY26E FY27E| FY24 FY25E FY26E FY27E FY24-27E | FY24-27E

Accenture 190.3 305 NA NR 12.0 12.7 13.7 149 255 24.0 22.3 204 26.9 26.8 252 244 6.7 8.4
Cognizant 36.6 74 NA NR 4.6 4.8 5.0 5.4 16.1 15.6 14.8 13.8 16.7 16.2 16.3 15.8 4.8 6.5
Capgemini® 233 135 NA NR 11.3 12.2 114 12.3 12.0 11.1 11.8 11.0 16.5 15.0 15.6 15.3 2.5 0.2
EPAM 8.8 158 NA NR 7.2 109 10.7 12.2 219 145 14.8 12.9 129 12.8 13.1 14.1 109 6.0
Globant 4.7 107 NA NR 5.7 6.4 7.0 8.1 18.8 16.8 15.3 13.2 9.8 9.0 14.1 13.7 12.4 12.5
TietoEVRY” 19 16 NA NR 1.8 19 1.8 2.0 8.8 8.4 8.7 8.2 10.3 11.8 12.6 144 (2.5) 0.8
Global IT
AVG 17.2 15.0 14.6 13.3 15.5 15.3 16.1 16.3 5.8 5.7
Glob'al IT 17.5 15.1 14.8 13.1 14.7 13.9 14.9 14.8 5.8 6.3
Median

Source: Bloomberg consensus, HSIE Research, CMP as on 3¢ Apr 2025, * in EUR

Exhibit 6: NIFTY IT Index re-rated from June’24 but now trending below 5yr

average
—— NIFTY IT P/E (x) —— 5Y AVGP/E (x)
35 ~
30 -
=25
=
~ 20 -
15
10
o o © = o= = — d o N o ¢ o o H H O F %e]
g g g a g g g g qqgoqgadddqqqd
- = - PO - P - PR i L= -
FESEEESELEESESEESEEESE
Source: Bloomberg, HSIE Research
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Exhibit 7: Change in estimates
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Revenue USD Mn Change (%) EBIT % (NEW) Change (bps) EPS (INR) NEW Change (%)
Company (NEW)

FY25E FY26E FY27E| FY25E FY26E FY27E| FY25E FY26E FY27E| FY25E FY26E FY27E| FY25E FY26E FY27E| FY25E FY26E FY27E
TCS 30212 31297 33446 07% -16% -18%| 245 251 258| 29 56  -26| 1352 1463 1614| -13% -25% -1.6%
INFO 19398 20386 21863 02% -20% 27%| 210 215 218] 1 -6 -19| 638 717 788 03% -10% -22%
HCLT 13857 14933 1619%| -0.3% -13% -13%| 184 191 196 -8 36  -37| 625 728 822| 03% -19% -1.9%
WPRO* | 10529 10,805 11477| 08% -1.0% -10%| 170 172 172|180 26 23| 123 131 141 08% 08% -1.8%
LTIM 4501 4890 5557| -05% 40%NA4%| 145 153 165| 21 51 39| 1562 1798 221.8| -13% -55% -51%
TECHM 6272 6568 7152| 08% -30% -30%| 97 126 137| -16 28  -34| 475 635 779| -18% -40% -34%
PSYS 1408 1,633 1917| 02% -34% -38%| 144 150 161| 2 -47 33| 80 1098 1400| 01% -6.1% -53%
LTTS 1269 1424 1569| 00% 00% 00%| 153 154 161| -0 -46  -31| 1232 1435 168.1| -02% -1.6% -0.7%
MPHL 1682 1853 2065 02% -09% -09%| 153 155 160| -6 -3¢  -17| 8.4 1022 1198| 06% -29% -17%
TELX 4l 476 560| -18% MM 29%| 239 255 266 76  -46 63| 1246 1389 1704| 37% -45% -3.6%
oL 875 956 1069| -08% -13% -25%| 118 122 132| 200005 53| 552 660 815| -63% 94% -64%
SSOF* 339 356 397| 00% -23% 41%| 183 186 192| 25 64 89| 164 183 220| 06% -7.6% -107%
BSOFT 641 647 700 -04% -19% -32%| 110 120 129 -16 -4  -6| 186 206 238| -12% -39% -25%
ZENT 625 682  767| -08% -20% -19%| 132 136 142 33 31 38| 277 323 377| 22% -30% -28%
HAPPSTMN| 244 283  342| -08% -31% -31%| 132 158 156| -57 -45  -48| 133 181 224| 49% -67% -5.9%
MAST 407 453 509| 08% -11% -15%| 138 141 147| 25 -3 2| 1175 1274 1517 18% -14% -2.0%
IT-Median 04% -19%| 26% ) @ Gy 09%  B4% -2.7%

Source : Company, HSIE Research; * Wipro is IT Services USD revenue and Sonata is IITS revenue & IITS EBITDA margin

Exhibit 8: Change in TP & Rating

Companies M-cap CMP TP Old New TP Old Rating New Rating (?ld N.ew 5Y Avg 10Y Avg  Prem/Disc.
(INR bn) (INR) (INR) (INR) multiple (x) multiple (x) (x) x) to 10Y Avg
TCS 12,453 3,403 4,590 4,040 ADD ADD 28 25 28 24 5%
INFY 6,207 1,496 2,015 1,730 ADD ADD 25 22 25 21 6%
HCLT 3,985 1,468 2,010 1,800 ADD ADD 24 22 20 17 29%
WPRO 2,687 257 290 255 REDUCE REDUCE 20 18 20 17 3%
LTIM 1,283 4,342 6,300 5,320 ADD ADD 27 24 30 23 3%
TECHM 1,208 1,370 1,610 1,400 REDUCE REDUCE 20 18 20 17 7%
PSYS 737 4,793 7,100 5,600 ADD ADD 48 40 35 25 63%
LTTS 473 4,478 4,730 4,700 REDUCE REDUCE 28 28 33 28 1%
MPHL 445 2,376 2,925 2,635 REDUCE REDUCE 24 22 25 20 12%
TELX 323 5,194 6,190 5,450 REDUCE REDUCE 35 32 49 35 -9%
ZENT 156 685 900 830 ADD ADD 23 22 18 15 42%
CYL 135 1,220 1,790 1,400 ADD ADD 22 18 18 16 14%
BSOFT 107 388 510 430 ADD ADD 21 18 20 14 31%
SSOF 96 344 570 440 ADD ADD 23 20 21 16 24%
HAPPSTMN 91 597 760 670 ADD ADD 32 30 51 NA NA
MAST 67 2,172 3,100 3,030 ADD ADD 20 20 19 15 35%
Source : Company, HSIE Research, CMP as on 34 Apr 2025
Page | 4
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Exhibit 9: IT Sector stock performance (%) — SSOF, BSOFT, CYL, MAST and HCLT led the underperformance in last
3M

Company M'Calfn()USD CMP(NR) 1W(%)  1IM(%)  3M(%)  6M(%)  1Y(%)  3Y(%)  5Y(%)  YTD (%)
TCS 1444 3,403 7 3 17 20 14 9 17
INFO 72.9 1,496 7 T = 21 1 21 20
HCLT 468 1,468 10 7 24 17 4 26 262 23
WPRO 315 257 6 10 3 36 15 185 15
LTIM 15.1 4,342 7 10 24 30 a1 30 21 2
TECHM 15.7 1,370

PSYS 838 4,793

LTTS 55 4,478

MPHL 53 2,376

TELX 38 5,194

CYL 16 1,220

SSOF 11 344

BSOFT 13 388

ZENT 18 685

HAPPSTMN 11 597

MAST 08 2172

NSE IT Index

NIFTY

Nasdaq

Source: Bloomberg, HSIE Research, CMP as on 3¢ Apr 2025

Exhibit 10: IT Sector P/E and EPS Growth
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Exhibit 11: USD-INR vs IT index trend
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Exhibit 12: Currency trends - GBP, EUR and JPY weakness led negative cross currency impact in Q4

USD-INR trend

GBP-USD trend
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EUR-USD trend

Source: NSE, Bloomberg, HSIE Research

USD-JPY trend

mmmm EUR-USD Average = Change QoQ % - RHS

mmmm USD-JPY Average = Change QoQ % - RHS
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Exhibit 13: IT Sector YoY revenue growth trending down
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Exhibit 14: IT Sector QoQ revenue de-growth continues
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Source: Company, HSIE Research

Exhibit 15: Margin supported by FX tailwind (USD-INR)

Source: Company, HSIE Research

Exhibit 16: Sequentail margin decline
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Source: Company, HSIE Research

Exhibit 17: H2FY26E YoY recovery expected with some
cautiousness in spending - IT Sector aggregate revenue

Source: Company, HSIE Research

Exhibit 18: Tier -1 IT revenue growth and margin trend

growth and EBITM trend
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Source: Company, HSIE Research; Tier 1 includes TCS, INFO, HCLT,
WPRO, LTIM & TECHM
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Exhibit 19: Key deals announced in Q4FY25
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Company Client Vertical Region Services
TCS Musca.t Clearing and BESI Oman Modernising operations using the BaNCS and
Depository Quartz platforms
UPM Regional Markets & Others (Forest Finland Digital transformation using the Ignio
renewable) Platform
. logi lopi
MassRobotics Technology & Services us New. rol?otlcs techno ogles and developing
applications for robotics
DNB Bank BESI Norway Renewa.l for 5 years, Next-Gen Banking
Innovation deal
Vantage Towers Communication & Media Europe Digital services transformation
Northern Trust BFSI us TCS BaNCS platform
. Renewal for 5 years, Digital transformation
Coop Danmark Retail & CPG Denmark deal (SAP S/4HANA)
Air New Zealand Retail & CPG New Zealand 5-year deal for Al-led transformation
Thy 1
© C.umber .and BFSI UK Modernisation of core banking (BaNCS)
Building Society
Infosys Siemens AG Hi-Tech Germany Generative Al services
Lufthansa Others (Airlines) Germany Digital transformation
Citizens Financial Services UsS Al-led Transformation
1 igital £ ion (Inf
PO Mg Btz Cloud based digital transformation (Infosys
Cobalt)
L Al of Thi AloT) technol
HCL Tech Carrix Manufacturing Mexico everage Al of Things (AloT) technology
platform
Vodafone Idea Telec.on?mumcahon, Medla’ India Automate 4G and 5G Networks
Publishing & Entertainment
Cricket Australia Public Services (Sports) Australia Leverage generative Al (GenAl)
ChargePoint Manufacturing us Establishing R&D Centre
Children’s Minnesota Public Services us Al-led Transformation
Western Union Financial Services Us Al-led Transformation (Al Force)
Samsung Technology & Services South Korea Semiconductor innovation and development
Wipro FrieslandCampina Consumer Business Unit Netherlands 5.5-year' deal for Infra, Cybersecurity and
Enterprise AMS
Etihad Airways Consumer Business Unit Middle East Mult1-m11119n-dollar deal for ,IT -
transformation and Cost Optimisation
. . . . USD 650mn 10-year deal for platform
B F 1
Phoenix Group el dingg, ool S awoiees sl UK modernisation with AI, Automation, Cloud,
Insurance .. ]
and Digital transformation
Association of American
LTIM Medical Colleges Consumer Business us Al-led transformation
(AAMCQ)
FLS Mining Manufacturing Denmark Application services portfolio
Eurobank Banking, Financial Services and Europe Multi-year deal, Fairfax Digital Services
Insurance
Arenco Group Manufacturing UAE Oracle cloud infrastructure
LTTS Altair Hi-tech us 5G-6G Wireless Center of Excellence
NA Wiz Shaog Us USD 80mn, r.nultl-year Digital Engineering
Transformation Deal
NA Mobility Europe Eur 50mn deal for Digital Transformation
Broadcast & Communications Establish Centre of Excellence for Unmanned
Tata Elxsi Garuda Aerospace (Drone) India Aerial Vehicle (UAV) design and
development
Zensar Tesco Insurénce and BESI UK System mod.erruzatlon and digital
Money Services transformation
Mastek NA Government & Education UK USD 85million, 2-year deal for digital, data,

and technology services

Source: Company, HSIE Research
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Exhibit 20: Quarterly USD revenue growth trend (QoQ CC %)
USD Rev (QoQ CC
%)

QIFY23 Q2FY23 Q3FY23 Q4FY23 QIFY24 Q2FY24 Q3FY24 Q4FY24 QI1FY25 Q2FY25 Q3FY25 Q4FY25

TCS 11

INFO 3.1 17

HCLT 16 38 0.1
WPRO 06 0.1 0.0
LTIM 23 18 03
TECHM 07 12 0.1
PSYS 53 43 3.9
LTTS 34 3.1

MPHL 24 02 31
TELX

cYL

SSOF

BSOFT

ZENT

HAPPSTMN

MAST

Source: Company, HSIE Research, Wipro is IT services rev and Sonata is IITS Rev, HAPPSTMN is USD rev growth from Q1FY23 to Q2FY23;

Inorganic growth for LTTS is 8% QoQ CC (Intelliswift), WPRO is 0.2% QoQ CC (Applied Value Tech) and PSYS is 0.3% QoQ (SoHo Dragon)

Exhibit 21: Quarterly EBIT Margin trend (%)

EBIT Margin (%)  Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24 QIFY25 Q2FY25 Q3FY25 Q4FY25

TCS 24.5 - 243 25.0 247 241 24.5 24.9

INFO 21.0 20.8 21.2 21.1 21.1 21.3

HCLT 18.2 - 18.5 18.6 -184
16.3 16.0 16.1 16.0 16.4 16.5 16.8 17.5 17.6

WPRO

LTIM

TECHM 11.0 114 11.2 8.5 9.6 10.2 10.5
PSYS 14.3 14.6 14.0 14.0 14.9 14.7
LTTS

MPHL
TELX

CYL

SSOF

BSOFT
ZENT
HAPPSTMN

MAST 17.2 14.4 14.3
Source: Company, HSIE Research, WPRO is IT services margin and SSOF is IITS EBITDA Margin
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Exhibit 22: Financial Snapshot

TCS

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 22,174 25,707 27,927 29,080 30,212 31,297 33,446
Revenue 1,641.77 1,917.54 2,254.58 2,408.93 2,557.04 2,691.52 2,909.83
EBIT 42481 484.53 542.37 593.11 627.14 676.34 749.60
APAT 333.56 383.27 421.47 466.35 488.99 529.20 584.03
AEPS (INR) 92.2 105.9 116.5 1289 135.2 146.3 1614
EBIT margin (%) 25.9 25.3 24.1 24.6 24.5 25.1 25.8
USD Revenue growth (%) 0.6 159 8.6 4.1 39 3.6 6.9
EPS growth (%) 3.1 14.9 10.0 10.6 49 8.2 10.4
P/E (x) 36.9 32.1 29.2 26.4 25.2 23.3 21.1
EV/EBITDA (x) 254 22.2 20.0 18.5 17.4 16.2 14.7
RoE (%) 39.1 43.7 46.9 51.6 52.8 55.1 58.9
Infosys

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 13,562 16,310 18,212 18,562 19,398 20,386 21,863
Revenue 1,004.73 1,216.41 1,467.67 1,536.71 1,640.26 1,753.24 1,902.09
EBIT 246.22 280.15 309.06 317.47 344.33 376.33 414.34
APAT 193.51 221.11 240.95 247.50 264.82 297.70 327.06
AEPS (INR) 46.6 53.3 58.0 59.6 63.8 71.7 78.8
EBIT margin (%) 24.5 23.0 21.1 20.7 21.0 21.5 21.8
USD Revenue growth (%) 6.1 20.3 11.7 1.9 4.5 5.1 72
EPS growth (%) 18.0 14.3 9.0 27 7.0 12.4 9.9
P/E (x) 321 28.1 25.8 25.1 23.4 20.9 19.0
EV/EBITDA (x) 20.9 18.5 16.8 16.0 14.7 13.5 12.2
ROE (%) 27.3 29.2 32.0 30.3 29.2 311 32.3
HCL Tech

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 10,176 11,537 12,586 13,270 13,857 14,933 16,196
Revenue 753.79 856.51 1,014.56 1,099.13 1,172.14 1,284.22 1,409.08
EBIT 160.71 162.04 184.84 200.27 215.85 245.57 276.73
APAT 124.62 134.99 148.52 157.02 169.63 197.52 222.96
AEPS (INR) 459 49.7 54.7 57.9 62.5 72.8 82.2
EBIT margin (%) 21.3 18.9 18.2 18.2 18.4 19.1 19.6
USD Revenue growth (%) 24 13.4 9.1 54 44 7.8 8.5
EPS growth (%) 12.7 8.3 10.0 5.7 8.0 16.4 12.9
P/E (x) 32.0 29.5 26.8 254 23.5 20.2 17.9
EV/EBITDA (x) 19.3 18.7 16.8 15.4 14.4 12.9 11.5
RoE (%) 224 22.1 23.3 23.5 24.4 27.1 29.2
Wipro

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
ITS Revenue (USD mn) 8,137 10,356 11,147 10,805 10,529 10,805 11,477
Revenue 619.43 790.93 904.88 897.60 892.56 934.78 997.38
EBIT 120.14 133.75 135.13 135.76 151.92 160.88 171.27
APAT 107.95 122.19 113.50 110.45 129.18 137.73 147.96
AEPS (INR) 10.3 11.7 10.8 10.5 12.3 13.1 14.1
IT Services EBIT margin (%) 20.2 17.8 15.7 16.1 17.1 17.3 17.3
USD Revenue growth (%) (1.4) 27.3 7.6 3.1) (2.6) 2.6 6.2
EPS growth (%) 11.0 13.2 (7.1) (2.7) 16.8 6.6 7.4
P/E (x) 249 22.0 23.7 24.3 20.8 19.5 18.2
EV/EBITDA (x) 16.5 15.3 14.6 14.4 13.3 12.6 11.7
RoE (%) 19.4 20.2 15.8 14.4 16.8 17.0 17.3
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LTIMindtree

INR bn FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 4,106 4,287 4,501 4,890 5,557
Revenue 331.83 355.17 380.97 420.53 483.46
EBIT 53.85 55.69 55.37 64.14 79.59
APAT 4410 45.85 46.20 53.19 65.61
AEPS (INR) 149.1 155.0 156.2 179.8 221.8
EBIT margin (%) 16.2 15.7 14.5 15.3 16.5
USD Revenue growth (%) 17.2 44 5.0 8.6 13.6
EPS growth (%) 11.6 4.0 0.8 15.1 23.4
P/E (x) 29.1 28.0 27.8 241 19.6
EV/EBITDA (x) 19.8 18.6 18.0 15.7 12.6
RoOE (%) 28.6 25.0 21.8 22.4 24.5
Tech Mahindra

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 5111 5,998 6,606 6,277 6,272 6,568 7,152
Revenue 378.55 446.46 532.90 519.96 530.75 564.89 622.19
EBIT 53.89 65.00 60.72 31.47 51.52 70.95 85.27
APAT 44.65 55.66 50.10 26.98 41.90 56.00 68.72
AEPS (INR) 50.6 63.1 56.8 30.6 47.5 63.5 77.9
EBIT margin (%) 14.2 14.6 114 6.1 9.7 12.6 13.7
USD Revenue growth (%) (1.4) 17.3 10.1 (5.0 0.1) 47 8.9
EPS growth (%) 6.3 247 (10.0) (46.1) 55.3 33.6 22.7
P/E (x) 27.0 21.7 23.8 44.8 28.8 21.6 17.6
EV/EBITDA (x) 16.1 14.2 14.4 23.1 16.2 124 10.6
ROE (%) 19.1 21.5 18.3 9.9 154 19.9 23.4

Persistent Systems

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 566 766 1,036 1,186 1,408 1,633 1,917
Revenue 41.88 57.11 83.51 98.22 119.29 140.45 166.77
EBIT 5.07 7.92 12.47 14.15 17.19 21.12 26.91
APAT 4.51 6.90 9.43 11.30 13.69 16.89 21.54
AEPS (INR) 29.3 449 61.3 73.4 89.0 109.8 140.0
EBIT margin (%) 12.1 13.9 14.9 14.4 144 15.0 16.1
USD Revenue growth (%) 12.9 35.2 35.3 14.5 18.7 16.0 17.4
EPS growth (%) 25.6 53.2 36.6 19.8 21.2 23.3 27.6
P/E (x) 163.6 106.8 78.2 65.3 53.9 43.7 34.2
EV/EBITDA (x) 105.1 74.8 474 41.8 34.6 28.2 225
ROE (%) 17.4 224 25.1 245 25.5 26.9 29.0
L&T Technologies

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 737 880 990 1,164 1,269 1,424 1,569
Revenue 54.50 65.70 80.14 96.47 107.56 122.48 136.50
EBIT 7.89 12.01 14.79 16.47 16.41 18.82 21.96
APAT 6.27 9.57 11.70 13.04 13.00 15.15 17.74
AEPS (INR) 59.4 90.7 110.8 1235 1232 1435 168.1
EBIT margin (%) 14.5 18.3 18.5 17.1 15.3 154 16.1
USD Revenue growth (%) 6.3) 19.5 124 17.6 9.0 12.3 10.2
EPS growth (%) (16.5) 52.7 222 114 0.3) 16.5 17.1
P/E (x) 75.4 49.4 40.4 36.3 36.3 31.2 26.6
EV/EBITDA (x) 45.2 32.0 26.0 23.3 224 19.2 16.3
RoE (%) 20.1 25.1 25.7 25.4 22.9 23.4 24.0
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Mphasis

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 1,309 1,593 1,718 1,609 1,682 1,853 2,065
Revenue 97.22 119.62 137.99 132.79 142.51 159.39 179.63
EBIT 15.61 18.27 21.09 20.11 21.76 24.67 28.80
APAT 12.17 14.46 16.38 15.55 16.73 19.12 22.40
AEPS (INR) 65.0 77.3 87.6 83.1 89.4 102.2 119.8
EBIT margin (%) 16.1 15.3 15.3 15.1 153 155 16.0
USD Revenue growth (%) 5.6 21.7 7.8 6.3) 4.5 10.2 11.4
EPS growth (%) 6.5 18.9 13.2 (5.1) 7.6 14.3 17.2
P/E (x) 36.5 30.7 27.1 28.6 26.6 23.2 19.8
EV/EBITDA (x) 23.5 20.0 17.3 175 155 13.1 11.3
RoOE (%) 19.7 21.5 22.0 18.6 184 19.5 21.0
Tata Elxsi

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 247 331 390 429 441 476 560
Revenue 18.26 24.71 31.45 35.52 37.33 40.92 48.74
EBIT 4.78 7.10 8.80 9.47 8.91 10.45 12.98
APAT 3.68 5.50 7.55 7.92 7.76 8.65 10.61
AEPS (INR) 59.1 88.3 1213 1272 124.6 138.9 170.4
EBIT margin (%) 26.2 28.8 28.0 26.7 239 25.5 26.6
USD Revenue growth (%) 8.8 34.3 17.7 9.9 29 7.8 17.7
EPS growth (%) 35.6 49.3 374 49 (2.0) 115 22.7
P/E (x) 87.9 58.9 42.8 40.8 41.7 37.4 30.5
EV/EBITDA (x) 60.1 40.8 324 29.5 30.7 26.1 20.9
ROE (%) 30.1 37.2 41.0 345 29.0 28.4 30.5
Cyient

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 461 504 632 714 690 728 789
Revenue 41.32 45.34 60.16 71.47 73.99 82.21 93.00
EBIT 4.16 6.30 7.67 10.36 8.75 10.01 12.25
APAT 3.72 522 5.65 741 6.09 7.28 9.00
AEPS (INR) 33.7 47.3 51.2 67.1 55.2 66.0 81.5
EBIT margin (%) 10.1 13.9 12.8 14.5 11.8 12.2 13.2
USD Revenue growth (%) (16.3) 9.2 25.6 12.9 3.3) 5.5 8.4
EPS growth (%) 0.2) 40.5 8.2 31.1 (17.8) 19.6 23.6
P/E (x) 36.2 25.8 23.8 18.2 221 18.5 15.0
EV/EBITDA (x) 20.3 15.3 13.3 10.0 11.2 9.7 8.0
RoE (%) 13.5 17.2 17.2 19.2 13.8 15.3 17.5

Sonata Software

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 160 203 241 324 339 356 397
Revenue 42.28 55.53 74.49 86.13 99.27 109.06 120.84
EBIT 3.40 4.16 5.45 5.96 5.98 6.68 7.92
APAT 2.44 3.76 4.52 4.83 4.60 5.12 6.17
AEPS (INR) 8.7 134 16.1 17.2 16.4 18.3 22.0
IITS EBITDA margin (%) 24.1 23.0 20.9 23.0 18.3 18.6 18.6
EBIT margin (%) 8.0 7.5 7.3 6.9 6.0 6.1 6.6
USD Revenue growth (%) (11.3) 26.6 18.7 34.3 47 52 11.6
EPS growth (%) (11.9) 54.3 20.0 6.9 (4.8) 114 20.5
P/E (x) 39.5 25.6 21.3 20.0 21.0 18.8 15.6
EV/EBITDA (x) 24.2 19.6 17.2 14.5 14.2 12.6 10.5
RoE (%) 31.0 37.6 37.7 35.7 30.2 29.0 30.1
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Birlasoft

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 480 555 595 637 641 647 700
Revenue 35.56 41.30 47.95 52.78 54.20 55.63 60.92
EBIT 449 5.64 4.38 7.51 5.95 6.66 7.86
APAT 3.21 4.64 4.50 6.11 5.12 5.67 6.56
AEPS (INR) 11.7 16.8 16.3 222 18.6 20.6 23.8
EBIT margin (%) 12.6 13.6 9.1 14.2 11.0 12.0 12.9
USD Revenue growth (%) 34 15.7 7.2 7.1 0.5 1.0 8.2
EPS growth (%) 43.1 445 (3.0) 36.0 (16.3) 10.8 15.7
P/E (x) 33.3 23.0 23.7 17.5 20.9 18.8 16.3
EV/EBITDA (x) 18.1 14.8 184 10.7 12.7 11.2 9.2
RoOE (%) 15.8 19.5 17.9 22.3 16.0 16.2 17.0

Zensar Technologies

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 494 569 604 592 625 682 767
Revenue 36.68 42.44 48.48 49.02 52.86 58.63 66.70
EBIT 5.11 472 3.69 7.38 6.99 7.99 9.47
APAT 2.52 416 3.28 6.65 6.34 7.37 8.62
AEPS (INR) 15.3 18.2 14.3 29.1 27.7 32.3 37.7
EBIT margin (%) 13.9 11.1 7.6 15.0 13.2 13.6 14.2
USD Revenue growth (%) (12.7) 15.3 6.1 (2.0) 5.6 9.0 12.5
EPS growth (%) 33.0 19.0 (21.3) 103.0 4.7) 16.4 16.9
P/E (x) 447 37.6 47.8 23.5 24.7 21.2 18.1
EV/EBITDA (x) 20.8 21.7 25.0 15.2 15.8 13.5 11.0
ROE (%) 15.7 16.3 11.3 20.0 16.3 17.0 17.7

Happiest Minds Technologies

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 104 147 178 196 244 283 342
Revenue 7.73 10.94 14.29 16.25 20.62 24.36 29.78
EBIT 1.69 225 3.17 2.78 2.72 3.84 4.65
APAT 1.62 1.86 2.36 2.38 2.03 2.76 3.41
AEPS (INR) 10.7 12.2 15.5 15.6 13.3 18.1 224
EBIT margin (%) 21.8 20.6 22.2 17.1 13.2 15.8 15.6
USD Revenue growth (%) 12.2 41.0 21.3 10.3 24.3 16.2 20.9
EPS growth (%) 96.5 14.3 26.9 1.0 (14.8) 36.0 23.7
P/E (x) 55.9 48.9 38.5 38.2 448 329 26.6
EV/EBITDA (x) 454 33.6 247 244 24.8 18.5 15.2
RoE (%) 40.0 30.6 31.3 20.5 13.2 16.7 18.9
Mastek

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 232 293 318 368 407 453 509
Revenue 17.22 21.84 25.63 30.55 34.45 38.95 4424
EBIT 3.20 4.20 3.88 419 4.77 5.51 6.51
APAT 2.09 2.95 2.68 3.06 3.72 4.03 4.80
AEPS (INR) 73.5 96.6 86.6 96.2 1175 1274 151.7
EBIT margin (%) 18.6 19.2 15.2 13.7 13.8 14.1 14.7
USD Revenue growth (%) 53.6 26.3 8.6 15.8 10.5 11.2 12.3
EPS growth (%) 57.5 31.5 (10.4) 11.2 221 8.4 19.1
P/E (x) 29.6 22.5 25.1 22.6 18.5 17.1 14.3
EV/EBITDA (x) 15.3 13.1 15.0 13.6 11.9 10.0 8.1
RoE (%) 254 30.6 19.4 16.1 16.6 15.7 16.4
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Exhibit 23: Valuation charts

IT Index Valuation Trend vs NIFTY
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Rating Criteria

>+15% return potential

BUY:

+5% to +15% return potential

REDUCE: -10% to +5% return potential

ADD:

> 10% Downside return potential

SELL:
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Disclosure:

We, Amit Chandra, MBA, Vinesh Vala, MBA & Maitreyee Vaishampayan, MSc authors and the names subscribed to
this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the
subject issuer(s) or securities. SEBI conducted the inspection and based on their observations have issued advise/warning.
The said observations have been complied with. We also certify that no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company.
Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or
more in the subject company at the end of the month immediately preceding the date of publication of the Research Report.
Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does have/does not have any material
conflict of interest.
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Maitreyee Vaishampayan Yes

HDEFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must
not be used as a singular basis of any investment decision. The views herein are of a general nature and do not consider
the risk appetite or the particular circumstances of an individual investor; readers are requested to take professional advice
before investing. Nothing in this document should be construed as investment advice. Each recipient of this document
should make such investigations as they deem necessary to arrive at an independent evaluation of an investment in
securities of the companies referred to in this document (including merits and risks) and should consult their own advisors
to determine merits and risks of such investment. The information and opinions contained herein have been compiled or
arrived at, based upon information obtained in good faith from sources believed to be reliable. Such information has not
been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy,
completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any
company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update
this report for such changes. HSL has the right to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by,
any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such
distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject
HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the
same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or
published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could
have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such
as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be
considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or
other financial instruments. This report should not be construed as an invitation or solicitation to do business with HSL.
HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail
and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position
in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving
such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the
company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other
potential conflict of interests with respect to any recommendation and other related information and opinions.
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sustained due to the investments made or any action taken on basis of this report, including but not restricted to,
fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the
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HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks,
securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities from
time to time or may deal in other securities of the companies / organizations described in this report. As regards the
associates of HSL please refer the website.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might
have been mandated by the subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period
preceding twelve months from the date of this report for services in respect of managing or co-managing public offerings,
corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or
specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or
third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have
any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not
based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued
other reports that are inconsistent with and reach different conclusion from the information presented in this report.
Research entity has not been engaged in market making activity for the subject company. Research analyst has not served
as an officer, director or employee of the subject company. We have not received any compensation/benefits from the
subject company or third party in connection with the Research Report.

Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the
Research team and all its activities are segregated from Research activities. The proprietary desk operates independently,
potentially leading to investment decisions that may deviate from research views.
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Compliance Officer: Murli V Karkera Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

For grievance redressal contact Customer Care Team Email: customercare@hdfcsec.com Phone: (022) 3901 9400

HDEC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEL, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg.
No. POP: 11092018; IRDA Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INH000002475; SEBI
Investment Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before
investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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