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Elecrama 2025: Key Takeaways

We visited the 16th annual exhibition organized by IEEMA (Indian Electrical cMmP TP

and Electronics Manufacturers’ Association) — Elecrama 2025. It is considered Capital Goods INR INR RECO
one of the largest global exhibitions dedicated to the power sector and Larsen &

promoting Make in India. The event gathers key stakeholders from various Toubro 23 A BUY
segments of the power and renewable energy industry, including transmission Siemens 4932 7087 BUY
and distribution (T&D) players, equipment manufacturers, and EPC service ABB India 5191 5716 ADD
providers, making it a platform for sharing key insights, current innovations, Cummins India 2861 4597  BUY
collaboration, and understanding the future trends shaping the sector. The 16th KEC 699 963  ADD
edition of 2025 witnessed the participation of over 1,000 exhibitors from 80 international

Hitachi Energy

countries, focusing on New Energies & Storage, E-Mobility & Charging India 12195 15001 ADD
Infrastructure, Digital Energy, Power Transmission & Distribution, Thermax 3210 5001  BUY
Automation/Motion & Drives, and Startups. Amongst our coverage universe, Kalpataru 013 1309 BUY
we saw ABB, Siemens, KEC, Kalpataru, Hitachi Energy, and Larsen & Toubro Power

. Source: HSIE Research
in attendance.

= Transformers, Switchgears and CPCB IV+ Gensets: Growing segments in
the Indian energy industry and a core pillar in energy distribution,
transformers are considered one of the key segments in the T&D industry, as
they form a critical component in the energy transmission infrastructure
chain. With the growing power demand in India and an uptick in renewable
energy integration supported by government policies and initiatives, the
transformer segment is expected to witness strong upward momentum. At
the expo, we witnessed companies showcasing their capacity expansion plans
and product lines to meet the ever-increasing demand. Notably, players such
as Raychem RPG and CG Power and Industrial Solutions Limited showcased
both generation and transmission transformers with wide-ranging capacities
from 4 MVA to 500 MVA, operating across multiple KV ranges. This reflects
strong industry demand for a variety of applications. The gap between the
supply and demand for transformers is currently expected to be more than
twice as large, as India continues to focus on building resilient grids while
integrating renewable energy into a grid historically dominated by thermal
energy. This creates long-term order visibility for the segment and the
industry at large, as well as growth opportunities for manufacturers.

= Larger capital goods companies showcased product and services portfolio:
Siemens, ABB, Siemens Energy, Hitachi Energy, GE Vernova, and CG Power
participated on the capital goods side, while KEC, Kalpataru, and Transrail
showcased their EPC services portfolios. The general commentary across the
board was one of cautious optimism. Among the power generation portfolio,
we saw Ashok Leyland and Kirloskar Oil Engines' OEM partner participation.

CPCB 2 inventory continues to play a spoil sport in LHP power generation, Parikshit D Kandpal, CFA
impacting Kirloskar (resulting in a loss of market share) and other players. parikshitd.kandpal@hdfcsec.com
The second-hand power generation market is seeing inquiries from low-end +91-22-6171-7317

customers. It is expected that CPCB 2 inventory will be exhausted by March

2025. CPCB 4+ pricing is stabilizing, and in the base case, a 3-5% price cut may Aditya Sahu

occur. Koel may have cut prices, attributing market share loss to higher aditya.sahu@hdfcsec.com
pricing of CPCB 4+, whereas the real reason could be the CPCB 2 inventory. +91-22-6171-7338

Any price reversals by Koel may result in prices sustaining at current levels.

Cummins power generation may still be priced 10% higher, given its strong Jay Shah

brand and CPCB 4+ node launches ahead of its peers. jay.shahl@hdfcsec.com

+91-22-6171-7353
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= Correction has resulted in multiple compression, offers attractive entry: Our
coverage universe has corrected by about 35-40% from its one-year high. This has
made the valuation and multiple more palatable. Government capex is picking up
pace, exports present a unique opportunity, and localization and capacity expansion
bode well. Top Picks: LT, Siemens, Cummins, and KPIL.

CG POWER AND INDUSTRIAL
SOLUTIONS LIMITED

85 YEARS OF DELIVERING EXCELLENCE

In the Diesel Generating Sets segment, we observed that the industry's product profile
is transitioning to more environmentally friendly gensets with the implementation of
stricter CPCB IV+ emission norms by the Indian government. The change in regulatory
stance and the implementation of stricter emission norms have affected industry players
across the board, including Cummins, CSH Power Himoinsa (Ashok Leyland),
Mahindra Powerol, and Kirloskar, to name a few. However, we found that players who
had already developed products in line with CPCB IV+ emission standards, even prior
to the mandatory implementation, were better positioned to handle demand
disruptions.
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Kirloskar CPCB 4 Power Generators Siemens — EV Charging Solutions
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The Switchgear segment too witnessed participation and showcasing of product lines
by Siemens, ABB India and Schneider Electric, to name a few.

Siemens starters and controllers Sentron - Intelligent power distribution

SENTRON - Intelligent power distribution

ssducts | LV Switchboard
I LV Switchgear | Edge Control
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ABB - Din rail protection portfolio ABB - Low Voltage Motors
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Cables & Wires: The Enablers of Power Transmission: The cables and wires industry
continues to play a crucial role in energy transmission, supported by product profiles
such as low-voltage cables (LVC) and high-voltage cables (HVC). The industry is
experiencing upward momentum driven by strong demand resulting from energy
infrastructure development.

We interacted with players like Apar Industries and Raychem RPG, who provided us
with insights on export opportunities and domestic demand, especially for high-voltage
cables needed for underground cabling and long-distance power transfer. The EHV
(Extra High Voltage) cable market, despite being a niche segment at the moment, is
witnessing strong demand due to urbanization and space constraints in cities. We
believe India's demand growth story applies to this segment as well, considering the
overall growth in the T&D sector.
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Industry tailwinds and the road ahead

® Government focus on capacity building towards energy infrastructure: The
government's emphasis on upgrading energy infrastructure and increasing the
overall transmission and distribution capacity, particularly with initiatives like smart-
grid development and renewable energy integration, will create resilient grid
infrastructure and accommodate multiple energy generation sources/technologies
while enhancing the agenda of a transnational grid. Initiatives like these are expected
to create significant growth opportunities for the industry. The budgetary capex
allocation provided historically, as well as the expected allocation in this decade, will
drive double-digit growth in the transformer and cable segments until 2030.

® Focus on integrating renewable energy and HVDC technology: Global grid
development has witnessed a simultaneous transition towards clean and green
energy sources, along with the implementation of High Voltage Direct Current
(HVDC) technology as individual consumption accelerates. Grid solutions by Hitachi
and GE Vernova T&D were showcased for the HVDC segment. The need for HVDC
solutions has increased globally, led by China, with demand in India expected to rise
as the need for long-distance power transmission grows. Companies investing in
HVDC technologies are expected to gain a first-mover advantage in capturing a
significant share of this growing segment.

Conclusion

Elecrama 2025 showcased the fast-paced advancements and transformation occurring in
the power T&D segment. Segments such as EV vehicles, HVDC systems, generation &
distribution transformers, cables & wires, and smart meters are witnessing innovations
aimed at providing more efficient, innovative solutions as the demand for electricity
increases and global renewable energy integration progresses. Strong government capex
continues to be a key supporting factor, along with technological advancements and
industry collaborations by leading Indian players. As the industry evolves and the
market expands, new offerings and exciting opportunities are expected to emerge for
investors and stakeholders. Those who innovate and adapt to this changing landscape
will become industry leaders in the Indian and global power industries.

Valuations

MCap CMP TP Adj. EPS (INR/sh) P/E () EV/EBIDTA (x) ROE (%)

Capital Goods RECO

INRBn INR INR FY25E FY26E FY27E| FY25E FY26E FY27E| FY25E  FY26E FY27E| FY25E  FY26E FY27E
Larsen & Toubro | 4437 3228 4339  BUY 1114 1437 1735| 290 225 186 14.1 11.6 94| 168 193 203
Siemens 1820 5110 7087  BUY 792 937  1087| 645 546 470 54.4 454 384 172 176 175
ABB India 1130 5335 8145 ADD 885 843  953| 603 633 560 477 396 329 263 245 229
Cummins India 801 2888 4597  BUY 680 782 96| 425 370 312 36.5 304 243 259 245 238
KEC International | 188 706 963  ADD 213 411 505| 331 172 140 147 103 91| 149 24 217
E‘:i?:hl Energy 554 13060 15001 ADD 799 1568 2795 1635 833  467| 1031 546 319 221 327 405
Thermax 362 3214 5001  BUY 53.8 736  967| 598 437 332 39.2 286 210 129 157 177
Kalpataru Power 144 886 1309  BUY 369 536 665 240 165 133 57 41 7.4 33 41 44
Wt. Average 91.8 1160 1440 498 390 317 33.8 261  208| 187 205 213
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Price History
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Rating Criteria

>+15% return potential

BUY:

+5% to +15% return potential
-10% to +5% return potential

ADD:

REDUCE:
SELL:

>10% Downside return potential
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Disclosure:

We, Parikshit Kandpal, CFA, Aditya Sahu, MBA and Jay Shah, CA authors and the names subscribed to this report, hereby
certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or
securities. SEBI conducted the inspection and based on their observations have issued advise/warning. The said observations
have been complied with. We also certify that no part of our compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company.
Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or more
in the subject company at the end of the month immediately preceding the date of publication of the Research Report. Further
Research Analyst or his relative or HDFC Securities Ltd. or its associate does have/does not have any material conflict of
interest.

Any holding in stock - NO

HDEFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must
not be used as a singular basis of any investment decision. The views herein are of a general nature and do not consider the
risk appetite or the particular circumstances of an individual investor; readers are requested to take professional advice
before investing. Nothing in this document should be construed as investment advice. Each recipient of this document
should make such investigations as they deem necessary to arrive at an independent evaluation of an investment in securities
of the companies referred to in this document (including merits and risks) and should consult their own advisors to
determine merits and risks of such investment. The information and opinions contained herein have been compiled or
arrived at, based upon information obtained in good faith from sources believed to be reliable. Such information has not
been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy,
completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any
company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update
this report for such changes. HSL has the right to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by,
any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such
distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject
HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same
should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or
published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have
an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such as ADRs,
the values of which are influenced by foreign currencies effectively assume currency risk. It should not be considered to be
taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other
financial instruments. This report should not be construed as an invitation or solicitation to do business with HSL. HSL may
from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail and/or its
attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position
in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving
such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the
company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential
conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages
sustained due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation
in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or
income, etc.
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HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks,
securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities from
time to time or may deal in other securities of the companies / organizations described in this report. As regards the associates
of HSL please refer the website.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have
been mandated by the subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period
preceding twelve months from the date of this report for services in respect of managing or co-managing public offerings,
corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or
specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third
party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have any
material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on
any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued other reports
that are inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as
an officer, director or employee of the subject company. We have not received any compensation/benefits from the subject
company or third party in connection with the Research Report.

Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the
Research team and all its activities are segregated from Research activities. The proprietary desk operates independently,
potentially leading to investment decisions that may deviate from research views.

HDEC securities Limited, I Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp.
Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066

Compliance Officer: Murli V Karkera Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

For grievance redressal contact Customer Care Team Email: customercare@hdfcsec.com Phone: (022) 3901 9400

HDEC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg.
No. POP: 11092018; IRDA Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INH000002475; SEBI
Investment Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before
investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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