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Divergent growth, yet aggregate momentum holds
Growth divergence is expected to persist in Q3FY25, with tier-1 IT CMP* P
revenue growth ranging from +5% to -1% YoY, mid-tier IT seeing an even Company ang)  REC9 anmy
wider range of +20% to -1% YoY. Furloughs and cross-currency headwinds TCs 4,176 ADD 4,545
will adversely impact Q3 numbers, but on an aggregate basis, the rate of INFO 1958  ADD 2,000
change is positive, supported by improved decision cycles and LD Lein sk Lde0
discretionary spending, despite the absence of mega deals. Tech job WPRO 304 REDUCE 262
postings are recovering, tech layoffs are easing, and bank tech spend has LTIM /58 ADD 5250
improved over the past few quarters, driving growth in BFSI revenue. On TECHM 1727 REDUCE 1,465
the flipside, recent quarters have seen deal market share losses to global FsYs Rkl ADD DA
peers, owing to increased competitive intensity in cost optimization deals LTTS 479 REDUCE 4730
as well as GenAl-driven growth. Current estimates build in profit pools MPHL CEm DT
. o . TELX 6,705 REDUCE 6,865
expanding by >35% over 13\{25-2713c 5111}11ar to the expa‘mm.on over FY21-24. P 1798 NBID 2,040
The base case of growth acceleration in FY26E remains intact. However, SSOF 628 ADD 710
the sharp valuation rerating implies absolute returns will align more BSOFT 564 ADD 620
closely with earnings growth. Risk reward is favourable for TCS, with ZENT 793 ADD 870
Persistent remaining the preferred mid-tier pick. HAPPSTMN 725 ADD 805
HCLT and Persistent to outperform in Q3: Within the tier-1 IT, HCLT is MAST 3,085 ADD 3,950
expected to lead growth (and margin improvement), supported by software "CMP as on 21 Jan 2025
business seasonality in Q3. TCS, Infosys, Wipro, HCLT and TECHM are
expected to post 0/+0.7/-0.8/+4.1/+0.7% QoQ CC respectively. TCS’ growth
will continue to be led by the regional markets segment, evident in recent
large deal wins. Several deal wins in SAP S/4HANA by Infosys and Wipro
reflect continued growth momentum in the horizontal. Overall, in Q3, the
coverage universe is expected to post 4% YoY growth in USD terms and
PAT growth of 7% YoY. Within mid-tier IT, Persistent Systems and L&T
Tech are expected to lead the sequential growth in Q3. Profit growth average
in mid-tier IT is weak with positive outliers such as Persistent Systems and
Mastek. Some of the acquisitions in the quarter included LTTS” USD 110mn
software product development acquisition of Intelliswift and Wipro’s USD
40mn consulting services acquisition of Applied Value Tech.
Guidance revisions likely: Infosys and HCLT are likely to revise their
growth guidance upwards, while LTTS and Happiest Minds may lower its
guidance and outlook. Wipro is expected to guide -1 to +1% QoQ CC for
Q4FY25E; while margin guidance should remain unchanged for Infosys and
HCLT. Key monitorables: (1) commentary and tonality of discretionary
demand environment and budget indicators for CY25; (2) deal activity and
pipeline, particularly post-election; (3) Q3 furlough impact and GCC
dynamics in deals vs. competition; (4) outlook on industry verticals of
manufacturing and retail; (5) progress on GenAl investments; and (6)
supply side metrics. We marginally raise EPS estimates for HCLT, Wipro
and Persistent while lowering TCS’ estimates due to the absence of mega
deal.
Apurva Prasad
apurva.prasad@hdfcsec.com
+91-22-6171-7327
Amit Chandra
amit.chandra@hdfcsec.com
+91-22-6171-7345

o ~
[l HDFC securities zfj
HSIE Research is also available on Bloomberg ERH HDF <GO> & Thomson Reuters Click. Invest. Grow. YEARS




Q3FY25E Results Preview

Exhibit 1: IT Services: Q3FY25E Quarterly Financial Summary
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NET SALES (USD

) NET SALES (INRbn) |  EBIT (INR bn) EBIT Margin (%) APAT (INR bn) Adj. EPS (INR)

Company 03 QoQ YoY Q3 QoQ YoY| Q3 QoQ YoY| Q3 QoQ Yo¥Y| Q3 QoQ YoY| Q3 Q2 O3

FY25E (%) (%) FY25E (%)  (%)|FY25E (%)  (%)|FY25E (bps) (bps)|FY25E (%)  (%)| FY25E FY25 FY24
TCS 7,618 (0.7) 4.6| 643.69 0.2 6.2| 155.87 0.8 2.9 24.2 15 -80| 120.29 1.0 2.1 33.2 329 32.6
INFO 4,894 0.0 5.0| 413.57 0.9 6.5 88.21 2.0 10.8 21.3 23 82| 67.87 4.3 11.0 16.4 15.7 14.7
HCLT 3,561 3.4 4.3 300.91 4.3 5.8| 58.52 9.1 4.2 19.4 87 -29| 45.80 8.2 53 16.9 15.6 16.0
WPRO 2,624 (1.4) (1.2)| 223.08 0.0 0.5 34.82 (7.3) 6.8 15.6 -123 93| 30.50 (4.9) 13.2 29 3.1 2.6
LTIM 1,138 1.0 50| 9618 20 67| 1375 (57) (0.8)| 143 -116 -107| 1152 (79) (L.5)| 39.0 423 396
TECHM 1,590 0.1 1.1 134.36 0.9 2.6| 13.33 4.1 89.7 9.9 31 456 9.76 6.1 91.2 11.0 10.4 5.8
PSYS 360 43 199 3044 51 219| 445 96 22.6| 146 60 9| 355 91 239 230 211 186
TS 318 36 93| 2685 44 109| 415 71 (02)| 155 40 -172| 334 45 (07)| 316 302 318
MPHL 24 08 55| 3585 14 74| 546 03 99| 152 16 34| 418 (12) 12.0| 224 226 199
TELX 116 20 59| 98 29 75| 251 48 24| 255 46 -125| 202 (118 (20| 325 368 331
CYL 176 20 (15| 1489 27 (0.2)| 204 (0.8) (144)| 137 49 228 152 (142) 131| 137 160 121
BSOFT 164 05 17| 1387 14 33| 141 (14) (269| 102 28 21| 123 (36 (237)| 45 46 59
SSOF 8 20 31| 729 30 46| 131 19 (166)| 180 20 458 113 61 (12.0)] 44 38 46
ZENT 15 01 81| 1320 09 96| 173 12 (L7)| 131 4 51| 162 40 02| 71 68 71
HAPPSTMN 64 2.0 289 5.38 3.1 31.2 0.76 10.2 14.5 14.1 91 -204 0.54 9.7 (7.7) 3.6 3.3 4.0
MAST 104 03 106| 878 12 120| 122 (14) 88| 138 37 40| 088 (248 167 278 370 238
Aggregrate | 23394 03 4.0|197816 13  56|38955 15 66| 19.7 4 183575 17 71

Source: HSIE Research, WPRO USD Rev is IT services, CYL is DET business and SSOF is IITS USD rev & IITS EBITDA margin

Exhibit 2: Q3FY25E revenue growth expectation (QoQ CC)
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Exhibit 3: Q3FY25E EBITM QoQ bps expectation
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Exhibit 4: IT Services: valuations

MCap o 1P EPS (INR) P/E (x) ROE (%) USDRev| EPS
Company | INR ;npy INR) REC [ byoq Fy25E FY26F FY27E| FY24 FY25E FY26E FY27E| FY24 FY25E FY26E FY27E| oo | CAGRY

bn) FY24-27E | FY24-27E
TCS 15279 4176 4545  ADD | 1289 1357 1518 166.1| 324 308 275 251| 516 539 585 607| 60 8.8
Infosys 8124 1958 2,000  ADD 506 642 737 816 328 305 266 240| 303 300 331 344| 69 110
HCLTech |5352 1972 1960  ADD 579 632 748 842| 341 312 264 234| 235 244 273 291| 75 133
Wipro 3181 304 262 REDUCE | 105 119 129 141| 288 255 236 21.6| 144 161 164 169| 24 101
LTIMindtree| 1,701 5753 6365  ADD |1550 1642 203.6 2467| 371 350 283 233| 250 228 247 260| 109 168
TechM 1523 1727 1465 REDUCE | 306 485 668 8l6| 565 356 258 212| 99 158 209 244| 58 387
Persistent | 997 6481 6825  ADD 734 894 1180 1492 883 725 549 43.4| 245 256 286 300| 189 267
L&TTech | 507 4796 4,730 REDUCE |1235 1270 1475 1756| 388 378 325 273| 254 234 237 245| 105 124
Mphasis 543 2,899 2880 REDUCE | 831 904 1051 1217| 349 321 276 238| 186 185 199 211| 89 136
TataElxsi | 418 6,705 6,865 REDUCE |1272 1348 1584 1883| 527 497 423 356| 345 312 318 327 125 140
Cyient 198 1,798 2,040  ADD 671 623 761 920| 268 289 236 195| 192 155 175 193] 9.1 1.1
Sonata 176 628 710 ADD 172 166 218 268| 365 378 288 235 357 306 341 352| 115 15.8
Birlasoft 155 564 620 ADD 22 195 231 266| 254 289 245 212| 223 167 178 184 59 6.2
Zensar 181 793 870 ADD 291 284 324 379 273 279 245 210| 200 167 170 177| 96 9.2
E?Eg;e“ 110 725 805 ADD 156 151 200 249| 464 480 363 29.1| 205 149 179 201| 224 16.8
Mastek 95 3,085 3950  ADD 962 1162 1331 1644| 321 266 232 188| 161 163 163 175 132 196
ITAVG 394 362 298 251| 245 233 253 267 101 153
IT Median 345 317 270 234| 229 206 223 244| 93 134

Source: HSIE Research, CMP as on 2nd Jan 2025

Exhibit 5: Global IT Peers: valuations

MCap o p EPS P/E (x) RoE (%) USD Rev| EPS
Company | (USD o TP RECO CAGR% | CAGR%

br) FY24 FY25E FY26E FY27E| FY24 FY25E FY26E FY27E| FY24 FY25E FY26E FY27E|pyng o7k | Fy2a.n7k
Accenture | 2374 352 NA NR | 120 127 140 154| 294 276 252 229| 269 266 249 235 78 8.8
Cognizant | 381 77 NA NR 46 46 49 54| 169 166 156 144| 167 164 162 158| 45 55
Capgemini* | 271 158 NA NR | 124 118 126 137| 127 134 126 116 165 175 170 166| 3.0 32
EPAM 133 234 NA NR 72 103 111 125| 324 227 212 187 129 163 151 150| 46 202
Globant 92 214 NA NR 57 64 74 90| 374 335 288 239| 98 140 135 140| 162 16.0
TietoEVRYA | 20 17 NA NR 21 20 22 24| 80 85 77 72| 103 118 138 145 25 32
Global IT
e 228 204 185 164| 155 171 167 166| 64 95
Global IT 232 197 184 165 147 164 157 154| 45 7.2
Median

Source: Bloomberg consensus, HSIE Research, CMP as on 24 Jan 2025, * in EUR

Exhibit 6: NIFTY IT Index re-rated from June’24
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Exhibit 7: Change in estimates
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Revenue USD Mn Change (%) EBIT % (NEW) Change (bps) EPS (INR) NEW Change (%)
Company (NEW)
FY25E FY26E FY27E| FY25E FY26E FY27E| FY25E FY26E FY27E| FY25E FY26E FY27E| FY25E FY26E FY27E| FY25E FY26E FY27E
TCS 30,546 32219 34,679 -0.8% -18% -2.0%| 247 258 260 -10 -15 -2| 1357 151.8 166.1| -14% -23% -21%
INFO 19,441 20,995 22,676 -04% -0.7% -0.7% 21.2 21.9 222 16 7 7 64.2 73.7 81.6| 0.7% -03% -0.4%
HCLT 13,954 15,197 16,476 -03% -13% -13%| 185 195  20.0 -3 15 46| 632 748 842 12% 15% 3.1%
WPRO* 10,560 10,958 11,610 -0.8% -1.8% -18%| 163 165 168 16 4 31 119 129 141 14% 19% 38%
LTIM 4537 5135 5852 -08% -1.6% -16%| 151 165 175 -24 -42 7| 1642 203.6 246.7| -20% -3.6% -1.1%
TECHM 6,359 6,841 7433| -05% -1.0% -1.0% 9.7 127 139 33 4 2| 485 668 816 31% -07% -0.8%
PSYS 1410 1,692 1993 03% 12% 17%| 145 156 165 3 -15 -4 894 1180 1492 01% 03% 15%
LTTS 1,253 1,394 1568| -04% -20% -25%| 157 163 170 -27 -40 -53| 127.0 1475 175.6| -15% -39% -4.9%
MPHL 1,690 1867 2,079 -03% -07% -07%| 154 158 162 -18 1 16| 904 1051 121.7| -09% -01% 0.7%
TELX 462 529 610 -0.9% -19% -19%| 256 269 276 -62 -22 36| 1348 1584 188.3| -24% -25% -0.6%
CYL 886 9% 1,120| -05% -1.0% -0.9% 12.7 13.8 14.6 -21 -19 -12 62.3 76.1 92.0| -19% -24% -1.8%
SSOF* 342 388 449| -0.5% -12% -12% 18.4 20.0 20.7 -10 -13 -22 16.6 21.8 26.8| -0.6% -14% -1.7%
BSOFT 653 686 756 0.0% -34% -4.4% 11.2 12.9 13.5 12 7 29 19.5 23.1 26.6| 14% -31% -2.6%
ZENT 628 693 779 -0.8% -1.7% -1.7% 13.3 13.6 14.2 -20 -34 -40 28.4 324 379| -1.5% -34% -3.7%
HAPPSTMN 248 298 359 -07% -1.3% -13% 14.6 16.5 16.5 -9 47 6 15.1 20.0 249| -08% 1.6% -1.0%
MAST 412 468 535 -01% -0.5% -1.1% 13.7 14.5 15.5 14 -16 -6| 1162 1331 1644| 11% -1.6% -1.6%
Source : Company, HSIE Research; * Wipro is IT Services USD revenue and Sonata is IITS revenue & IITS EBITDA margin
Exhibit 8: Change in TP & Rating
Companies (Il\l\/llilcii) ((I:ll\\llllf) ];;’N?{I)d I\I(‘IEIV\IVIE)P Old Rating New Rating mulgllje 0 multNi:)vli 0 5Y Avg (x) 10Y Avg (x)
TCS 15,279 4,176 4,650 4,545 ADD ADD 28 28 27 24
INFY 8,124 1,958 2,010 2,000 ADD ADD 25 25 24 21
HCLT 5,352 1,972 1,900 1,960 ADD ADD 24 24 20 17
WPRO 3,181 304 250 262 REDUCE REDUCE 19 19 20 17
LTIM 1,701 5,753 6,435 6,365 ADD ADD 27 27 30 24
TECHM 1,523 1,727 1,480 1,465 REDUCE REDUCE 18 18 19 17
PSYS* 997 6,481 5,610 6,825 ADD ADD 40 48 33 24
LTTS 507 4,796 4,975 4,730 REDUCE REDUCE 28 28 33 27
MPHL 543 2,899 2,865 2,880 REDUCE REDUCE 24 24 24 19
TELX 418 6,705 6,925 6,865 REDUCE REDUCE 38 38 47 35
CYL 198 1,798 1,975 2,040 ADD ADD 22 22 18 16
SSOF 176 628 700 710 ADD ADD 27 27 20 16
BSOFT 155 564 635 620 ADD ADD 24 24 20 13
ZENT 181 793 870 870 ADD ADD 23 23 17 15
HAPPSTMN 110 725 795 805 ADD ADD 34 34 51 NA
MAST 95 3,085 4,000 3,950 ADD ADD 24 24 18 15
Source : Company, HSIE Research, CMP as on 2"d Jan 2025, " indicates multiple upgrade/downgrade
Page | 4
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Exhibit 9: IT Sector stock performance (%) — PSYS, ZENT, MAST, WPRO and HCLT led the outperformance in last
3M

M-cap

Company (USD bn) CMP (INR) 1W (%) 1M (%) 3M (%) 6M (%) 1Y (%) 3Y (%) 5Y (%) YTD (%)
TCS 176.2 4,176 0 -2 -3 4 10 12 - 2
INFO 94.8 1,958 B 4 3 21 28 4 166 4
HCLT 62.4 1,972 4 - 34 50 244 3
WPRO 37.1 304 0 11 13 29 1
LTIM 19.9 5,753 0 5 3
TECHM 19.7 1,727 2

PSYS 11.8 6,481 1

LTTS 59 4,796 3

MPHL 6.4 2,899 0

14 710

TELX 2 oms (NS o EEE s

CYL 2.3 1,798 - -4 -6 =S 76 306
SSOF 21 628 2 =2 =1l 91 434
BSOFT 1.8 564 -1 669
ZENT 21 793 340
HAPPSTMN 1.3 725 337
MAST 1.1 3,085 624
NSE IT Index 2 2 5 19 26 15 182 2

NIFTY 2 0 -6 0 12 39 - 2
Nasdaq - 0 8 7 31 23 - 0

Source: Bloomberg, HSIE Research, CMP as on 24 Jan 2025

Exhibit 10: IT Sector P/E and EPS Growth
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Exhibit 11: USD-INR vs IT index trend
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Exhibit 12: Currency trends - GBP, EUR and JPY weakness led negative cross currency impact in Q3
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Q3FY25E Results Preview

Exhibit 13: IT Sector YoY revenue growth recovery Exhibit 14: IT Sector QoQ revenue growth
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Exhibit 15: Large scope for margin improvement

Source

: Company, HSIE Research

Exhibit 16: Flat sequential margin
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Exhibit 17: H2FY25E YoY recovery expected - IT Sector
aggregate revenue growth and EBITM trend

Exhibit 18: Tier -1 IT revenue growth and margin trend
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Exhibit 19: Key deals announced in Q3FY25
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Company Client Vertical Region Services
Regional Markets & Oth
TCS Department of Social Protection ( Gef:/(;?a arkets “* " Ireland 15 year end-to-end digital solution deal
Insper FEeilzralzloi/;arkets & Others Brazil 10 year Al, GenAl, IoT, and spatial computing.
Air France-KLM Retail & CPG Europe Al-ready, cloud-native data landscape (Multi year)
PARSH for Pensi Regional Mark
S ,S, (Sy.stem or Fension egional Markets & Others India 3 year hardware and software deal
Administration — Raksha) (Govt)
Bank of Bhutan BFSI APAC Modernize Digital Core
Telenor Communication & Media Denmark 5 year renewal deal for ITIS managed services
1 f . o
Ty Ol N Bal Financial Services Us year trans. ormation and process digitization powered
by automation and GenAl
tti inH 1 ing Inf
Zooplus Retail Germany Setting up GCC in Hyderabad and leveraging Infosys
Topaz
Kardex Others Switzerland SAP S/4AHANA
StarEub Communication Singapore Al and clouf:l technologies, cybersecurity, and digital
transformation
Publi i
HCL Tech Transport for NSW ublic Services (Govt Australia Managed services
Transport)
Tasman District Council Public Services (Govt) gee:fan d Digital transformation using Microsoft Dynamics 365
Bankine. Fi ial -
Wipro Wealthtime anking, Financial Services UK end to end platform services
and Insurance
Ericsson Communication Sweden Cloud native migration
FORVIA Mfg France Engineering Edge’s Cloud Car Solution
hara I ional P hemical
Sahara nterr?atlona etrochemica Mfg Middle East implementation of SAP S/4HANA
Company (Sipchem)
Marelli Mfg Japan 4 year cloud transformation deal
Banking, Fi ial i
LTIM Nexi Group anking, Financial Services Europe Core platforms and infrastructure deal
and Insurance
LTTS Colorado Smart Cities Alliance Hi-tech us Engineering, digital and R&D services
NA Communication NA Product Integration Services (USD 50mn multi year deal)
Siemens Hi-tech Germany  Digital transformation

Source: Company, HSIE Research
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Exhibit 20: Quarterly USD revenue growth trend (QoQ CC %)
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Source: Company, HSIE Research, Wipro is IT services rev and Sonata is IITS Rev, SSOF is USD rev growth Q4FY22, HAPPSTMN is USD rev growth
from Q4FY22 to Q2FY23; Inorganic growth for PSYS is 0.4% QoQ and HAPPSTMN is 15.5% QoQ

Exhibit 21: Quarterly EBIT Margin trend (%)
EBIT Margin (%) Q4FY22 Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24 QI1FY25 Q2FY25 Q3FY25E

TCS 250 240 245  245] 282 243 250 247 241 242
INFO 216 215 215 210 208 212 211 211 213
HCLT 180 179 182170 185 186 194
WPRO 170 163 160 161 160 164 165 168 158
LTIM 164 167 160 155 143
TECHM 132 110 114 112 85 96 99
PSYS 140 143 146 140 146
LTTS . 186 183 181 172 17.1

MPHL 152 153 153 153 153 154 155

TELX 276 23 21 271 268

CYL 129 142 147 146 143

SSOF 207 211 231

BSOFT 119 136

ZENT 116

HAPPSTMN 217 210

MAST 14.4 14.3 14.9
Source: Company, HSIE Research, WPRO is IT services margin and SSOF is IITS EBITDA Margin
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Exhibit 22: Financial Snapshot

TCS

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 22,174 25,707 27,927 29,080 30,546 32,219 34,679
Revenue 1,641.77 1,917.54 2,254.58 2,408.93 2,571.45 2,738.59 2,982.41
EBIT 42481 484.53 542.37 593.11 635.63 707.03 775.60
APAT 333.56 383.27 421.47 466.35 491.07 549.34 601.06
AEPS (INR) 92.2 105.9 116.5 1289 135.7 151.8 166.1
EBIT margin (%) 259 25.3 241 24.6 24.7 25.8 26.0
USD Revenue growth (%) 0.6 159 8.6 4.1 5.0 55 7.6
EPS growth (%) 3.1 14.9 10.0 10.6 53 11.9 94
P/E (x) 45.3 39.4 35.8 324 30.8 27.5 25.1
EV/EBITDA (x) 31.4 27.4 24.7 22.8 214 19.3 17.5
RoE (%) 39.1 43.7 46.9 51.6 53.9 58.5 60.7
Infosys

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 13,562 16,310 18,212 18,562 19,441 20,995 22,676
Revenue 1,004.73 1,216.41 1,467.67 1,536.71 1,636.35 1,784.58 1,950.15
EBIT 246.22 280.15 309.06 317.47 347.49 390.79 432.00
APAT 193.51 221.11 240.95 247.50 266.65 305.89 338.89
AEPS (INR) 46.6 53.3 58.1 59.6 64.2 73.7 81.6
EBIT margin (%) 24.5 23.0 21.1 20.7 21.2 21.9 222
USD Revenue growth (%) 6.1 20.3 11.7 1.9 47 8.0 8.0
EPS growth (%) 18.0 14.3 9.0 2.7 7.7 14.7 10.8
P/E (x) 42.0 36.8 33.7 32.8 30.5 26.6 24.0
EV/EBITDA (x) 27.7 24.6 222 21.2 19.5 174 15.7
ROE (%) 27.3 29.2 32.0 30.3 30.0 33.1 34.4
HCL Tech

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 10,176 11,537 12,586 13,270 13,954 15,197 16,476
Revenue 753.79 856.51 1,014.56 1,099.13 1,174.73 1,291.77 1,416.94
EBIT 160.71 162.04 184.84 200.27 217.53 251.56 282.73
APAT 124.62 134.99 148.52 157.02 171.41 202.94 228.38
AEPS (INR) 459 49.7 54.7 57.9 63.2 74.8 84.2
EBIT margin (%) 21.3 18.9 18.2 18.2 18.5 19.5 20.0
USD Revenue growth (%) 24 13.4 9.1 54 52 8.9 8.4
EPS growth (%) 12.7 8.3 10.0 5.7 9.2 184 12,5
P/E (x) 429 39.6 36.0 34.1 31.2 26.4 23.4
EV/EBITDA (x) 26.1 25.3 22.9 21.1 19.6 17.3 15.5
RoE (%) 22.4 221 23.3 23.5 24.4 27.3 29.1
Wipro

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
ITS Revenue (USD mn) 8,137 10,356 11,147 10,805 10,560 10,958 11,610
Revenue 619.43 790.93 904.88 897.60 892.56 935.54 1,002.42
EBIT 120.14 133.75 135.13 135.76 145.50 154.34 168.37
APAT 107.95 122.19 113.50 110.45 124.67 135.00 147.49
AEPS (INR) 10.3 11.7 10.8 10.5 11.9 12.9 14.1
IT Services EBIT margin (%) 20.2 17.8 15.7 16.1 16.3 16.5 16.5
USD Revenue growth (%) (1.4) 27.3 7.6 3.1) (2.3) 3.8 6.0
EPS growth (%) 11.0 13.2 (7.1) (2.7) 12.7 8.3 9.3
P/E (x) 29.5 26.0 28.0 28.8 25.5 23.6 21.6
EV/EBITDA (x) 19.9 18.3 17.5 17.3 16.4 154 13.9
RoE (%) 19.4 20.2 15.8 14.4 16.1 16.4 16.9

Page | 10



r

3 Hore warites JYAJ)
Q3FY25E Results Preview Click. Tnvest. Grow. YEARs

INSTITUTIONAL RESEARCH

LTIMindtree

INR bn FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 4,106 4,287 4,537 5,135 5,852
Revenue 331.83 355.17 381.88 436.50 503.29
EBIT 53.85 55.69 57.72 72.22 88.22
APAT 4410 45.85 48.57 60.22 72.98
AEPS (INR) 149.1 155.0 164.2 203.6 246.7
EBIT margin (%) 16.2 15.7 15.1 16.5 17.5
USD Revenue growth (%) 17.2 44 5.8 13.2 14.0
EPS growth (%) 11.6 4.0 59 24.0 21.2
P/E (x) 38.6 37.1 35.0 28.3 23.3
EV/EBITDA (x) 26.6 25.2 23.6 19.0 155
RoOE (%) 28.6 25.0 22.8 24.7 26.0
Tech Mahindra

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 5111 5,998 6,606 6,277 6,359 6,841 7,433
Revenue 378.55 446.46 532.90 519.96 535.40 581.47 639.24
EBIT 53.89 65.00 60.72 31.47 52.11 73.77 89.11
APAT 44.65 55.66 50.10 26.98 42.81 58.95 71.96
AEPS (INR) 50.6 63.1 56.8 30.6 48.5 66.8 81.6
EBIT margin (%) 14.2 14.6 114 6.1 9.7 12.7 13.9
USD Revenue growth (%) (1.4) 17.3 10.1 (5.0 1.3 7.6 8.7
EPS growth (%) 6.3 247 (10.0) (46.1) 58.7 37.7 221
P/E (x) 34.0 27.4 30.1 54.1 36.5 25.8 21.2
EV/EBITDA (x) 20.7 18.1 18.3 29.5 20.3 154 13.0
ROE (%) 19.1 21.5 18.3 9.9 15.8 20.9 24.4

Persistent Systems

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 566 766 1,036 1,186 1,410 1,692 1,993
Revenue 41.88 57.11 83.51 98.22 118.79 143.81 171.43
EBIT 5.07 7.92 12.47 14.15 17.19 22.37 28.32
APAT 4.51 6.90 9.43 11.30 13.75 18.15 22.96
AEPS (INR) 29.3 449 61.3 73.4 89.4 118.0 149.2
EBIT margin (%) 12.1 13.9 14.9 14.4 14.5 15.6 16.5
USD Revenue growth (%) 12.9 35.2 35.3 14.5 18.9 20.0 17.8
EPS growth (%) 25.6 53.2 36.6 19.8 21.8 319 26.5
P/E (x) 221.3 1444 105.7 88.3 72.5 54.9 43.4
EV/EBITDA (x) 143.1 101.9 64.5 56.8 48.0 37.3 29.3
ROE (%) 17.4 224 25.1 245 25.6 28.6 30.0
L&T Technologies

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 737 880 990 1,164 1,253 1,394 1,568
Revenue 54.50 65.70 80.14 96.47 105.51 118.46 134.87
EBIT 7.89 12.01 14.79 16.47 16.56 19.36 22.95
APAT 6.27 9.57 11.70 13.04 13.40 15.57 18.53
AEPS (INR) 59.4 90.7 110.8 1235 127.0 147.5 175.6
EBIT margin (%) 14.5 18.3 18.5 17.1 15.7 16.3 17.0
USD Revenue growth (%) 6.3) 19.5 124 17.6 7.6 11.2 12.5
EPS growth (%) (16.5) 52.7 222 114 2.8 16.1 19.1
P/E (x) 80.8 52.9 433 38.8 37.8 325 27.3
EV/EBITDA (x) 48.6 344 28.0 25.0 23.9 20.3 17.0
RoE (%) 20.1 25.1 25.7 25.4 23.4 23.7 24.5
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Mphasis

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 1,309 1,593 1,718 1,609 1,690 1,867 2,079
Revenue 97.22 119.62 137.99 132.79 142.37 158.66 178.83
EBIT 15.61 18.27 21.09 20.11 21.88 25.11 29.02
APAT 12.17 14.46 16.38 15.55 16.90 19.65 22.76
AEPS (INR) 65.0 77.3 87.6 83.1 90.4 105.1 121.7
EBIT margin (%) 16.1 15.3 15.3 15.1 154 15.8 16.2
USD Revenue growth (%) 5.6 21.7 7.8 6.3) 5.0 10.5 11.4
EPS growth (%) 6.5 18.9 13.2 (5.1) 8.7 16.3 15.8
P/E (x) 44.6 37.5 33.1 349 32.1 27.6 23.8
EV/EBITDA (x) 28.9 24.7 21.3 21.5 19.9 174 15.1
RoOE (%) 19.7 21.5 22.0 18.6 18.5 19.9 21.1
Tata Elxsi

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 247 331 390 429 462 529 610
Revenue 18.26 24.71 31.45 35.52 38.92 45.00 52.44
EBIT 4.78 7.10 8.80 9.47 9.95 12.10 14.50
APAT 3.68 5.50 7.55 7.92 8.40 9.86 11.73
AEPS (INR) 59.1 88.3 1213 1272 134.8 158.4 188.3
EBIT margin (%) 26.2 28.8 28.0 26.7 25.6 26.9 27.6
USD Revenue growth (%) 8.8 34.3 17.7 9.9 7.8 14.5 15.2
EPS growth (%) 35.6 49.3 374 49 6.0 17.5 18.9
P/E (x) 1134 76.0 55.3 52.7 49.7 42.3 35.6
EV/EBITDA (x) 78.1 53.1 422 38.5 36.2 29.7 247
ROE (%) 30.1 37.2 41.0 345 31.2 31.8 32.7
Cyient

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 461 504 632 714 702 769 842
Revenue 41.32 45.34 60.16 71.47 74.44 84.63 96.30
EBIT 4.16 6.30 7.67 10.36 9.46 11.70 14.03
APAT 3.72 522 5.65 741 6.88 8.40 10.16
AEPS (INR) 33.7 47.3 51.2 67.1 62.3 76.1 92.0
EBIT margin (%) 10.1 13.9 12.8 14.5 12.7 13.8 14.6
USD Revenue growth (%) (16.3) 9.2 25.6 12.9 1.7) 9.6 9.5
EPS growth (%) 0.2) 40.5 8.2 31.1 (7.2) 222 20.9
P/E (x) 53.4 38.0 35.1 26.8 28.9 23.6 19.5
EV/EBITDA (x) 30.9 23.1 19.6 14.9 15.8 13.0 10.9
RoE (%) 13.5 17.2 17.2 19.2 15.5 17.5 19.3

Sonata Software

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 160 203 241 324 342 388 449
Revenue 42.28 55.53 74.49 86.13 99.14 113.91 131.70
EBIT 3.40 4.16 5.45 5.96 6.21 8.01 9.71
APAT 2.44 3.76 4.52 4.83 4.66 6.12 7.51
AEPS (INR) 8.7 134 16.1 17.2 16.6 21.8 26.8
IITS EBITDA margin (%) 24.1 23.0 20.9 21.0 18.4 20.0 20.0
EBIT margin (%) 8.0 7.5 7.3 6.9 6.3 7.0 7.4
USD Revenue growth (%) (11.3) 26.6 18.7 34.3 58 13.2 15.7
EPS growth (%) (11.9) 54.3 20.0 6.9 (3.6) 31.3 22.7
P/E (x) 72.2 46.8 39.0 36.5 37.8 28.8 23.5
EV/EBITDA (x) 45.2 36.8 30.3 25.5 24.3 19.2 15.8
RoE (%) 31.0 37.6 37.7 35.7 30.6 34.1 35.2
Page | 12



3 Hore warites JYAJ)
L
Q3FY25E Results Preview Click. Tnvest. Grow. YEARs

INSTITUTIONAL RESEARCH

Birlasoft

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 480 555 595 637 653 686 756
Revenue 35.56 41.30 47.95 52.78 55.00 58.32 65.00
EBIT 449 5.64 4.38 7.51 6.18 7.51 8.80
APAT 3.21 4.64 4.50 6.11 5.37 6.35 7.32
AEPS (INR) 11.7 16.8 16.3 222 19.5 23.1 26.6
EBIT margin (%) 12.6 13.6 9.1 14.2 11.2 12.9 135
USD Revenue growth (%) 34 15.7 7.2 7.1 2.5 5.0 10.1
EPS growth (%) 43.1 445 (3.0) 36.0 (12.2) 18.3 154
P/E (x) 484 33.5 345 254 28.9 24.5 21.2
EV/EBITDA (x) 27.2 22.3 27.7 16.5 19.2 15.8 13.1
RoOE (%) 15.8 19.5 17.9 22.3 16.7 17.8 18.4

Zensar Technologies

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 494 569 604 592 628 693 779
Revenue 36.68 42.44 48.48 49.02 52.86 58.89 67.04
EBIT 5.11 4.72 3.69 7.38 7.05 8.03 9.52
APAT 2.52 416 3.28 6.65 6.49 7.39 8.65
AEPS (INR) 15.3 18.2 14.3 29.1 28.4 324 379
EBIT margin (%) 13.9 11.1 7.6 15.0 13.3 13.6 14.2
USD Revenue growth (%) (12.7) 15.3 6.1 (2.0) 6.0 10.3 12.5
EPS growth (%) 33.0 19.0 (21.3) 103.0 (2.3) 13.9 17.0
P/E (x) 51.8 43.6 55.3 27.3 27.9 24.5 21.0
EV/EBITDA (x) 24.4 25.5 29.4 18.0 18.6 16.1 13.2
ROE (%) 15.7 16.3 11.3 20.0 16.7 17.0 17.7

Happiest Minds Technologies

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 104 147 178 196 248 298 359
Revenue 7.73 10.94 14.29 16.25 20.88 25.31 30.90
EBIT 1.69 2.25 3.17 2.78 3.05 418 511
APAT 1.62 1.86 2.36 2.38 2.30 3.04 3.80
AEPS (INR) 10.7 12.2 155 15.6 15.1 20.0 249
EBIT margin (%) 21.8 20.6 22.2 17.1 14.6 16.5 16.5
USD Revenue growth (%) 12.2 41.0 21.3 10.3 26.5 20.1 20.6
EPS growth (%) 96.5 14.3 26.9 1.0 3.4) 32.3 249
P/E (x) 68.0 59.5 46.8 46.4 48.0 36.3 29.1
EV/EBITDA (x) 55.6 41.1 30.1 30.2 274 20.9 17.1
RoE (%) 40.0 30.6 31.3 20.5 14.9 17.9 20.1
Mastek

INR bn FY21 FY22 FY23 FY24 FY25E FY26E FY27E
Revenue (USD mn) 232 293 318 368 412 468 535
Revenue 17.22 21.84 25.63 30.55 34.68 39.80 45.45
EBIT 3.20 4.20 3.88 419 4.75 5.76 7.03
APAT 2.09 2.95 2.68 3.06 3.67 421 5.20
AEPS (INR) 73.5 96.6 86.6 96.2 116.2 133.1 1644
EBIT margin (%) 18.6 19.2 15.2 13.7 13.7 14.5 155
USD Revenue growth (%) 53.6 26.3 8.6 15.8 12.0 13.5 14.2
EPS growth (%) 57.5 31.5 (10.4) 11.2 20.7 14.6 23.5
P/E (x) 42.0 31.9 35.6 32.1 26.6 23.2 18.8
EV/EBITDA (x) 22.4 19.1 21.2 19.2 16.9 13.7 11.0
RoE (%) 25.4 30.6 19.4 16.1 16.3 16.3 17.5
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Rating Criteria

>+15% return potential

BUY:

+5% to +15% return potential

REDUCE: -10% to +5% return potential

ADD:

> 10% Downside return potential

SELL:
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Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must
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the risk appetite or the particular circumstances of an individual investor; readers are requested to take professional advice
before investing. Nothing in this document should be construed as investment advice. Each recipient of this document
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securities of the companies referred to in this document (including merits and risks) and should consult their own advisors
to determine merits and risks of such investment. The information and opinions contained herein have been compiled or
arrived at, based upon information obtained in good faith from sources believed to be reliable. Such information has not
been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy,
completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any
company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update
this report for such changes. HSL has the right to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by,
any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such
distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject
HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the
same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or
published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could
have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such
as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be
considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or
other financial instruments. This report should not be construed as an invitation or solicitation to do business with HSL.
HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail
and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position
in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving
such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the
company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other
potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages
sustained due to the investments made or any action taken on basis of this report, including but not restricted to,
fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the
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HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or
third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have
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other reports that are inconsistent with and reach different conclusion from the information presented in this report.
Research entity has not been engaged in market making activity for the subject company. Research analyst has not served
as an officer, director or employee of the subject company. We have not received any compensation/benefits from the
subject company or third party in connection with the Research Report.

Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the
Research team and all its activities are segregated from Research activities. The proprietary desk operates independently,
potentially leading to investment decisions that may deviate from research views.
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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