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Capital Goods 
 

 Chasing the sun; powering the cell  

India has taken a number of steps to develop its domestic solar manufacturing ecosystem. It had decided to allow the 
usage of setting up solar power in the country from an approved list of modules manufacturers (ALMM). But imposition 
had been delayed due to inadequate domestic solar manufacturing capacity. However, the Indian government has 
made it compulsory to source modules from the list since Apr’24. The government has now mandated the sourcing of 
cells too, effective 1 Jun’26. It has also ensured that the new utility scale being called for bids, 11 Dec’24 onwards, 
includes the mandatory clause of sourcing from the list. This move, along with other government initiatives already in 
play, is likely to benefit domestic cell manufacturers.  We reiterate BUY on Tata Power with target price at INR 541. 

 ALMM for solar cell kicks in… 
The government has introduced ALMM ‘List II’ for solar PV cells – effective 1 
Jun’26. Basis the announcement, all solar PV modules used in ALMM-
approved projects shall source their cells from ALMM List II. We believe, this is 
quite positive for solar cell manufacturers, as domestic cells would be used 
across most projects (versus only DCR projects earlier). 

…boosting domestic cell manufacturing… 
This move should promote the manufacturing and adoption of high-quality, 
made-in-India solar PV cells, reducing the dependence on imported solar 
components. The current solar cell manufacturing capacity is ~12.5GW. 

…catering to the rising RE demand  
India is seeing a heightened demand for solar modules with the share of RE 
poised to grow to 43% (currently at 14%) by 2030. Solar, being the cheapest 
source of energy, is likely to blaze a trail in energy transition. We estimate solar 
cell manufacturing capacity to increase to 63 GW by FY28E 

Beneficiaries 
Currently, only couple of players have operational cell manufacturing 
capacities in India. The government’s announcement has taken into account 
significant solar cell capacities slated to be commissioned. We expect 
domestic manufacturers to benefit directly from this, along with Tata Power 
which also has its presence in cell manufacturing with a capacity of 4.9 GW. 
We reiterate BUY on Tata Power with target price at INR 541 

Other initiatives already in play 
India’s government has already taken a slew of steps on the supply and 
demand side, such as: 1) production linked incentives. 2) incentives by states. 
3) custom duty of 40% on module and 25% on solar cell. 

 Valuation table of key beneficiaries 

  
Companies 

  
Market Cap  

(INR mn) 

EV/EBITDA P/E (x) 

FY24 FY25E FY26E FY24 FY25E FY26E 
Premier Energies^        58,420  116 - - 235 - - 
Waree Energies^        92,420  51 - - 70 - - 
Tata Power*    13,70,000  15 13 11 51 44 37 
Adani Enterprises^    29,20,000  30 36 40 85 70 84 

Source: I-Sec research, Company data.   *I-Sec estimates. ^BBG estimates 

^BBG estimates 

  

Mohit Kumar 
kumar.mohit@icicisecurities.com 
+91 22 6807 7419 
 

Abhijeet Singh 
abhijeet.singh@icicisecurities.com 
 

Mahesh Patil 
mahesh.patil@icicisecurities.com 
  

Abhinav Nalawade 
abhinav.nalawade@icicisecurities.com 
Nidhi Shah 
nidhi.shah@icicisecurities.com 
 
 
 

Tata Power (BUY) 
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 Cell manufacturing capacity as on FY24 (GW) 

 

Source: I-Sec research, Company data 
 

 Cell manufacturing capacity to be installed 

Cell Capacity (MW) FY25E FY26E FY27E FY28E Planned Capacity 

Adani (Mundra Solar)          6,000         10,000         10,000         10,000         10,000  
Reliance                 -           10,000         10,000         10,000         10,000  
Tata Power Solar          4,900           4,900           4,900           4,900           4,900  
Others        14,400         32,300         36,700         38,500         38,500  
Total        25,300         57,200         61,600         63,400         63,400  

 

Source: I-Sec research, Company data 
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“In case of industry/sector reports or a report containing multiple stocks, the rating/recommendation for a particular stock may be based on the last released stock specific 
report for that company.” 

 
 
 
 
 
 

This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, Inc. 
(Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are as follows: 
Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com, 
Rishi_agrawal@icicisecuritiesinc.com. 

 
 
 
 
 
 

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports and 
no charges are levied for providing research reports to such investors." 

 
 
 
 
 

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise) 
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return 
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.  
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