<§) ™
SYSTEMATIX INSTITUTIONAL EQUITIES

RESULT UPDATE

Sector: Textile Rating: BUY
CMP: Rs 182 Target Price: Rs 210
Stock Info
Sensex/Nifty 80,592/ 24,605
Bloomberg WELSPUNL IN
Equity shares (mn) 971.8
52-wk High/Low Rs 184/ Rs 99
Face value Rs 1
M-Cap Rs 170bn/ USD 2bn
3-m Avg value USD 6.8mn
Financial Snapshot (Rs mn)
Y/E Mar FY24 FY25E FY26E
Net revenue 96,792 1,10,133 1,26,185
EBITDA 13,689 15,662 19,534
PAT (adj.) 6,811 8,417 11,315
EPS (adj.) (Rs) 7.0 8.7 11.6
PE (x) 26.2 21.2 15.8
P/B (x) 4.0 3.4 2.8
EV/EBITDA (x) 15.2 13.1 10.2
RoE (%) 15.8 17.2 19.6
RoCE (%) 14.5 15.6 19.0
D/E (x) 0.68 0.53 0.37
OPM (%) 14.1 14.2 15.5
DPS (Rs) 0.1 0.9 1.2
Dividend Yield (%) 0.1 0.5 0.6
Shareholding pattern (%)

Jun’24 Mar’24 Dec’23
Promoter 70.5 70.5 70.5
—Pledged - - -
Fll 5.9 7.1 7.3
]l 6.0 5.8 5.7
Others 17.7 16.5 16.5
Stock Performance (1-year)
180
155
130
105

80 + T T T T T T T T T T T
LT I QI I IR AI
25353858555 5¢3
WELSPUNL Sensex

Pratik Tholiya
pratiktholiya@systematixgroup.in
+91 22 6704 8028

Yogeeta Rathod
yogeetarathod@systematixgroup.in
+91 22 6704 8081

Swati Saboo
swatisaboo@systematixgroup.in
+91 22 6704 8043

Systematix

Institutional Equities

Welspun Living

In line revenue, soft margins lead to EBITDA miss

Welspun Living (WELSPUNL) reported broadly in line revenue of Rs 25.4bn,
registering strong 16% YoY growth (down 1.5% QoQ), primarily through increased
volumes and exports. The company delivered strong performance in the home
textiles (HT) segment, while the flooring segment remained subdued. Gross margin
contracted 74bps YoY and 4bps QoQ to 46.4%, slightly lower than our estimate of
47%. EBITDA margin contracted 76bps YoY and 46bps QoQ to 13.5% vs our
estimate of 14.5%. EBITDA was up 10% YoY (down 5% QoQ) to Rs 3.4bn (missed
estimate by 6%). Exports were healthy at 20% YoY, despite challenges like the Red
Sea issue, container shortages and mixed global macroeconomic conditions.
Innovation Business grew 13% YoY to Rs 6.4bn, contributing 28% to overall
revenue. The domestic consumer business was resilient at a modest 3% YoY
revenue growth of Rs 1.2bn, amid the challenging demand scenario in India’s retail
market. Emerging businesses (comprising domestic consumer business, global
brands, advanced textiles and flooring) grew at 7% YoY to contribute 30% to overall
revenue. Management has guided 12%+ revenue growth for FY25, with 15%-15.5%
EBITDA margin (including other income). We have raised our FY25E/FY26E revenue
slightly by 1.4%/2% and EPS by 4% each. The board has approved the buyback for
Rs 2.8bn at Rs 220 per share. We maintain BUY rating with a revised target price of
Rs 210 (Rs 178 earlier), based on 18x FY26E P/E (earlier 16x). WELSPUNL has been
trading at 4x-20x one-year forward P/E multiple in last five years and an average of
~22x in last three years.

HT - Strong revenue growth, but margins contract

The segment reported revenue of Rs 23.9bn, with robust 17% YoY growth (down
1.4% QoQ), broadly in line with our estimate. EBITDA too was in line at Rs 3.5bn, up
12% YoY (down 4% QoQ). EBITDA margin at 14.6% (contracted 73 bps YoY and 44 bps
QoQ) was less than our estimate of 15.5%. PBT at Rs 2.3bn was up 14% YoY, with PBT
margin at 10%. HT exports grew at 19% YoY with an EBITDA margin of 17.0%. Within
HT, a) Branded business grew at 16% YoY, b) Advanced Textiles at 24% YoY, c) B2B by
23% YoY, while d) E-comm plunged 39% YoY.

Flooring/carpets — Muted revenue; high single-digit EBITDA margin

Revenue of Rs 2.3bn (10% below our estimate) saw muted 1.2% YoY growth (up 7%
QoQ). Dispatches fell as a result of higher transit time and shortage of
ships/containers due to the Red Sea issue leading to lacklustre revenue growth.
Capacity utilisation improved to 64% from 52% in 4QFY24. Mix changes in Hard and
Soft flooring also impacted revenue to an extent. However, EBITDA at Rs 210mn rose
15% YoY and QoQ each (in line with our estimate), with EBITDA margin expanding
110 bps YoY (up 67 bps QoQ) to high single-digit of 9.2% (above our estimate of
8.5%), led by superior revenue and operating leverage. Within the flooring business,
a) Branded business grew at 11% YoY, and b) B2B was up by 5% YoY. WELSPUNL has
secured big-ticket clients in the US for wall-to-wall carpet tiles and has strengthened
its presence in Australia, New Zealand and the Middle Eastern markets. Management
eyes sturdy momentum in hard flooring from prominent distributors and large
retailers in the US and UK. Domestic flooring achieved quarterly revenue growth of
15% YoY owing to rising demand from hospitality and commercial sectors.

Investors are advised to refer disclosures made at the end of the research report.
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Maintain BUY with revised TP of Rs 210

Management remains cautiously optimistic on WELSPUNL's growth prospects amid
mixed sentiments in the global economy. These include positive indications of
inflation easing and anticipated rate cuts by the US Fed and negative sentiments on
potential volatility from geopolitical tensions, disruptions in the Red Sea, and
upcoming elections in various geographies. Management has reaffirmed its guidance
of achieving overall topline growth of 10-12% for FY25, supported by capex in
fashion towels and pillows and a likely increase in capacity utilization levels. It is also
confident of maintaining EBITDA margin at 15-15.5% (including other income) with
continued efforts towards cost optimization and efficiency improvement. We expect
the company to meet the upper end of its revenue growth guidance in FY25, which
would be driven by (i) diversification into new product categories and channels,
(ii) likely increase in demand in the ensuing festive season, and (iii) performance
improving in the domestic market on account of enhancing retail presence through
expanded Exclusive Brand Outlets (EBOs) and Multi-Brand Outlets (MBOs), alongside
increasing brand visibility. With increasing investments in green energy initiatives,
WELSPUNL is committed to its long-term goals of sustainable growth and
profitability. We have slightly raised our FY25E/FY26E revenue by 1.4%/2% and EPS
by 4% each to adjust for the 1QFY25 performance. We maintain BUY with a revised
TP of Rs 210, based on 18x FY26E P/E (earlier 16x).

Key takeaways from the concall

o Retail demand remained subdued during 1QFY25 mainly due to lower consumer
spending, particularly in discretionary categories, which is the trough of the
seasonal cycle. US retail spending grew at a modest 2.5% YoY in 1QFY25, spurred
by earlier-than-anticipated FED rate cut and inflation cooling to 3% for the 3™
straight month in June, marking the lowest inflation reading since June 2023.
Management has expressed confidence in a robust order book visibility, as it
gears up for the upcoming holiday season in the US.

e Exports to the US surge: India, a leading supplier of Terry Towels and Bed sheets
to the US, has further strengthened its market share during June 2023-May 2024
(10% in bedsheets with 61% share, flat in terry towels with 44% share in value
terms). Exports to the US during this period grew with 5% growth in bed sheets
and flat in terry towels. Despite the geopolitical challenges, WELSPUNL solidified
its leadership in US exports and witnessed 10%/40%+ growth in terry towels/bed
sheets, respectively, during the same period. Additionally, the company recorded
double-digit growth in exports to the EU, UK, and other global markets.

e Red Sea impact: Freight costs soared threefold YoY owing to shortages of
containers/ships due to the Red Sea disruptions. Delays in Free-On-Board (FOB)
shipments impacted revenues of different businesses to some extent. But as most
of its distribution is to the US, the company ensured minimum disruption in
overall revenues. Additionally, WELSPUNL managed to mitigate the impact of
freight costs, by leveraging its strong long-term relationship with ship liners.

e Long term margin guidance: WELSPUNL’s margins have tumbled to ~15% levels at
a time when cotton prices have surged to 60-65k/candy, down from 20-22%
levels, when cotton prices hovered lower at Rs 40-45k/candy. However, the
company is optimistic of achieving 16-18% EBITDA margin in the next couple of
years, supported by healthy 17-18% export margins and profitability growth in
emerging businesses, once it gains momentum.
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e Home Textiles E-Commerce: Home Textiles E-Commerce revenues plunged 39%
YoY, mainly due to high omnichannel sales in 1QFY24 vs this quarter, as there was
stock buildup due to Red Sea disruptions. However, management is confident of
achieving growth in this segment in the coming quarters.

e Home Textiles subsegment revenue growth (A mixed bag): Terry towels grew at
10%, bed sheets at ~40% and rugs at a steady rate.

e Bath linen capacity: Capacity utilisation in the bath linen segment reached an
optimum level of 94% in 1QFY25. The upcoming Jacquard towel facility (Anjar-
Gujarat), slated to be operational by the end of 2QFY25, is expected to further
optimize existing capacities and alleviate bottlenecks. Ancillary products would
also serve as substitutes to meet the fluctuations in demand.

e Realisation and asset turnover of the Jacquard facility: Jacquard towels are
slated to command premium realisations of 10-15% vs normal terry towels, as
their costs are comparatively higher. The facility is expected to operate at an
asset turnover of 1:1.

o Bed linen capacity utilisation: Going forward, management hopes to improve its
capacity utilisation to 84%.

o Flooring - growth guidance: Management has guided 20-25% YoY growth in
flooring revenue for FY25. Furthermore, WELSPUNL plans to expand the flooring
business at 20%+ CAGR over the next 3-4 years, touching an optimum capacity
utilisation of over 80% by FY27. This would help it in achieving 15-16% EBITDA
margin from high single-digit currently.

e Advanced textiles: Revenue was up 26% YoY to Rs 1.3bn in 1QFY25, with the
capacity utilisation at Telangana Spunlace facility reaching 63%. Spunlace sales
stayed robust across key global markets, with the company forging new
partnerships in the US, Europe and India for innovative and sustainable non-
woven products.

e 1QFY25 PAT inline: Finance cost jumped 68% YoY (down 16% QoQ) to Rs 434mn
owing to higher working capital loans. Depreciation however fell by 3% YoY (flat
QoQ) to Rs 968mn. Other income surged 69% YoY (up 25% QoQ) to Rs 520mn.
Adjusted PAT grew 15% YoY and 27% QoQ to Rs 1.9bn, broadly in line with
our estimates.

e Capex: In 1QFY25, the company spent Rs 2.07bn majorly towards the Jacquard
towel project at Anjar (Gujarat) and Pillow project in the US (Ohio). For FY25, the
company has earmarked a capex of Rs 8.6bn (Rs 3.4bn towards terry towel
facility, Rs 1.04bn for Ohio facility, Rs 750mn for the transmission line, and
Rs 3.4bn towards maintenance). Both, the terry towel and pillow projects are
slated to commence commercial operations by the end of 2QFY25. The company
intends to incur a capex of Rs 3-4bnfor FY26.

® Flooring capex: The company plans to undergo capex to expand its capacity
to 27mn sq mitrs, contingent upon fully utilising its capacity of 18mn sq mtrs
currently.

e Net debt: Net debt as on 31 June 2024 reduced by 14% YoY t Rs 15.6bn. Net debt
increased by Rs 2.08bn vs March 2024 due to capex spending and increased
investment in working capital in 1QFY25. With the anticipated reduction in
working capital in 2QFY25, finance cost too should decrease. Management
expects FY25 net debt to stay at FY24 level, despite its planned capex
and payouts.
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e Marketing spends: Investment in marketing for the Home Textiles consumer
business continued to hover at 10% of revenue.

e 100% renewable energy (RE) by 2030: WELSPUNL is committed towards
achieving 100% RE usage by 2030. The board has approved setting up an 18 MW
solar plant at Vapi, that would have the potential to meet ~30% of the
power requirements at Vapi, Gujarat. With increased focus on RE initiatives,
power costs are expected to reduce by half starting FY27, thereby enhancing
margins by ~200bps.

o Free cash flow utilisation: The outflows from buyback and dividends (FY24)
totalled Rs 3.5bn, which the company would generate from internal accruals.
Over the last 4 years, WELSPUNL has distributed ~40% of its free cash flow
to shareholders out of total Rs 22bn free cash flow generation during the
same period.

Brands:

e SPACES and WELSPUN are now leading the premium and mass HT categories,
respectively, as their brand recall jumped substantially to 80%/50% from
72%/40%, respectively.

e The Welspun brand witnessed healthy 12% YoY growth in 1QFY25, and continues
to be the most widely distributed home textile brand in the country, with
presence in 500+ towns and 21,154+ outlets (up by 972 in 1QFY25), a reach
hitherto not achieved by any home textile player in India.

e The SPACES brand has emerged as a leading brand in the modern trade channel
category.

o Welhome & Christy (UK): Grew over 10% in 1QFY25.

e Martha Stewart, Creative Colab and Disney continued their growth trajectories,
achieving an edge in the US and European markets, by generating additional shelf
spaces with key retailers and creating new growth avenues.

Other updates:

e Buyback: The Board has approved the buyback for Rs 2.8bn at a price of
Rs 220 per share.

e Acquisition: WELSPUNL has acquired 100% equity share capital of Welspun Home
Textiles Limited to explore growth opportunities. The said acquisition is expected
to be completed by 30t September 2024.
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Exhibit 1: Quarterly financial statement

(Rs mn) 1QFY25 1QFY24 YoY (%) 4QFY24 QoQ (%)
Net sales 25,365 21,841 16.1 25,752 (1.5)
RM cost 13,598 11,548 17.8 13,794 (1.4)
Staff cost 2,819 2,261 24.7 2,758 2.2
Other expenses 5,533 4,925 12.3 5,613 (1.4)
Operating expenses 21,950 18,734 17.2 22,166 (1.0)
% of sales 87 86 76bps 86 46bps
EBITDA 3,415 3,106 9.9 3,587 (4.8)
EBITDA margins (%) 13.5 14.2 (76)bps 13.9 (46)bps
Other income (Ol) 520 308 68.6 415 253
Finance cost 434 258 67.9 518 (16.3)
Depreciation 968 994 (2.7) 962 0.6
PBT 2,533 2,162 17.2 2,521 0.5
Tax 674 533 26.6 1,216 (44.5)
Effective tax rate (%) 27 25 199bps 48 | (2,161)bps
Reported PAT 1,859 1,630 14.1 1,305 42.5
NPM (%) 7.3 7.5 (13)bps 5.1 226bps
Minority Interest/Associates (4) (14) (71.3) 155 (102.5)
Adjusted PAT 1,855 1,616 14.8 1,460 27.1
No. of equity shares 972 972 972

Adj. EPS (Rs) 2 2 14.8 2 27.1

Source: Company, Systematix Institutional Research
Exhibit 2: Key Ratios

(% of revenues) 1QFY25 1QFY24 YoY (%) 4QFY24 QoQ (%)
Raw material cost 53.6 52.9 74bps 53.6 4bps
Staff costs 11.1 10.4 76bps 10.7 40bps
Other expenses 21.8 22.6 (74)bps 21.8 2bps
Effective tax rate 26.6 24.6 199bps 48.2 | (2,161)bps
Gross margin 46.4 47.1 (74)bps 46.4 (4)bps
OPM 13.5 14.2 (76)bps 13.9 (46)bps
NPM 7.3 7.5 (13)bps 5.1 226bps

Source: Company, Systematix Institutional Research
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Exhibit 3: Segmental Financial Table

(Rs mn) 1QFY25 1QFY24 YoY (%) 4QFY24 QoQ (%)
Revenue 26,152 22,627 16% 26,346 (1)%
Home textile 23,873 20,376 17% 24,217 (1)%
Flooring/Carpets 2,278 2,251 1% 2,129 7%
Less: Intersegment 787 786 0% 594 32%
Net Revenues 25,365 21,841 16% 25,752 (2)%
Sales mix:
Home textiles 91% 90% 124bps 92% (63)bps
Flooring/Carpets 9% 10% (124)bps 8% 63bps
EBITDA (Incl OI)
Home textile 3,484 3,123 12% 3,640 (4)%
Flooring/Carpets 210 183 15% 182 15%
EBITDA (%)
Home textile 14.6% 15.3% (73)bps 15.0% (44)bps
Flooring/Carpets 9.2% 8.1% 110bps 8.6% 67bps
Source: Company, Systematix Institutional Research
Exhibit 4: Change in estimates

Old estimates New estimates Change (%)
(Rs mn)

FY25E FY26E FY25E FY26E FY25E FY26E
Net sales 1,08,594 1,23,860 1,10,133 1,26,185 1.4 1.9
EBITDA 15,431 19,153 15,662 19,534 1.5 2.0
EBITDA margin (%) 15.5 16.8 15.7 17.0 20bps 20bps
Adjusted PAT 8,073 10,836 8,417 11,315 4.3 4.4
EPS (Rs) 8.3 11.2 8.7 11.6 4.3 4.4
Target price 178 210 17.7

Source: Company, Systematix Institutional Research
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FINANCIALS

Profit & Loss Statement Balance Sheet

YE: Mar (Rs mn) FY22  Fy23 FY24  FY25E FY26E  YE: Mar (Rs mn) FY22  Fy23 FY24  FY25E  FY26E
Net revenue 93,115 80,938 96,792 1,10,133 1,26,185  Share capital 988 988 972 972 972
Revenue growth (%) 269 (13.1) 19.6 13.8 146  Reserves & Surplus 38,728 39,800 44,186 51,761 61,944
- Op. expenses 79,528 73,412 83,103 94,471 1,06,651  Networth 39,716 40,878 45,158 52,733 62,916
EBITDA (Excl. Ol) 13,587 7,526 13,689 15,662 19,534  Minority interest 1,046 1,082 973 973 973
EBITDA margins (%) 14.6 9.3 14.1 14.2 15.5  Total debt 37,373 28,942 31,465 28,629 23,534
- Interest expenses 1,313 1,299 1,534 1,526 1,325  Def. tax liab. (net) 1,730 2,012 3,705 3,705 3,705
- Depreciation 4,205 4,421 3,945 4,265 4,611  Capital employed 79,865 72,914 81,301 86,039 91,128
+ Other income 658 1,213 1,458 1,659 1,901  Net fixed assets 41,713 39,638 38,618 43,207 42,596
Profit/Loss from associate 1 1 1 - - Investments 6,939 6,347 9,088 9,088 9,088
- Tax 2,663 994 2,942 3,113 4,185 Net working capital 28,558 25,115 31,046 32,042 36,538
Effective tax rate (%) 31 33 30 27 27 Cash and bank balance 2,655 1,814 2,548 1,703 2,906
Reported PAT 6,066 2,026 6,727 8,417 11,315  (Capital deployed 79,865 72,914 81,301 86,039 91,128
+/- Extraordinary items - - - - - Net debt 34,718 27,128 28,917 26,926 20,628
+/- Minority interest 55 37 (84) - - WC (days) 80 93 91 85 85
Adjusted PAT 6,011 1,989 6,811 8417 11,315  DE (x) 0.92 0.69 0.68 0.53 0.37
EPS (Rs/share) 6.1 2.0 7.0 8.7 11.6  source: Company, Systematix Institutional Research

Source: Company, Systematix Institutional Research

Cash Flow Ratios

YE: Mar (Rs mn) FY22 FY23 FY24 FY25E FY26E YE: Mar FY22 FY23 FY24 FY25E FY26E
PAT 6,011 1,989 6,811 8,417 11,315 P/E (x) 14.6 92.2 26.5 214 15.9
+ Non cash items 4,561 4,704 5,637 4,265 4,611 P/BV (x) 2.2 4.4 4.0 34 2.9
Cash profit 10,572 6,692 12,448 12,682 15,925 EV/EBITDA (x) 9.0 27.6 15.3 13.2 10.3
- Incr/(Decr) in WC 4,291 (3,443) 5,931 996 4,496 ROE (%) 15.8 49 15.8 17.2 19.6
Operating cash flow 6,280 10,135 6,517 11,686 11,429 RoCE (%) 13.5 5.7 14.5 15.6 19.0
- Capex 6,044 2,346 2,925 8,854 4,000 Fixed asset turnover (x) 1.4 1.1 1.3 1.4 1.5
Free cash flow 236 7,789 3,592 2,832 7,429 Capital employed turnover (x) 1.2 1.1 1.3 1.3 14
- Dividend 148 99 - 842 1,131 Dividend payout (%) 2 5 10 10 10
+ Equity raised (2,017) - (16) 0 - Dividend yield (%) 0.2 0.1 0.1 0.5 0.6
+ Debt raised 6,936 (8,431) 2,523 (2,836) (5,095) Debtor days 39 43 47 45 45
- Investments 5,828 (593) 2,741 - - Creditor days 36 39 34 35 35
- Misc. items 515 692 2,624 - - Inventory days 78 89 78 75 75
Net cash flow (1,336) (841) 734 (846) 1,203 Revenue growth (%) 27 (13) 20 14 15
+ Opening cash 3,991 2,655 1,814 2,548 1,703 EBITDA growth (%) 0 (45) 82 14 25
Closing cash 2,655 1,814 2,548 1,703 2,906 PAT growth (%) 11 (67) 242 24 34
Source: Company, Systematix Institutional Research Source: Company, Systematix Institutional Research
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Rashmi Solanki
Karan Damani
Vipul Chheda

Paras Shah

Rahul Singh

Niraj Singh

Director and Head - Sales Trading

Vice President and Co Head - Sales Trading
Sales Trading

Sales Trading

Sales Trading

Dealer

Dealer

Dealer

Dealer

+91-22-6704 8067
+91-22-6704 8074
+91-22-6704 8051
+91-22-6704 8097
+91-22-6704 8053
+91-22-6704 8087
+91-22-6704 8047
+91-22-6704 8054
+91-22-6704 8096

pawansharma@systematixgroup.in
mukeshchaturvedi@systematixgroup.in
vinodbhuwad @systematixgroup.in
rashmisolanki@systematixgroup.in
karandamani@systematixgroup.in
vipulchheda@systematixgroup.in
parasshah@systematixgroup.in
rahulsingh@systematixgroup.in
nirajsingh@systematixgroup.in

Mrunal Pawar
Darsha Hiwrale

Vice President & Head Corporate Access
Associate Corporate Access

+91-22-6704 8088
+91-22-6704 8083

mrunalpawar@systematixgroup.in
darshahiwrale@systematixgroup.in

Madhu Narayanan
Mrunali Pagdhare
Vijayendra Achrekar

Editor
Production
Production

+91-22-6704 8071
+91-22-6704 8057
+91-22-6704 8089

madhunarayanan@systematixgroup.in
mrunalip@systematixgroup.in
vijayendraachrekar@systematixgroup.in

Sachin Malusare
Jignesh Mistry
Hiren Patel

Vice President
Manager
Assistant Manager

+91-22-6704 8055
+91-22-6704 8049
+91-22-6704 8056

sachinmalusare@systematixgroup.in
jigneshmistry@systematixgroup.in
hirenpatel @systematixgroup.in
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DISCLOSURES/APPENDIX
I.  ANALYST CERTIFICATION

I, Pratik Tholiya, Yogeeta Rathod, Swati Saboo; hereby certify that (1) views expressed in this research report accurately reflect my/our personal views about any or all of the subject
securities or issuers referred to in this research report, (2) no part of my/our compensation was, is, or will be directly or indirectly related to the specific recommendations or views
expressed in this research report by Systematix Shares and Stocks (India) Limited (SSSIL) or its group/associate companies, (3) reasonable care is taken to achieve and maintain
independence and objectivity in making any recommendations.

Disclosure of Interest Statement Update
Analyst holding in the stock No
Served as an officer, director or employee No

Il.  ISSUER SPECIFIC REGULATORY DISCLOSURES, unless specifically mentioned in point no. 9 below:
1. The research analyst(s), SSSIL, associates or relatives do not have any financial interest in the company(ies) covered in this report.

2. The research analyst(s), SSSIL, associates or relatives collectively do not hold more than 1% of the securities of the company(ies) covered in this report as of the end of the
month immediately preceding the distribution of the research report.

3. The research analyst(s), SSSIL, associates or relatives did not have any other material conflict of interest at the time of publication of this research report.

4. The research analyst, SSSIL and its associates have not received compensation for investment banking or merchant banking or brokerage services or any other products or
services from the company(ies) covered in this report in the past twelve months.

5. The research analyst, SSSIL or its associates have not managed or co-managed a private or public offering of securities for the company(ies) covered in this report in the previous
twelve months.

6. SSSIL or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party in connection with this research
report.

7. The research analyst has not served as an officer, director or employee of the company(ies) covered in this research report.
8. The research analyst and SSSIL have not been engaged in market making activity for the company(ies) covered in this research report.

9. Details of SSSIL, research analyst and its associates pertaining to the companies covered in this research report:

;L" Particulars YSZ./
1 Whether compensation was received from the company(ies) covered in the research report in the past 12 months for investment banking transaction by SSSIL. No
2 Whether research analyst, SSSIL or its associates and relatives collectively hold more than 1% of the company(ies) covered in the research report. No
3 Whether compensation has been received by SSSIL or its associates from the company(ies) covered in the research report. No

Whether SSSIL or its affiliates have managed or co-managed a private or public offering of securities for the company(ies) covered in the research report in the

R No
previous twelve months.

Whether research analyst, SSSIL or associates have received compensation for investment banking or merchant banking or brokerage services or any other

X . . . No
products or services from the company(ies) covered in the research report in the last twelve months.

10. There is no material disciplinary action taken by any regulatory authority that impacts the equity research analysis activities.
STOCK RATINGS

BUY (B): The stock's total return is expected to exceed 15% over the next 12 months.

HOLD (H): The stock's total return is expected to be within -15% to +15% over the next 12 months.

SELL (S): The stock's total return is expected to give negative returns of more than 15% over the next 12 months.
NOT RATED (NR): The analyst has no recommendation on the stock under review.

INDUSTRY VIEWS

ATTRACTIVE (AT): Fundamentals/valuations of the sector are expected to be attractive over the next 12-18 months.
NEUTRAL (NL): Fundamentals/valuations of the sector are expected to neither improve nor deteriorate over the next 12-18 months.
CAUTIOUS (CS): Fundamentals/valuations of the sector are expected to deteriorate over the next 12-18 months.

. DISCLAIMER

The information and opinions contained herein have been compiled or arrived at based on the information obtained in good faith from sources believed to be reliable. Such information
has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy completeness or correctness.

This document is for information purposes only. This report is based on information that we consider reliable; we do not represent that it is accurate or complete and one should exercise
due caution while acting on it. Description of any company(ies) or its/their securities mentioned herein are not complete and this document is not and should not be construed as an
offer or solicitation of an offer to buy or sell any securities or other financial instruments. Past performance is not a guide for future performance, future returns are not guaranteed and
a loss of original capital may occur. All opinions, projections and estimates constitute the judgment of the author as on the date of the report and these, plus any other information
contained in the report, are subject to change without notice. Prices and availability of financial instruments are also subject to change without notice. This report is intended for
distribution to institutional investors.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity that is a citizen or resident or located in any
locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject to SSSIL or
its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently sent or has reached any individual in such country, especially USA, the same
may be ignored and brought to the attention of the sender. Neither this document nor any copy of it may be taken or transmitted into the United States (to U.S. persons), Canada, or
Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. Any unauthorized use, duplication,
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redistribution or disclosure of this report including, but not limited to, redistribution by electronic mail, posting of the report on a website or page, and/or providing to a third party a link,
is prohibited by law and will result in prosecution. The information contained in the report is intended solely for the recipient and may not be further distributed by the recipient to any
third party.

SSSIL generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any
companies that the analysts cover. Additionally, SSSIL generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of
any companies that they cover. Our salespeople, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that
reflect opinions that are contrary to the opinions expressed herein. Our proprietary trading and investing businesses may make investment decisions that are inconsistent with the
recommendations expressed herein. The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues and no part of the
compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. The
compensation of the analyst who prepared this document is determined exclusively by SSSIL; however, compensation may relate to the revenues of the Systematix Group as a whole, of
which investment banking, sales and trading are a part. Research analysts and sales persons of SSSIL may provide important inputs to its affiliated company(ies).

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations which could have an adverse effect on their value or price or the income
derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies, effectively assume currency risk. SSSIL, its directors, analysts
or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on the basis of this report
including but not restricted to fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

SSSIL and its affiliates, officers, directors, and employees subject to the information given in the disclosures may: (a) from time to time, have long or short positions in, and buy or sell, the
securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation (financial interest)
or act as a market maker in the financial instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other potential material
conflict of interest with respect to any recommendation and related information and opinions. The views expressed are those of the analyst and the company may or may not subscribe
to the views expressed therein.

SSSIL, its affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability or fitness for a particular purpose with respect to any of this information. Without limiting any of the foregoing, in no event shall SSSIL, any of its affiliates or any third
party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. The company accepts no liability whatsoever for the actions of
third parties. The report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers to website material of the company, the
company has not reviewed the linked site. Accessing such website or following such link through the report or the website of the company shall be at your own risk and the company
shall have no liability arising out of, or in connection with, any such referenced website.

SSSIL will not be liable for any delay or any other interruption which may occur in presenting the data due to any technical glitch to present the data. In no event shall SSSIL be liable for
any damages, including without limitation, direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data presented by SSSIL
through this presentation.

SSSIL or any of its other group companies or associates will not be responsible for any decisions taken on the basis of this report. Investors are advised to consult their investment
and tax consultants before taking any investment decisions based on this report.

Registration granted by SEBI to SSSIL and certification from NISM to the analyst in no way guarantee performance of SSSIL or to provide any assurance of returns to investors.
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Tel no. 022-66198000/40358000 Fax no. 022-66198029/40358029 Email id contactus@systematixgroup.in. Visit us at: www.systematixgroup.in

Details of Compliance officer: Ms Nipa Savla, Compliance officer Tel no. 022-66198092/4035808092 Email id compliance@systematixgroup.in

Details of Email id grievance redressal cell : grievance@systematixgroup.in

Details of Registration : CIN - U65993MH1995PLC268414 | BSE SEBI Reg. No.: INZ000171134 (Member Code: 182) | NSE SEBI Reg. No.: INZ000171134 (Member Code: 11327) | MCX SEBI
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