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Mandate Below Market Expectations; What are the market 

Implications? 

On 4th June 2024, three election results were due 1) Loksabha election 

2024, 2) State election results of Andra pradesh, and 3) State election 

results of Odisha. In all three elections, including the central as well as 

state, the ruling party NDA has won the mandate and will easily be able 

to form the government. However, at the central level, it fell short of 

market expectations. As per the latest number, NDA won 292 seats 

which is well behind the exit poll numbers but still above the minimum 

mark of 272 (The minimum number to form the government). BJP 

standalone won 240 seats vs. the tally of 303 in 2019. This time the ruling 

party NDA has faced tough competition from the opposition, especially 

in bigger states such as UP and Maharashtra. The current number 

indicates that NDA is going to form a government under the leadership 

of Prime Minister Narendra Modi; however, this will be a coalition 

government after a successful completion of two terms with a full 

majority. This implies coalition government politics in the Modi 3.0 term. 

Nonetheless, with this development, Prime Minister Narendra Modi is 

likely to join the camp of the longest-serving Prime minister in India.  

 

Yesterday, the market was not prepared for this type of outcome which 

was short of expectations from the exit poll and opinion poll results. This 

has led to a knee-jerk reaction in the market in which the benchmark 

index Nifty 50 went down by 6% and the volatility index India VIX jumped 

up by 24% in a single day. The reaction also reflected a lower-than-

expected sentiment coming from the lower end of the pyramid which 

was struggling due to inflation from the last couple of years. 

 

 

 

 What are the possible actions in the market? 
 

1. NDA will form the Modi 3.0 government with coalition partners. With this, the 

market will likely gain confidence in the political stability as well as the policy 

stability. Some positive recovery is hence expected going forward.  

2. Now the full-year budget remains critical at the current juncture which is 

further likely to address the challenges of rural India. After the RBI dividend 

of Rs 2.1 Lc Cr, the government has enough ammunition to address those 

challenges.  

3. Falling short in the majority will indeed pose some challenges to the 

premium valuation of our market as it was trading at a premium valuation to 

other EMs before this event, which was on the expectations of political and 

policy continuity.  

4. Policy reforms are likely to continue in Modi 3.0 but some positioning is likely 

to shift towards populist measures which could likely pose challenges on the 

fiscal prudence path.  

5. We expect the focus in the Modi 3.0 term will continue on infrastructure 

building, manufacturing, road & railways, and other crucial Capex. Its overall 

focus would also be on creating more jobs and achieving investment-driven 

growth. 

6. Some reforms or policy allocation could be possible for the bottom of the 

pyramid to address the rural challenges. This could be positive for the 

consumption sector which has seen muted growth for the last couple of 

years.  

7. In our base case, we maintained our Mar’25 Nifty target at 24,600.   

 
With this development, the volatility in the domestic market is likely to remain on 
the higher side for some time. Against this backdrop, the market positioning is 
likely to shift towards Quality and Low Volatility stocks with some tilt towards 
defensive names. Based on this development, the money may flow towards 
Largecaps in the near term. Hence, we recommend investors to remain 
invested in the market and use yesterday’s dip to build a position in high-quality 
companies (where the earnings visibility is quite high) with an investment 
horizon of 12-18 months. 

 Based on the above development, we recommend the following stocks: 

HDFC Bank, ICICI Bank, SBI, Ultratech cement, HUL, Nestle, M&M, Hero Motocorp, Lupin, Suzlon and J Kumar Infra 

 

 
Neeraj Chadawar |neeraj.chadawar@axissecurities.in | Head of Research 
|  
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  Disclosures: 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

1. Axis Securities Ltd. (ASL) is a SEBI Registered Research Analyst having registration no. INH000000297. ASL, the Research Enti ty (RE) as defined in the Regulations, is engaged in the business of providing Stock broking services, Depository participant services & 

distribution of various financial products. ASL is a subsidiary company of Axis Bank Ltd. Axis Bank Ltd. is a listed public company and one of India’s largest private sector bank and has its various subsidiaries engaged in businesses of Asset management, NBFC, 

Merchant Banking, Trusteeship, Venture Capital, Stock Broking, the details in respect of which are available on www.axisbank.com.  

2. ASL is registered with the Securities & Exchange Board of India (SEBI) for its stock broking & Depository participant business activities and with the Association of Mutual Funds of India (AMFI) for distribution of financial products and also registered with IRDA as a 

corporate agent for insurance business activity.  

3. ASL has no material adverse disciplinary history as on the date of publication of this report.  

4. I/We, authors (Research team) and the name/s subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect my/our views about the subject issuer(s) or securities. I/We (Research Analyst) also certify that no part of 

my/our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. I/we or my/our relative or ASL or its Associate does not have any financial interest in the subject company. Also I/we or my/our relative or 

ASL or its Associates may have beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication of the Research Report. Since associates of ASL are engaged in various financial service businesses, 

they might have financial interests or beneficial ownership in various companies including the subject company/companies mentioned in this report. I/we or my/our relative or ASL or its associate does not have any material conflict of interest. I/we have not served as 

director / officer, employee, etc. in the subject company in the last 12-month period. 
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5.  ASL or its Associates has not received any compensation from the subject company in the past twelve months. I/We or ASL or its Associate has not been engaged in market making activity for the subject company.   

6. In the last 12-month period ending on the last day of the month immediately preceding the date of publication of this research report, ASL or any of its associates may have: 

i. Received compensation for investment banking, merchant banking or stock broking services or for any other services from the subject company of this research report and / or; ii. Managed or co-managed public offering of the securities from the subject company of 
this research report and / or; iii. Received compensation for products or services other than investment banking, merchant banking or stock broking services from the subject company of this research report; 

7. ASL or any of its associates have not received compensation or other benefits from the subject company of this research report or any other third-party in connection with this report. 

 

Term& Conditions: 

This report has been prepared by ASL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any 
other person or to the media or reproduced in any form, without prior written consent of ASL. The report is based on the facts, figures and information that are considered true, correct, reliable and accurate. The intent of this report is not recommendatory in nature. The 
information is obtained from publicly available media or other sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All 
such information and opinions are subject to change without notice. The report is prepared solely for informational purpose and does not constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments for the clients. 
Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ASL will  not treat recipients as customers by virtue of their receiving this report. 
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Disclaimer: 

Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to the recipient’s specific circumstances. The securities and strategies 

discussed and opinions expressed, if any, in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient.  

 

This report may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this report should make such investigations as it deems necessary to arrive at an independent evaluation of an 

investment in the securities of companies referred to in this report (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an investment. Certain transactions, including 

those involving futures, options and other derivatives as well as non-investment grade securities involve substantial risk and are not suitable for all investors. ASL, its directors, analysts or employees do not take any responsibility, 

financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the 

currency rates, diminution in the NAVs, reduction in the dividend or income, etc. Past performance is not necessarily a guide to future performance. Investors are advice necessarily a guide to future performance. Investors are advised 

to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and 

may be subject to change without notice. 

 

ASL and its affiliated companies, their directors and employees may; (a) from time to time, have long or short position(s) in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other 

transaction involving such securities or earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or investment banker, lender/borrower to 

such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions. Each of these entities functions as a separate, distinct and independent of each 

other. The recipient should take this into account before interpreting this document. 

 

ASL and / or its affiliates do and seek to do business including investment banking with companies covered in its research reports. As a result, the recipients of this report should be aware that ASL may have a potential conflict of 

interest that may affect the objectivity of this report. Compensation of Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. ASL may have issued other reports that 

are inconsistent with and reach different conclusion from the information presented in this report. The Research reports are also available & published on AxisDirect website. 

 

Neither this report nor any copy of it may be taken or transmitted into the United State (to U.S. Persons), Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or 

to any resident thereof. If this report is inadvertently sent or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This report is not directed or intended for 

distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or 

which would subject ASL to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors.  

 

The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. The Company reserves the right to 

make modifications and alternations to this document as may be required from time to time without any prior notice. The views expressed are those of the analyst(s) and the Company may or may not subscribe to all the views 
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