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Industry leading deposits and PAT growth to drive re-rating

We upgrade IDFC First Bank (IDFCFB) to BUY (from Hold) as we see the near-term (H1FY25) stagnation in the cost-
income ratio/rise in credit costs likely being outweighed by industry-leading deposits/loan/PAT growth. For FY24-26,
we see deposits growth (~13-14% CAGR) and PAT growth (mid-teen CAGR) as key challenges for the banking system.
That said, we believe IDFCFB with industry leading deposits growth (26% CAGR over FY24-26; double of industry) and
PAT growth (~30% CAGR; double of industry) look exciting. The bank is also likely to be least impacted by the RBI's
Projects Under Implementation draft guidelines. Merger consummation within a quarter, or so, should lift FY25E/26E
BVPS by 3-4% (not in our estimates yet) on reduced share-count. We broadly maintain our PAT estimates (upgrade of
~1%). We raise our TP to INR 95 (from INR 85), valuing the stock at ~1.7x FY26E ABV.

Upgrade to Buy on sustaining industry leading deposits growth
and PAT growth over FY24-26E

In Jan’24, we downgraded IDFCB to Hold (from Add), envisaging a moderation
in loan growth and an ensuing consolidation in operating ratios. The stock has
since underperformed BANK NIFTY by ~15%. While we broadly maintain our
RoA assumptions (PAT upgrade of ~1%) and envisage stagnant cost-income
in the near term (1HFY25), we believe steep changes in the banking sector’s
operating environment warrant a constructive view on the stock. For FY24-
26E, we see deposits growth (~13-14% CAGR) and PAT growth (mid-teen
CAGR) as the key challenges for the banking system. That said, IDFCFB’s
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industry-leading growth (double of industry) in deposits (26% CAGR) and PAT ~ Market Cap (INR) 546bn
(~30% CAGR) looks exciting. We believe the near-term stagnation in the cost- Market Cap (USD) et i)
) Bloomberg Code IDFCFB IN
income ratio and inch-up in credit costs will likely be outweighed by industry-  Reuters Code IDFB BO
leading deposits, loan and PAT growth. 52-week Range (INR) 101 /66
Free Float (%) 55.0
IDFCB is also least likely to be impacted by RBI's draft guidelines on Projects  ApTv-3Mm (mn) (USD) 45.0
Under Implementation (link). Merger consummation (link) within a quarter or
so, should also help improve FY25E/26E BVPS by 3-4% (not in estimates yet).  Price Performance (%) 3m 6m 12m
Other strong positives in the form of likely longevity of MD&CEO and strong  Absolute (6.8) (9.3) 153
incremental unit economics remain unchanged. We raise our TP from INR 85  Relative to Sensex (8.9) (21.6) (4.8)
to INR 95, valuing the stock at ~1.7x FY26E (earlier ~1.7x on FY25 ABV). Key
risks are higher than expected rise in stress impacting growth and profitability.
Financial Summary
Y/E March FY23A FY24A
NIl (INR bn) 126.4 164.5 202.2 243.2
Op. profit (INR bn) 493 62.4 84.0 109.6 Earnings Revisions (%)  FY25E  FY26E
Net Profit (INR bn) 24.4 29.6 36.9 50.6 PAT 1 1
EPS (INR) 3.7 4.2 5.2 7.2
EPS % change YoY 1,501.1 13.6 247 37.1
ABV (INR) 37.4 44.3 49.4 56.3
P/BV () 2.0 17 15 1.3 Previous Reports
P/ABV (x) 2.1 1.7 1.6 1.4 28-04-2024: Q4FY24 results review
Return on Assets (%) 1.1 1.1 1.1 1.3 22-01-2024: Q3FY24 results review
Return on Equity (%) 104 10.2 10.8 13.2

Please refer to important disclosures at the end of this report
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Deposits growth to sustain at >2x industry growth

IDFCFB has delivered industry-leading deposits growth in FY24 and is likely to sustain
its leadership over FY24-26E. The bank delivered a staggering 63% CAGR in retail
deposits, since merger. For FY24, it delivered industry-leading overall deposits growth
of ~39% YoY (almost double of the top four private banks). Growth has also been fairly
consistent with ~8% QoQ run-rate (7-10% QoQ range) for the last few quarters. The
bank has mobilized ~INR 550bn YoY in FY24 and targets ~INR 600 bn for FY25 (~30%
YoY growth) with expanded distribution.

Importantly, we note that IDFCFB has seen amongst the lowest rise in calculated cost
of funds YoY in FY24, partly aided by re-payment of high-cost borrowings (which
should continue in FY25 as well) suggesting an improved funding profile.

The LDR has improved to 97% in FY24, from 105% YoY and is likely to improve further.
Higher deposits growth should also enable the bank to run-down higher-yielding
legacy borrowings as well. We believe that strong deposits growth should help create
sizeable option value in broadening its asset mix and bettering cross-sell opportunities.

Loan growth to stay industry-leading at ~20% CAGR over FY24-26
The bank has delivered ~25% YoY growth in total gross loans and advances in FY24.
It aims for strong ~20% CAGR for the same over FY24-29E. We build ~23/20% YoY
growth in loans for FY25E/26E. While there is deceleration in loan growth vs. FY24, we
reckon that growth (in FY25/26) should still be industry-leading. We also believe that
slight moderation in growth should also entail relatively lower risks and enable a
broad-based loan mix.

Cost-to-income to improve H2FY25 onwards

The bank saw more than 500bps of YoY improvement in its core cost-to-income ratio
in FY23 though it was flattish (deterioration of 40bps YoY) in FY24. Cost-to-income
ratio seems to be stabilising for the banks’ retail, rural and SME businesses (at ~55%
in FY24). Cost-to-income ratio for the credit card segment has seen massive
improvement from 165% in FY23 to 116% in FY24 and is likely to break-even by FY25.
Cost-to-income ratio in branch banking (liabilities) continues to remain elevated at
186% in FY24 (vs. 174% YoY) on expanding distribution/resources, which should
improve as scale-kicks in. On an overall basis, Cost-to-income ratio is likely to remain
flattish in H1FY25, partly on continued investments. The FLDG costs should come-in
base from Q3FY25. The bank should see visible improvement by H2FY25, aided by
break-even in the credit card business and redemption of high-cost legacy borrowings.
We recon that, of all the metrices under guidance shared earlier, the progress on cost-
to-income has been bit slower, partly impacted by external factors as well. We build
in cost-to-income improving from 72% in FY24 to 70%/67% by FY25E/26E.

Asset quality to remain stable; credit costs could rise in H1FY25,
before improving in H2FY25

IDFCB has consistently maintained comfortable asset quality over the last few years
with successive improvement in GNPA, slippages and net NPA ratios. As of FY24,
GNPA and net NPA stand at 1.9% and 0.6%, respectively. All retail, rural and SME
product segments have <2% GNPA and net NPA at <1%. Slippages for FY24 improved
to 2.7% (vs. 3% YoY) while net slippages stood at 1.4% (vs. 1.5% YoY). Credit costs
(calculated) also moderated to 1.3% vs. 1.7% YoY. SMA 1+2 pool has been consistently
muted at ~0.85%.

We highlight that the bank seems to be the most efficient in pricing the risks, as
measured in NIM adjusted for credit costs. While part of the high NIM can be explained
by the high-touch opex-intensive sector, nonetheless, we believe the bank could still
sustain its edge on credit costs adjusted NIM going ahead.
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IDFCB has seen a marginal uptick in its credit costs (calculated) trajectory, from ~1.2%
in Q1FY24 to ~1.5% Q4FY24. The bank is guiding for a small upward normalisation in
credit costs to ~1.6% for FY25 (vs. 1.3% for FY24 and ~1.5% in Q4FY24), partly as
recoveries from the post-pandemic pool is drying out. While the bank is likely to see
credit costs inch-up in HLFY25, it estimates that H2FY25 should see moderation — with
benefits coming from FLDG agreements. We are building-in gross slippages at ~2.7%
for FY25 with ~1.6% credit costs.

RoA to retain rising trajectory; model 30% PAT CAGR over FY24-26E
We believe IDFCFB shall continue delivering industry-leading deposits and loans
growth (off low market share of ~1-1.2%), leveraging the under-penetrated retail
segment and expanding distribution/customers/product segments. We estimate a
broadly stable NIM with a rise in deposits costs/ higher LDR to be offset by redemption
of high-cost borrowings. In-line with management’s view, we expect stable cost to
income and rise in credit costs in H1FY25 but improved H2FY25, led by improving scale
and redemption of high-cost legacy borrowings. Overall, we see RoA rising to
~1.1%/1.3% by FY25E/26E and RoE rising to ~11%/13% in the same period. We
estimate the bank to deliver amongst the highest PAT CAGR of ~30% over FY24-26E.
We reckon that the bank should be able to deliver loan, deposit and PAT CAGR for
FY24-26E at ~2x industry levels.

Likely management longevity aids comfort

Management longevity has been a vital ingredient in the superior stock performance
of private banks across cycles. Similarly, the frequent change in MD&CEO has spooked
investors’ confidence in the long-term vision and culture of the bank. Among private
banks in India, IDFCFB seems to stand out with management longevity. The incumbent
MD&CEO (in mid-50s) has age in his favour. He would complete his second three-year
term in Dec’24 and can theoretically lead the bank for another nine years.

Reverse merger to improve BVPS due to reduced number of shares
The board of the bank and IDFC Ltd. have approved a reverse merger. Most of the
requisite approvals/NOCs from RBI, SEBI, BSE, NSE and CCI are in place. Overall, it
appears that the reverse merger should be effective within the next three—four months.
The merger should ideally reduce the number of shares by ~2.4% and there could be
small addition to net-worth.

Overall, we believe the reverse merger should lead to a 3-4% rise in book value per
share for FY25E/26E. We have NOT incorporated the same in our FY25/26 estimates.

Minimal impact by draft guidelines on Projects Under Implementation
RBI has recently come out with draft guidelines (link) on Projects Under
Implementation (PUI), seeking staggered standard asset provisions up to 500bps on
project exposure. Positively, IDFCFB has chosen granular and retail assets as growth
drivers. The legacy infrastructure loan book has been a non-focus area and has
reduced to ~1% of loans and is likely to run-down in full over the next few years. Thus,
the bank should have minimal impact under the proposed guidelines.

Ahead of the curve digital capabilities

IDFCB has scaled various offerings in the last two years, leveraging technology and
also driving efficiency and enhanced control. Its mobile banking app ranks higher and
favourably across peers highlighting the sharp focus on digital experience. The bank
believes that its current systems are scalable and have been designed keeping in mind
the likely jump in volumes over the next few years. IDFCB has been investing heavily
in technology, which is visible in bulky other miscellaneous expenditure of the bank.
Importantly, as against peers, the bank’s entire tech stack is newly built as per the
extant architecture, and thus, has the least probability of any significant bottlenecks.
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Past capital raises have been book-value accretive and less dilutive
IDFCB has been delivering strong loan growth along with superior risk-adjusted NIM,
though RoE has been weighed down by huge upfront investments. Slower growth in
net-worth addition coupled with strong growth in assets has resulted in frequent
capital raises by the bank.

Interestingly, for the last four years, we highlight that capital raises have happened at
successively higher stock prices; thus, accretive to book value. Similarly, the equity
dilution percentage has been successively declining. As of FY24, the bank has CET 1
of 13.36% with total CAR of 16.11%.
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Story in charts

Exhibit 1: Despite slight moderation YoY, IDFCFB should deliver industry-leading
deposits growth (~26% CAGR) and loan growth (22% CAGR) over FY24-26E
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Exhibit 2: For FY23/24, IDFCFB delivered deposits growth at 37%/39% YoY, almost
1.5-2x of larger peers
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Exhibit 3: IDFCFB has seen amongst the lowest rises in cost of funds YoY in FY24,
partly aided by redemption of high-cost borrowing but also suggestive of an
improving deposits franchise
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Exhibit 4: The bank has reported cost of deposits ~120bps higher than larger peers,
but lower than 1IB/RBL

B Reported cost of deposits (%) - Q4FY24
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Exhibit 5: We estimate IDFCFB to deliver superior NIl CAGR over FY24-26, driven
by strong growth and stable NIM
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Exhibit 6: We estimate IDFCFB to lead the pack on PPOP CAGR for FY24-26E
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Exhibit 7: Overall, we see IDFCFB delivering >30% CAGR in PAT over FY24-26,
amongst the highest across peers
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Exhibit 8: IDFCFB’s mobile app ranks around highest vs. peers across Android and

Name of the Bank Ay el Mobile app rating Latest r;;\altRugv.
| Android  Apple | ( n)

AXIS Axis Mobile 4.6 4.8 9,651
BANDHAN mBandhan 34 2.2 1,102
FB FedMobile 4.4 35 2,094
HDFC HDFC Bank MobileBanking 3.8 33 24,849
IDFC FB IDFC First Bank MobileBanking 4.8 4.7 1,946
1B IndusMobile 4.2 4.5 3,433
KOTAK Kotak Mobile 4.1 4.8 3,761
RBL MoBank 4.0 4.0 840
SBI YONO 4.2 37 35,195
YES iris by YES Bank 2.3 3.9 2,278

Source: Company data, |I-Sec research
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Exhibit 9: Capital raises have been regular, though dilution has been lower
successively

Fiscal Year Month Mode Capital Raise Price Dilution (post

(INR bn) money)
FY21 Jun;20 Preferential 20.0 23 15.2%
Fy22 Apr21 QIP 30.0 57 8.4%
FY23 Mar'23 Preferential 220 58 5.7%
FY24 Oct'23 QIP 30.0 90 4.7%

Source: Company data, I-Sec research

Exhibit 10: The bank’s CASA CAGR over FY22-24 has been amongst the highest
versus peers
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Exhibit 11: Retail deposits growth has been head and shoulder above others,
creating strong option value for coming years
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Exhibit 12: Retail LCR deposits share is comparable to large peers

u LCR Retail Deposits Share (%) - Q4FY24
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Exhibit 13: Maintained high retail asset quality GNPA of ~2% and NNPA of ~1% for
a decade, across cycles
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Source: Company data, I-Sec research
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Exhibit 14: All of IDFCFB's products have low GNPA and NNPA

( Segment )| Gross Advances Breakup (Rs. Crore) | [ Gross NPA | NetnPA |

| Home Loan | R 22,325 0.75% 033% |

| Loan Against Property ] e 24,247 1.59% 0.67%

| Vehicles | N 20,527 1.52% 0.59%

| consumer Loans | N 05 659 1.72% 0.52%

| Rural Finance | I 23,552 1.01% 0.20%

[_ Digital, Gold & Others ] N 17,527 1.80% 0.41%

| credit Cards | - 5,596 1.76% 0.39%

[ SME Finance ] e 23,591 1.20% 0.38%
 corporate (Non-infra) | N 2c 213 255% 026%

| Infrastructure Finance | [ 2,643 26.45% 15.55%
" [overaltBank | 19vese  1ss% ¢ 060%

( 1,94,816 [ 1ss% [ o.a2%

Source: Company data, |-Sec research

Exhibit 15: Collection efficiency is strong and steady

Definition:

Collection Efficiency % = (Pos of EMI Collected for the Month)/(Pos of EMI Due for the month)* 100

Note: Collections does not include any arrear collections, or prepayment collections in these calculations, and hence
represents the true picture of collections efficiency.
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Source: Company data, I-Sec research

Exhibit 16: While higher NIl (as % of assets) is partly due to higher opex segment,
we believe IDFCFB has managed to price risk much better vs. peers
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Exhibit 17: Headline GNPA and NNPA have improved over the years and are likely

to remain stable going ahead
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Source: Company data, I-Sec research
Exhibit 18: Credit costs are likely to normalise upwards in FY25E/26E
H Credit cost (%)
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Source: Company data, I-Sec research

Exhibit 19: Cost-to-income ratio flattish in FY24; likely to improve in H2FY25

100 A m Core Cost to Income (excluding trading gains) ratio (%)
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Exhibit 20: The bank has significantly increased ‘top of mind awareness’ score

22
Our TOMA was low at 2% in FY 21
because we were an Infrastructure
13 DFl which had recently converted to

a Bank.

20

14 As result of the initiatives taken in
the last few years, our TOMA has
increased to 22% today.

Oulr .Bank's 'II'OIUIIA S.c.o.re.

This, coupled with the image of a

reliable and trustworthy institution 2

5 has helped us raise significant retail
deposits over the last few years.

LFC

FIRGT

2% TOMA in 2021 22% TOMA in 2023

Source: Company data, |-Sec research

Exhibit 21: RoA/RoE to rise to ~1.1%/1.3% and ~11/13% by FY25E/26E
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Exhibit 22: Shareholding pattern Exhibit 23: Price chart
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Source: Bloomberg, I-Sec research Source: Bloomberg, |-Sec research
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Financial Summary

Exhibit 24: Profit & Loss
(INR mn, year ending March)

FY23A FY24A FY25E FY26E
Interest income 227,275 303,225 370,505 445,036
Interest expense 100,922 138,718 168,351 201,881
Net interest income 126,353 164,508 202,153 243,155
Non-interest income 44,670 60,020 73,586 88,815
Operating income 171,023 224,528 275,739 331,970
Operating expense 121,704 162,158 191,778 222,388
Staff expense 37,422 48,925 56,753 64,699
Operating profit 49,320 62,370 83,962 109,582
Core operating profit 46,139 58,870 79,938 105,076
Provisions & 16648 23817 34678 41990
Contingencies
Pre-tax profit 32,671 38,553 49,284 67,593
Tax (current + deferred) 8,300 8,988 12,420 17,033
Net Profit 24,371 29,565 36,864 50,559
Adjusted net profit 24,371 29,565 36,864 50,559
Source Company data, I-Sec research
Exhibit 25: Balance sheet
(INR mn, year ending March)
FY23A FY24A FY25E FY26E
Cash and balance with 138980 124802 199,709 237,587
RBI/Banks
Investments 611,236 747,104 852,924 971,592
Advances 1,517,945 1,945924 2,395,829 2,873,019
Fixed assets 20,901 26,194 29,727 33,711
Other assets 110,355 117,127 134,680 154,791
Total assets 2,399,417 2,961,151 3,612,868 4,270,701
Deposits 1,446,373 2,005,763 2,591,223 3,187,434
Borrowings 572,121 509,356 481,219 467,750
Other liabilities and 123711 124419 181949 206,480
provisions
Share capital 66,181 70,699 70,699 70,699
Reserve & surplus 191,030 250,914 287,778 338,338
Total equity & liabilities 2,399,417 2,961,151 3,612,868 4,270,701
% Growth 26.2 23.4 22.0 18.2
Source Company data, I-Sec research
Exhibit 26: Growth ratios
(%, year ending March)
FY23A FY24A FY25E FY26E
Net Interest Income 30.2 30.2 229 20.3
Operating profit 50.2 26.5 346 30.5
Core operating profit 68.5 27.6 35.8 314
Profit after tax 1,575.1 213 24.7 37.1
EPS 1,501.1 13.6 24.7 37.1
Advances 28.8 28.2 23.1 199
Deposits 36.9 38.7 29.2 23.0
Book value per share 15.1 17.0 115 14.1
Adj Book value per share 183 18.4 11.6 14.1

Exhibit 27: Key ratios
(Year ending March)

FY23A FY24A FY25E FY26E
No. of shares and per
share data
Adjusted EPS 3.7 4.2 5.2 7.2
Book Value per share 39 45 51 58
Adjusted BVPS 37 44 49 56
Valuation ratio
PER (x) 21.0 185 14.8 10.8
Price/ Book (x) 2.0 1.7 1.5 1.3
Price/ Adjusted book (x) 2.1 1.7 1.6 1.4
Dividend Yield (%) - - - -
Profitability ratios (%)
Yield on advances 14.2 15.0 14.5 144
Yields on Assets 10.6 11.3 11.3 11.3
Cost of deposits 5.0 5.9 5.9 5.8
Cost of funds 4.7 5.2 5.1 5.1
NIMs 6.3 6.5 6.5 6.5
Cost/Income 71.2 72.2 69.6 67.0
Dupont Analysis (as % of
Avg Assets)
Interest Income 10.6 11.3 11.3 113
Interest expended 4.7 5.2 5.1 5.1
Net Interest Income 5.9 6.1 6.2 6.2
Non-interest income 2.1 2.2 2.2 2.3
Trading gains 0.1 0.1 0.1 0.1
Fee income 1.9 2.1 2.1 2.1
Total Income 8.0 8.4 8.4 8.4
Total Cost 5.7 6.1 5.8 5.6
Staff costs 1.7 1.8 1.7 1.6
Non-staff costs 3.9 4.2 4.1 4.0
Operating Profit 23 23 2.6 2.8
Core Operating Profit 2.1 2.2 2.4 2.7
Non-tax Provisions 0.8 0.9 1.1 11
PBT 1.5 14 1.5 1.7
Tax Provisions 0.4 0.3 0.4 0.4
Return on Assets (%) 11 1.1 1.1 1.3
Leverage (x) 9.2 9.3 9.7 10.3
Return on Equity (%) 10.4 10.2 10.8 13.2
Asset quality ratios (%)
Gross NPA 25 1.9 1.7 1.8
Net NPA 0.9 0.6 0.5 0.5
PCR 66.4 68.8 70.0 72.0
Gross Slippages 3.9 35 3.3 2.7
LLP / Avg loans 1.9 1.7 1.7 1.6
Total provisions / Avg loans 1.2 14 1.6 1.6
Net NPA / Networth 5.1 3.6 3.5 3.5
Capitalisation ratios (%)
Core Equity Tier 1 14.2 13.3 125 12.1
Tier 1 cap. adequacy 14.2 134 125 12.1
Total cap. adequacy 16.8 16.1 15.3 15.0

Source Company data, I-Sec research

Source Company data, I-Sec research
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This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, Inc.
(Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are as follows:
Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com,
Rishi_agrawal@icicisecuritiesinc.com.

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports and
no charges are levied for providing research reports to such investors."

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise)
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return

ANALYST CERTIFICATION

I/We, Jai Prakash Mundhra, MBA; Chintan Shah, CA; authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report
accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the
specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of the ICICI Securities Inc. It is
also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months
and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial
products. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807
7100. ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager, Research Analyst and Alternative Investment Fund. ICICI
Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence.
ICICI Securities Limited Research Analyst SEBI Registration Number — INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI
Securities AIF Trust's SEBI Registration number is IN/AIF3/23-24/1292 ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its
various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”),
the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates
might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities
and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies
that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as
opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view
the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Institutional Research.
The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Retail Research.

The information and opinions in this report have been prepared by ICIC| Securities and are subject to change without any notice. The report and information contained herein
is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable
basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable
regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or
completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of
offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report
at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed
in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment
risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised
to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in
projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject
company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date
of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other
advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services
from the companies mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or
its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as
of the last day of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial
ownership of one percent or more or other material conflict of interest in various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction,
where such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing
requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose
possession this document may come are required to inform themselves of and to observe such restriction.

This report has not been prepared by ICICI Securities, Inc. However, ICICI Securities, Inc. has reviewed the report and, in so far as it includes current or historical information, it
is believed to be reliable, although its accuracy and completeness cannot be guaranteed.
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the
research recommendations promise or guarantee any assured, minimum or risk free return to the investors.

Name of the Compliance officer (Research Analyst): Mr. Atul Agrawal, Contact number: 022-40701000, E-mail Address : complianceofficer@icicisecurities.com
For any queries or grievances: Mr. Prabodh Avadhoot Email address: headservicequality@icicidirect.com Contact Number: 18601231122
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