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Q4FY24 preview: Continued pressure on NIl / PAT, but deposits growth to outpace loan growth;

Sustained healthy deposits growth and easing liquidity could aid re-rating

We see continued pressure on NIl on the back of moderating loan growth (up 3.5% QoQ) and NIM (10-15bps QoQ dip),
though benign credit costs (including part reversals of AIF provisions) should somewhat cushion PAT growth. We see
systemic deposits growth accelerating (~5.5% QoQ), though reckon some seasonal tailwinds alongside. Interestingly,
provisional update from banks comprising ~50% of systemic credit/deposits indicates clear trend of improvement in the
loan to deposits ratio (LDR) QoQ, which holds true for even select PSU banks with low LDR. Notwithstanding concerns
on softening loan growth and NIM moderation (due to policy rates), the sustainability of healthy deposits growth and
easing systemic liquidity could aid re-rating among private banks, as asset quality and headline RoA remain strong.

Acceleration in deposits but deceleration in loan growth QoQ
Unlike a typical Q4 that usually keeps loan growth in the cross hairs, we
envisage deposits growth to be the centre piece this quarter, and expect it to
score better than loan growth QoQ. We expect overall deposits growth to
accelerate to 13-13.5% YoY for FY24, from 11-11.5% YoY as of FY23 (as per
RBI trend and progress). On the credit front, adjusted systemic loan growth
will likely decelerate to 15-15.5% YoY vs. 17-18% YoY (as per RBI trend and
progress), as of FY23. As against ~4.5% QoQ loan growth for both Q2FY24
and Q3FY24, we estimate ~3.5% QoQ loan growth for Q4FY24. On the other
hand, deposits growth shall likely see a significant rise, from 2.0-3.5% QoQ
range for the last three quarters, to ~5.5% QoQ in Q4FY24.

We continue to believe that actual reported growth by the banking system
(quarter-end basis) may be divergent from that indicated by fortnightly
systemic loan and in deposits data due to the difference in reporting date.

Battle on deposits continues, but sustained deposit growth
along with easing liquidity could prepare ground for re-rating
Apart from the usual concerns of peaking RoA, subdued deposits growth and
tight liquidity, fresh concerns have surfaced for the banking sector in the last
couple of months — cautious regulatory stance on strong loan growth in select
segments and apparent prescription to soften the elevated LDR; the latter
being more relevant for private banks. While the concerns on moderating NIM/
RoA remain, provisional business figures from ~22 banks accounting for ~50%
of the system loan/deposits indicate deposits growth (up 6.0% QoQ) outpacing
loans growth (up 3% QoQ). We argue that an unmissable trend from the
business updates is the QoQ improvement in LDR for almost all banks.
Interestingly, the LDR improvement phenomenon also applies to even select
PSU banks which had one of the lowest LDR.

Data from select banks (HDFCB, FB, etc.) suggests that banks have seen faster
growth in retail deposits and have not relied too much on bulk / wholesale
deposits. While some growth in retail deposit could be seasonal, overall trend
in terms of healthy retail deposits growth is encouraging.
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At the same time, liquidity situation since 1 Apr'24 (new financial year) has also eased
considerably, as per Bloomberg data. Going by usual seasonality, liquidity situation
should remain relatively comfortable in H1FY25, in our view.

As deposits growth is supposed to be the key constraint for loan growth in the current
situation, strong QoQ acceleration in deposits growth along with the likely easing in
liquidity conditions are key positives for banks, especially private banks. Improvement
in LDR has an adverse impact on NIM, but prudent loan growth could aid pricing power
as well. We believe the sustained healthy growth in deposits and benign liquidity
situation could prepare the ground for healthy re-rating of private banks, even if NIM
were to come under marginal pressure due to adverse LDR.

Cost of deposits rise to be calibrated, but NIM to decline 10-15bps
QoQ; new LCR norms awaited

We expect the usual pressure on NIM/RoA to continue in Q4FY24 as well. While a few
banks have talked about a hike in card rates for select loan products, the overall rise in
yields on advance is likely to be calibrated, as yields on EBLR linked loans have been
unchanged. The rise in cost of deposits is likely to be contained, as incremental term
deposits cost has started to plateau. Nonetheless, the overall cost of deposits is likely
to inch-up, also impacted by moderating share of CASA deposits. Further,
improvement in LDR would also have additional pressure on NIM in Q4. Overall, we
estimate 10-15 bps QoQ decline in NIM for most of the banks. We expect NIM
compression of ~20bps for RBL, but to remain flattish for IIB, IDFC First and Federal.
We estimate ~15bps rise in NIM QoQ for City Union, off low base. For KVB, we estimate
~30bps dip QoQ on reported-basis, but ~10-15bps on adjusted for one-off in Q3. For
SBI, we estimate ~5-6bps QoQ dip in NIM.

RBI in its recent monetary policy had talked about reviewing the LCR framework,
highlighting the increased ability of depositors to quickly withdraw or transfer deposits
during times of stress, using digital channels. We would be monitoring, changes to the
LCR framework to assess its implication.

For private banks under coverage (ex-HDFCB), we estimate loan growth and deposits
growth at ~4.5% QoQ and ~6%, respectively. Including HDFCB, the same are estimated
at ~3.0% and ~6.6%, respectively. We estimate NI, PPOP and PAT growth for private
banks under coverage (ex-HDFCB) at ~2%/0%/4% QoQ. We estimate flattish NIl
growth for HDFCB, but build-in strong treasury gains from Credila stake sale; thus,
factor in ~1%/11%/17% QoQ rise in NII/PPOP/PAT for private banks including HDFCB.
For SBI, we reckon strong ~5% QoQ loan and deposits growth, but flattish NIl and
overall RoA at ~0.9%.

Core PPoP growth to remain muted

We expect softer NIl growth to percolate to operating levels as well. Core fee income
is likely be helped by some tailwinds from the usual Q4 seasonality for select banks.
Federal Bank and SIB could see some slack in core fee income as both of them have
stopped issuance of fresh co-branded credit cards in around mid-Mar’24, pursuant to
RBI's observation [(link) and (link)]. SBI should see sharp QoQ rise in core fee income
due to seasonality.

On a QoQ-basis, 10/5-years G-Sec yields have softened by ~12bps/7bps. Thus, there
is unlikely to be any MTM provisions in the quarter on the government bonds, though
there could be small MTM loss (especially for PSU banks) on fresh security receipts
acquired upon resolution in Q4FY24. HDFC Bank should include strong treasury gains
from stake sale in Credila (link) in Q4FY24. We have factored-in slightly higher treasury
gains for Kotak Mahindra as well.
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We envisage heightened activity in treasury portfolios at banks, especially PSU banks,
in Q4FY24 as their investment books would have new classification norms from 1
Apr'24. Investors would be keenly awaiting the AFS reserves as of 1 Apr'24 across
banks and its impact, if any, on capital and treasury gains for coming quarters.

For PSU banks and old generation private banks, the wage bipartite has been finalised
at 17% hike; almost all banks have made provisions, including for previous quarters.
While there is no step-up provisioning needed this quarter, the banks could have
higher retirement liabilities due to moderation in G-sec yields.

We continue to build elevated opex growth trajectory due to continued investment in
tech and digital capabilities, healthy volume growth and franchise investment. It could
be interesting to see the outlook on opex ahead as select banks have already re-
calibrated their distribution strategy and have talked about extracting benefits from
current investments, possibly to offset likely slower revenue growth.

Overall, we expect PPoP growth for our coverage private banks (ex-HDFCB) to be
muted at ~1% for both QoQ and YoY. For SBI, we see PPOP growth to be strong at
42% QoQ), off a low base but lower by 24% on a YoY-basis.

Net NPA and credit costs to sustain improving trajectory; banks to see
part reversal of AIF provisions

Asset quality is likely to remain comfortable with contained gross slippages and
healthy recoveries. The monthly data on bounce rate suggest healthy retail asset
quality behaviour. Agri slippages, which saw an uptick last quarter, should also see a
benign trend. There have been media reports (link) on tight monitoring of gold loan
portfolio (retail and non-retail), but we do not expect any substantial delinquencies and
credit costs. We are likely to witness a deceleration in unsecured retail loan growth,
and would be closely monitoring delinquencies trends there, though we expect broadly
stable asset quality trends in Q4FY24 for banks under coverage. Due to the
approaching general elections, select banks may see elevated slippages in MFI
portfolio, but overall slippages are likely to see a decline QoQ across almost all banks.

Recovery is likely to remain strong driven by granular exposures and aided by seasonal
tailwinds. There has been healthy progress on the stress resolution by NARCL in the
last week of the fiscal, as per media reports (link here), which is likely to further boost
recoveries including those from technical write-offs. Overall, we believe that most of
the banks should sustain improving gross NPA and net NPA trajectory.

Due to contained net slippages and healthy coverage ratio, credit costs are likely to
see an improving trajectory. With revised norms on AlF, we see significant (30-50%)
write-back in AIF provisions for most of the banks, though the same could be used to
shore-up contingent cushions.

PAT growth to remain muted

Moderating loan growth and downtick in NIM is likely to keep NIl growth restrained.
NIl softness is likely to percolate to PPOP levels. Credit costs, however, would likely
remain comfortable, lending some support to profitability. We estimate NI, PPOP and
PAT growth for private banks under coverage (ex-HDFCB) at ~1%/0%/4% QoQ. We
estimate flattish NIl growth for HDFCB, but build-in strong treasury gains from Credila
stake sale; thus, we build in ~1%/11%/17% QoQ rise in NIl/PPOP/PAT for private banks
including HDFCB. For SBI, we build strong ~5% QoQ loan and deposits growth, but
flattish NIl and overall RoA at ~0.9%.

Within banks, HDFC Bank is likely to report flattish NIl QoQ, but PPOP/PAT growth
QoQ is likely to be strong, driven by huge treasury gains. We would be closely
monitoring the commentary on near-term deposits growth and opex trends. IIB, is
likely to post steady NIM with NII/PPoP/PAT growth similar to loan growth QoQ. While
there are chances of a rise in MFl slippages, overall slippages should improve QoQ. The
stressed telecom exposure should also stand reduced to zero, giving more flexibility in
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o/s contingent provisions. We model strong >6% QoQ deposits growth for Axis Bank,
factoring-in strong seasonality in the business. We estimate ~4% QoQ rise in both
deposits and loan at Kotak and would monitor guidance change, if any, on growth of
unsecured personal loans.

We estimate strong QoQ growth in business figures and stable NIM QoQ for IDFCFB,
but estimate marginal deterioration in cost to income ratio in the quarter. Despite
strong business growth (~5% each QoQ in deposits and advances), we see QoQ
decline in PAT for Federal Bank given higher opex/credit costs and lower other income.
Clarity on management succession and credit card re-issuance are key likely events
for the bank. We estimate ~20bps NIM decline for RBL on adverse LDR and elevated
cost of deposits. However, we expect the bank to report ~1.1% RoA on partial reversal
in AIF provisions. We expect sluggish credit growth YoY for CUB in Q4FY24, but believe
growth is likely to be bottoming-out. DCB should see healthy loan growth, though
pressure on NIM/opex is likely to continue. We estimate ~10-15bps QoQ dip in core
NIM for KVB (though ~30bps on reported-basis) and yet report strong ~1.5% RoA,
driven by easing credit costs. SIB is likely to report reasonable 3-4% QoQ loan growth
(and <1% RoA), though outlook on growth has improved post recent capital raise. Yes
Bank has also shown strong business update and should see better RoAs, off a low
base. For SBI, we see strong loan growth QoQ at >5% (up 16% YoY) with 5-6bps QoQ
dip in NIM. Both other income and non-staff opex are likely to see strong growth QoQ
on seasonality. Staff cost would include the pending retirement provisions and should
come at around INR 220bn. Asset quality would remain comfortable. Thus, overall,
RoA would rise QoQ, but still be below 1%, in our view.

Exhibit 1: Valuation summary

Bank CMP DGR Reco RoA (%) il
(INR bn)

Axis 1,076 3,321 BUY 1.7 17 17.2 17.0 19 1.6
CUB 155 115 HOLD 14 15 12.1 12.6 1.3 1.1
DCB 126 40 ADD 0.9 1.0 11.9 13.2 0.8 0.7
Federal 154 376 BUY 12 1.1 13.0 13.2 1.1 1.0
HDFCB 1,547 11,749 ADD 1.8 1.8 15.1 15.6 2.1 1.8
IDFC FB 83 583 HOLD 1.2 1.3 11.2 135 1.7 1.5
IndusInd 1,568 1,221 BUY 19 19 16.1 16.5 1.7 1.5
KVB 194 155 BUY 16 14 16.7 15.6 14 1.2
Kotak 1,788 3,555 HOLD 2.0 19 12.1 12.0 2.4 2.0
RBL 256 155 ADD 1.1 1.2 10.6 115 1.0 0.9
SIB 29 75 BUY 0.8 0.9 11.9 13.1 0.8 0.8
YES 25 712 SELL 0.7 1.0 6.3 9.2 1.7 1.5
SBI 768 6,857 BUY 1.0 0.9 17.0 16.4 14 1.2

Source: Company data, Bloomberg, I-Sec research

Exhibit 2: Current and historical P/B and RoA
N

LIS P/ABV (x) 3y % 10Y 3 Year Avg 5 Year Avg 10YearAvg ~ AVITor FYZZE’;
Axis 1.9 1.8 1.8 20 1.2 09 1.0 1.7
cuB 13 16 20 22 1.3 1.3 1.4 15
DCB 0.8 0.8 1.0 1.4 0.8 09 1.0 09
Federal 11 1.0 0.9 1.2 1.0 09 09 1.2
HDFCB 2.1 27 29 32 1.9 1.9 1.9 18
IDFCFB 17 15 1.4 NA 05 03 06 1.3
Indusind 17 16 1.7 26 13 13 16 1.9
KVB 1.4 0.8 07 1.1 09 07 0.8 15
Kotak 2.4 3.1 3.4 36 2.1 2.0 18 2.0
RBL 1.0 0.8 1.1 NA 0.4 06 08 1.1
SIB 0.8 05 05 08 03 03 0.4 09
YES 17 12 24 28 02 11 03 08
SBI 14 11 0.9 12 07 05 0.4 09

Source: Bloomberg, Company data, I-Sec research
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Exhibit 3: NIl, PPoP and PAT estimates for Q4FY24

Banks (INR mn) QoQ % YoY (%) PPoP QoQ % YoY (%)
Axis 127,414 1.7 85 90,428 (1.1) (1.4) 62,333 2.7 (5.9)
CuB 5,500 6.6 6.9 3,926 7.9 (5.9) 2,429 (4.0) 11.4
DCB 4,641 (2.1) (4.5) 2,000 (5.4) (18.0) 1,229 (2.9) (13.6)
Federal 22,210 4.6 16.3 13,719 (4.6) 2.8 9,573 (4.9) 6.1
HDFCB 284,684 (0.0) 219 289,612 225 55.5 210,421 285 747
IDFC FB 44,797 4.5 245 16,346 4.6 4.9 7,393 33 (7.9
Indusind 55,072 4.0 17.9 41,700 4.2 111 24,107 4.9 18.1
KvB 9,481 (5.3) 6.2 5,913 (12.5) (20.0) 3,879 (5.8) 14.8
KMB 65,564 0.0 7.4 45,302 (0.8) (2.5) 30,695 2.1 (12.2)
RBL 15,615 1.0 289 7,865 2.8 325 3,635 515 30.3
South Indian 8,194 0.0 (4.4) 3,761 (22.2) (33.0) 2,593 (15.1) (22.3)
Yes 20,136 (0.2) (4.4) 10,316 19.4 16.0 4,469 93.1 120.8
Total Private Banks (ex-HDFC) 378,624 1.9 11.1 241,275 0.2 0.9 152,234 3.9 (1.0)
Total Private Banks 663,308 1.1 15.5 530,887 11.2 24.8 362,655 16.9 323
SBI 401,413 0.8 (0.6) 187,949 42.0 (23.7) 132,328 44.4 (20.7)
Total Coverage (ex-HDFC) 780,036 1.3 4.7 429,224 15.0 (11.5) 284,563 19.5 (11.3)
Total Coverage 1,064,720 1.0 8.8 718,836 17.9 7.1 494,984 23.1 12.2
Source: Company data, I-Sec research
Please note that YoY growth for HDFCB may not be comparable due to merger.
Exhibit 4: Current valuations suggest almost no ‘growth’ multiple to most of the banks for FY25E...
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Exhibit 5: ...as well as FY26E
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Exhibit 6: We expect systemic credit growth (adjusted for HDFCB merger) at ~3.5%
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Source: RBI, I-Sec research
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Exhibit 7: ...and deposits growth at ~5.5% QoQ for Q4FY24
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Source: RBI, I-Sec research

Exhibit 8: Similarly, we expect systemic credit growth (adjusted for HDFCB merger)
at ~15% YoY...
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Source: RBI, I-Sec research
Exhibit 9: ...and deposits growth at ~13% YoY for Q4FY24
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Source: RBI, I-Sec research

India | Equity Research 7



Banking | Sector Update | 09 April 2024

ﬁ ICICI Securities

Exhibit 10: Almost all banks have improved LDR QoQ. This holds true for even PSU
banks that had low LDR. Adjusted for one-off deposits outflow, Indusind would
also have improved LDR QoQ.

LDR (%) Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24P
HDFCB 85.7 85.2 108.4 1115 105.4
Indusind 86.2 86.7 87.7 88.6 89.1
Yes 92.0 91.3 89.2 89.9 85.8
Federal 83.1 83.9 84.2 84.5 84.2
Bandhan 101.0 95.1 96.0 98.7 95.1
RBL 84.7 87.3 87.1 88.3 82.8
South Indian Bank 78.7 77.6 77.2 78.3 78.8
Karur Vysya Bank 83.7 83.1 84.8 84.9 83.6
CSB Bank 85.0 87.1 88.3 83.6 82.7
Bank of Baroda 80.6 82.6 82.0 84.3 82.1
PNB 69.1 70.6 719 73.1 72.0
Union Bank 725 72.6 745 76.4 74.1
Bank of India 77.0 74.4 77.2 79.8 79.4
Bank of Maha 74.8 719 76.5 76.8 75.2

Source: Company data, I-Sec research

Please note that YoY growth for HDFCB may not be comparable due to merger.

Exhibit 11: Systemic liquidity seems to have eased considerably in Apr'24
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Source: Bloomberg, I-Sec research
Exhibit 12: Recent trend in LCR ratio
LCR % Q3FY23 Q4FY23 Q1FY24 Q2FY24 Q3FY24
HDFCB 113 116 126 121 110
AXSB 116 129 123 118 118
KMB 121 124 122 127 127
1B 117 123 132 117 122
RBL 144 126 129 142 132
FB 145 139 125 125 120
YES 113 119 127 121 118
IDFCBK 122 120 126 122 120
SBIN 130 148 148 146 139
Bol 188 181 179 170 148
Indian 161 148 136 129 133
PNB 158 162 160 149 137
UNBK 157 167 166 145 126
CBK 122 122 129 132 136
BOB 140 146 144 132 133
KVB 262 258 270 249 229
DCB 129 130 122 117 128

Source: Company data, I-Sec research
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Exhibit 13: Recent trend in regulatory retail deposits share

Retail deposits (%) Q3FY23 Q4FY23 Q1FY24 Q2FY24 Q3FY24
HDFCB 62 58 61 60 61
AXSB 54 51 56 57 56
KMB 59 58 56 57 58
1=} 40 41 41 42 43
RBL 41 41 42 42 41
FB 78 72 73 70 69
YES 41 42 43 42 42
IDFCBK 57 56 58 57 58
SBIN 68 69 68 67 68
Bol 75 73 72 74 75
Indian 45 43 61 60 60
PNB 67 66 66 67 67
UNBK 60 58 59 60 59
CBK 53 54 54 53 53
KVB 66 68 66 66 65
DCB 62 62 63 62 62

Source: Company data, I-Sec research
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Exhibit 14: Adjusted bank credit growth has been healthy so far but could
moderate a bit.

25 - emmmm Bank Credit (Reported) == Bank Credit (adjusted for HDFC merger)
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Exhibit 15: Non-food credit growth healthy at ~16% YoY though likely to see some moderation ahead, in our view.

Feb’23 Mar'23 Apr23 May'23 Jun'23 Jul'23 Aug’23 Sep’23 Oct’'23 Nov'23 Dec’23 Jan'24 Feb’24

Non-food Credit 15.9 15.4 16.1 15.6 16.3 14.8 15.0 153 15.2 16.3 15.8 16.2 16.5
Agri & Allied Activities 15.0 15.4 16.7 16.0 19.7 16.8 16.6 16.8 175 18.2 195 20.1 20.1
Industry 6.8 5.6 7.0 6.0 8.1 5.2 6.1 6.5 5.4 6.1 8.1 7.8 8.6
Services 20.5 19.7 21.6 21.4 26.7 194 20.7 213 20.1 21.9 19.6 20.7 21.2
Personal Loans 20.6 21.0 19.4 19.2 20.9 18.4 18.3 18.2 18.0 18.6 17.7 18.4 18.1

Source: RBI, I-Sec research

Note: We have excluded the impact of merger of a non-bank with a bank to make data comparable.

Exhibit 16: Retail (YoY growth) remains healthy with moderation in other personal loans being offset by housing

Feb’23 Mar'23 Apr'23 May’23 Jun’23 Jul'23 Aug’23 Sep’23 Oct’'23 Nov'23 Dec’23 Jan’24 Feb’24

Housing (Including Priority

. 15.2 15.2 143 14.6 15.0 13.1 13.8 13.8 145 15.0 14.4 16.7 16.7
Sector Housing)

Credit Card Outstanding 30.8 325 29.7 298 36.0 31.2 30.0 298 28.0 34.2 326 L3} 31.0
Education 16.0 17.1 18.0 183 19.4 189 20.2 20.8 20.6 22.8 219 22.9 23.4
Vehicle Loans 283 24.8 231 22.2 22.9 21.2 20.6 21.2 20.0 20.8 20.5 16.3 17.5
Loans against gold jewellery 20.1 19.7 20.4 22.1 26.0 231 22.1 20.1 17.3 185 18.6 17.4 154
Other Personal Loans 26.7 26.7 24.0 23.2 26.1 24.2 23.2 22.7 223 217 20.5 21.0 19.7
Total 20.6 21.0 19.4 19.2 20.9 18.4 183 18.2 18.0 18.6 17.7 18.4 18.1

Source: RBI, I-Sec research

Note: We have excluded the impact of merger of a non-bank with a bank to make data comparable.

Exhibit 17: Industry growth YoY remains in single-digit

Feb’23 Mar'23 Apr'23 May’23 Oct'23
Micro & Small 128 12.6 9.7 95 13.0 10.2 10.7 10.1 16.9 17.2 15.1 16.3 14.7
Medium 128 11.8 19.1 189 13.2 9.7 9.8 9.8 121 12.0 8.7 10.0 125
Large 4.6 3.1 5.3 B1Y 6.4 43 5.4 6.1 28 3.6 7.0 6.2 7.1
Total 6.8 5.6 7.0 6.0 8.1 5,22 6.1 615 5.4 6.1 8.1 7.8 8.6

Source: RBI, I-Sec research

Note: We have excluded the impact of merger of a non-bank with a bank to make data comparable.
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Exhibit 18: Sharp moderation in NBFC credit broadly offset by other services

Feb’23 Mar'23 Apr'23 May’23 Jun’23 Jul'’23 Aug’23 Sep’23 Oct'23 Nov'23 Dec’23 Jan'24 Feb’24

Transport Operators 143 143 18.6 19.1 23.7 20.8 22.0 216 22.7 244 24.8 253 237
Trade 167 178 182 175 173 171 142 162 189 190 171 178 185
Commercial Real Estate 89 85 9.1 66 113 123 139 148 140 162 166 163 216
Non-Banking Financial 319 299 292 276 351 236 258 263 221 215 151 156 147
Companies (NBFCs)

Other services 127 154 235 266 338 199 241 285 226 306 327 356 387
Total 205 197 216 214 267 194 207 213 201 219 196 207 212

Source: RBI, I-Sec research

Note: We have excluded the impact of merger of a non-bank with a bank to make data comparable.

Exhibit 19: We estimate ~3% QoQ loan growth for private banks under coverage
and ~5% QoQ for SBI

Loanbook (INR bn) Q4FY23 Q3FY24 Q4FY24E QoQ % YoY (%)
Axis 8,453 9,323 9,733 4.4 15.1
cuB 431 430 452 5.1 4.9
DCB 344 390 405 4.1 17.9
Federal 1,744 1,992 2,095 5.2 20.1
HDFCB 16,006 24,461 24,846 1.6 55.2
IDFC FB 1,518 1,855 1,935 4.3 27.5
Indusind 2,899 3,271 3,428 4.8 18.3
KVB 631 718 736 2.5 16.6
KMB 3,199 3,696 3,740 4.0 16.9
RBL 702 799 836 4.6 19.1
South Indian 698 753 779 3.4 11.6
Yes 2,033 2,175 2,256 3.7 11.0
Total Private Banks (ex-HDFC) 22,652 25,301 26,397 4.3 16.5
Total Private Banks 38,658 49,762 51,243 3.0 32.6
SBI 31,993 35,195 37,085 5.4 15.9
Total Coverage (ex-HDFC) 54,644 60,497 63,482 4.9 16.2
Total Coverage 70,650 84,957 88,328 4.0 25.0

Source: Company data, I-Sec research

Please note that YoY growth for HDFCB may not be comparable due to merger.

Exhibit 20: Provisional business update data suggest Exhibit 21: ...but, QoQ growth appears tepid for HDFCB,

strong loan growth for IIB, FB, RBL, etc... KVB, Union, PNB etc.

tﬁg:;:w i Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24P 'C'gg:;fw i) Q4FY23 QIFY24 Q2FY24 Q3FY24 Q4FY24P
HDFCB 17.9 16.8 57.7 62.4 55.4 HDFCB 6.2 1.0 445 4.9 1.6
Indusind 21.3 215 21.3 199 18.3 Indusind 6.3 3.9 4.7 3.7 4.8
Yes 10.6 7.4 8.7 11.8 14.1  Yes 2.9 0.0 4.4 4.0 5.0
Federal 20.1 20.9 195 184 199 Federal 3.7 5.2 5.0 3.3 5.1
Bandhan 9.8 6.7 12.3 18.6 17.8 Bandhan 11.6 (5.5) 4.3 7.7 10.9
RBL 16.0 20.4 21.0 19.7 19.2 RBL 5.1 4.0 4.6 4.7 4.6
South Indian Bank 16.6 145 10.3 10.8 11.4  South Indian Bank 2.8 2.8 1.1 3.7 34
Karur Vysya Bank 12.8 139 135 17.1 16.0  Karur Vysya Bank 3.4 4.6 5.0 3.2 2.4
CSB Bank 30.3 30.4 27.2 22.6 179 CSB Bank 11.7 2.2 5.5 1.8 7.5
Bank of Baroda 185 18.0 17.3 13.6 12.4  Bank of Baroda 4.9 2.2 3.4 24 3.9
PNB 12.7 14.6 134 129 115 PNB 33 3.6 2.7 2.7 19
Union Bank 13.1 12.3 9.5 11.4 11.7 Union Bank 0.7 11 35 5.8 1.0
Bank of India 13.0 8.5 10.1 11.3 13.6 Bank of India 1.6 0.4 4.9 4.0 3.7
Bank of Maha 29.5 25.0 236 20.2 16.3 Bank of Maha 11.6 0.3 4.2 3.0 8.0
Source: Company data, I-Sec research Source: Company data, I-Sec research

Please note that YoY growth for HDFCB may not be comparable due to merger. Please note that YoY growth for HDFCB may not be comparable due to merger.
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Exhibit 22: Deposits growth is still running slower than
credit growth on YoY-basis

E:g:;‘e"s YoY%  Q4FY23 QIFY24 Q2FY24 Q3FY24 Q4FY24P
HDFCB 20.8 19.2 29.8 27.7 26.4
Indusind 14.6 14.6 139 134 14.4
Yes 10.3 135 17.2 13.2 225
Federal 17.4 21.3 23.1 19.0 18.4
Bandhan 12.2 16.6 12.8 14.8 25.1
RBL 7.4 8.1 13.1 135 219
South Indian Bank 2.8 8.3 9.7 9.4 11.2
Karur Vysya Bank 11.9 13.7 13.2 12.8 16.3
CSB Bank 21.4 20.8 21.2 20.7 213
Bank of Baroda 15.1 16.2 14.6 8.3 10.2
PNB 11.8 14.2 9.8 9.3 7.0
Union Bank 8.3 13.6 9.0 10.1 9.3
Bank of India 6.6 8.7 8.7 8.3 10.2
Bank of Maha 15.7 24.7 22.2 17.9 15.7

Exhibit 23: However, almost all banks delivered deposits
growth faster than credit growth on QoQ-basis

T 0
Deposits QQ%  o4ry23 Q1FY24 Q2FY24 Q3FY24 Q4FY24P

change

HDFCB 8.7 16 136 19 7.5
Indusind 3.4 3.2 3.6 2.5 4.3
Yes 1.8 0.9 6.8 3.2 10.1
Federal 5.9 4.3 4.7 2.9 5.4
Bandhan 5.7 0.4 3.3 4.8 15.1
RBL 3.8 0.9 4.8 3.3 11.5
South Indian Bank 1.1 4.2 1.7 2.1 2.8
Karur Vysya Bank 0.9 53 2.9 3.1 4.0
CSB Bank 8.1 (0.1) 3.9 7.5 8.7
Bank of Baroda 4.7 (0.3) 4.1 (0.3) 6.6
PNB 5.8 1.3 0.9 1.0 3.5
Union Bank 4.9 0.9 0.8 3.1 4.2
Bank of India 2.4 4.0 1.0 0.6 4.3
Bank of Maha 12.3 4.4 (2.1) 2.7 10.2

Source: Company data, I-Sec research

Please note that YoY growth for HDFCB may not be comparable due to merger.

Source: Company data, I-Sec research

Please note that YoY growth for HDFCB may not be comparable due to merger.

Exhibit 24: Deposit growth has seen some pick-up, albeit still lagging credit growth

ts (Reported) === Deposits (adjusted for HDFC merger)
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Source: Company data, I-Sec research

Exhibit 25: Due to elevated spread b/w CASA and TD Exhibit 26: ...while TD remains key deposits growth-driver

rates, systemic CASA growth has declined sharply...

25 1

PSU ——@— Private ==& --Total

= = N
o [6;] o
1 1 1

CASA YoY % change
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1

Q2FY22
Q3FY22
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Q4FY23
Q1FY24
Q2FY24
Q3FY24
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TD YoY % change

Q2FY22
Q3FY22
Q4FY22
Q1FY23
Q2FY23
Q3FY23
Q4FY23
Q1FY24
Q2FY24
Q3FY24

Source: Company data, I-Sec research

Note: Data pertains to over 30 banks comprising over 90% of the systemic
deposits

Source: Company data, I-Sec research

Note: Data pertains to over 30 banks comprising over 90% of the systemic deposits
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Exhibit 27: After retail TD rate hike in Dec’23, SBI has kept its retail TD rates unchanged

Nov- Dec- Jan- Feb- Mar- Apr-
22 22 23 23 23 23

Particulars (%)

7 days to 45 days 3.00 3.00 3.00 3.00 3.00 3.00 3.00 300 300 300 300 300 300 350 350 350 350
46 days to 179 days 450 450 450 450 450 450 450 450 450 450 450 450 450 4.75 475 475 475
180 days to 210 days 525 525 525 525 525 525 525 525 525 525 525 525 525 575 575 575 575

211 daystolessthan 1year 550 575 575 575 575 575 575 575 575 575 575 575 575 6.00 6.00 6.00 6.00
1 year to less than 2 years 6.10 675 675 6.80 680 680 680 680 680 680 680 680 680 6.80 680 680 6.80
2 yearsto less than3years 6.25 6.75 675 7.00 700 700 700 700 700 700 700 700 7.00 700 7.00 7.00 7.00
3yearstolessthan5years 6.10 6.25 625 6.50 650 650 650 650 650 650 650 650 650 6.75 675 675 6.75
5 years and up to 10 years 6.10 625 625 650 650 650 650 650 650 650 650 650 650 650 650 650 6.50

Source: Company data, I-Sec research

Exhibit 28: As against 250bps repo rate, o/s WALR for SCBs is up by 109bps while o/s WADTDR is up by 183bps

Period-end RBI Repo  SCBs Median SCBs O/s  Private banks PSBs O/s SCBs O/s Private banks O/s PSBs O/s
(cumulative rate (%) MCLR (%) WALR (%) O/s WALR (%) WALR (%) WADTDR (%) WADTDR (%) WADTDR (%)
change)

Mar-2022 - - - - - - - -
Jun-2022 0.90 0.15 0.18 0.20 0.17 0.10 0.12 0.06
Sep-2022 1.90 0.50 0.48 0.52 0.42 0.36 0.35 0.30
Dec-2022 2.25 0.96 0.78 0.83 0.70 0.75 0.76 0.65
Mar-2023 2.50 1.30 0.98 1.00 0.92 1.13 1.11 1.04
Jun-2023 2.50 1.40 1.08 1.16 0.97 1.44 1.40 135
Sep-2023 2.50 1.45 1.09 1.10 1.01 1.66 1.54 1.64
Dec-2023 2.50 1.50 1.09 1.07 1.03 1.80 1.69 1.77
Feb-2024 2.50 1.55 1.09 1.08 1.03 1.83 1.68 1.83

Source: RBI, I-Sec research

Exhibit 29: As against 250bps repo hike, fresh WALR for SCBs is up by 173bps while fresh WADTDR is up by 232bps

Period-end RBI Repo SCBs Fresh  Private banks PSBs Fresh SCBs Fresh WADTDR Private banks PSBs Fresh
(cumulative WALR (%) Fresh WALR WALR (%) (%) Fresh WADTDR WADTDR (%)
rate (%)

change) (%) (C)

Mar-2022 - - - - - - -
Jun-2022 0.90 0.28 0.09 0.36 0.49 0.50 0.53
Sep-2022 1.90 0.96 0.88 0.91 1.19 0.99 134
Dec-2022 2.25 1.25 0.86 1.32 2.04 1.84 2.19
Mar-2023 2.50 1.69 1.27 1.77 2.36 2.07 2.49
Jun-2023 2.50 157 1.18 1.60 2.22 1.85 2.39
Sep-2023 2.50 1.75 1.37 1.72 2.20 1.85 2.36
Dec-2023 2.50 1.69 1.39 161 2.37 2.01 2.55
Feb-2024 2.50 1.73 1.27 1.76 2.32 2.00 2.52

Source: RBI, I-Sec research
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Exhibit 30: Banks’ group-wise WALR on o/s loans

Public Sector
Banks

Month-end (%)

Jun-22
Jul-22
Aug-22
Sep-22
Oct-22
Nov-22
Dec-22
Jan-23
Feb-23
Mar-23
Apr-23
May-23
Jun-23
Jul-23
Aug-23
Sep-23
Oct-23
Nov-23
Dec-23
Jan-24
Feb-24

8.39
8.41
8.55
8.64
8.74
8.79
8.92
8.97
9.07
9.14
9.16
9.18
ON(IS)
9.22
9.24
©.23
9.25
925
.25
€25
€25

Private Sector
Banks

9.85
©eI5
10.08
10.17
10.33
10.42
10.48
10.54
10.61
10.65
10.72
10.74
10.81
10.80
10.79
10.75
10.73
10.72
10.72
10.75
10.73

Foreign Banks

8.10
8.18
8.47
8.72
8.92
9.10
€33
9.38
941
25
9.24
9.28
€3l
9.26
25
8325
9.30
9.34
9.42
0.2
9.02

Scheduled Commercial
Banks

8.92
8.98
9.12
9.22
835
9.42
€572
9.58
9.67
9.72
9.76
9.78
9.82
9.84
9.84
©)ef)
9.84
9.83
9.83
9.85
9.83

Source: RBI, I-Sec research

Note: Outstanding WALR is adjusted for the impact of the merger of a non-bank with a bank.

Exhibit 31: Banks’ group-wise WALR on fresh loans

Public Sector
Banks

Month-end (%)

Jun-22
Jul-22
Aug-22
Sep-22
Oct-22
Nov-22
Dec-22
Jan-23
Feb-23
Mar-23
Apr-23
May-23
Jun-23
Jul-23
Aug-23
Sep-23
Oct-23
Nov-23
Dec-23
Jan-24
Feb-24

7.26
7.46
7.72
7.81
7.98
8.26
8.22
8.36
8.56
8.67
8.49
8.57
8.50
8.72
8.80
8.62
8.67
8.60
8.51
8.63
8.66

Private Sector
Banks

8.90
9.05
9.21
OIS
9.48
9.54
9.67
9.72
9.87
10.08
9.68
9.87
9.99
10.01
10.16
10.18
10.20
10.23
10.20
10.23
10.08

Foreign Banks

6.67
7.05
7153
7.44
8.22
8.11
8.70
8.97
8.97
8.86
8.89
9.00
8.83
O8O
9.30
9.3l
9.39
9.86
€572
9.72
9.68

Scheduled Commercial
Banks

791
8.18
8.33
8.59
8.69
8.86
8.88
9.00
9.24
9.32
9.08
9.27
9.20
9.44
9.47
9.38
9.50
9.41
9.32
9.43
9.36

Source: RBI, I-Sec research
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Exhibit 32: Banks’ group-wise WADTDR on o/s INR term deposits

Public Sector
Banks

Month-end (%)

Jun-22
Jul-22
Aug-22
Sep-22
Oct-22
Nov-22
Dec-22
Jan-23
Feb-23
Mar-23
Apr-23
May-23
Jun-23
Jul-23
Aug-23
Sep-23
Oct-23
Nov-23
Dec-23
Jan-24
Feb-24

5.17
5.24
5.3}l
541
5.49
5.62
5.76
5.89
6.02
6.15
6.27
6.37
6.46
6.54
6.62
6.75
6.80
6.85
6.88
6.91
6.94

Private Sector
Banks

5.25
5.30
5.38
5.48
559
5.72
5.89
6.02
6.10
6.24
6.36
6.44
6.53
6.60
6.65
6.67
6.73
6.75
6.82
6.81
6.81

Foreign Banks

3.86
4.09
4.29
4.59
4.99
5.06
5.26
543
5.56
5.7/9
5.86
5972
6.10
6.10
6.06
6.11
6.16
6.18
6.24
6.26
6.25

Scheduled Commercial
Banks

5.3
5.20
5.27
539
5.49
5.62
5.78
5.90
6.02
6.16
6.28
6.37
6.47
6.54
6.60
6.69
6.75
6.78
6.83
6.84
6.86

Source: RBI, I-Sec research

Note: Outstanding WADTDR is adjusted for the impact of the merger of a non-bank with a bank.

Exhibit 33: Banks’ group-wise WADTDR on fresh INR term deposits

Public Sector
Banks

Month-end (%)

Jun-22
Jul-22
Aug-22
Sep-22
Oct-22
Nov-22
Dec-22
Jan-23
Feb-23
Mar-23
Apr-23
May-23
Jun-23
Jul-23
Aug-23
Sep-23
Oct-23
Nov-23
Dec-23
Jan-24
Feb-24

4.86
511
5315
5.67
5.83
6.26
6.52
6.59
6.64
6.82
6.68
6.67
6.72
6.73
6.74
6.69
6.58
6.72
6.88
6.78
6.85

Private Sector
Banks

4.96
5.06
5.26
5.45
573
6.05
6.30
6.34
6.36
6.53
6.48
6.41
6.31
6.32
6.34
6.31
6.36
6.34
6.47
6.42
6.46

Foreign Banks

3.65
3.88
4.21
4.43
4.78
4.87
509
5.23
5.30
5.60
5.49
5.66
5.67
5.69
5.69
5.74
5.86
5.83
5.87
5.94
5.81

Scheduled Commercial
Banks

461
4.80
5.03
5.3
553
5.87
6.16
6.22
6.25
6.48
6.36
6.32
6.34
6.34
6.33
6.32
6.31
6.34
6.49
6.43
6.44

Source: RBI, I-Sec research
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Exhibit 34: Net interest margins are likely to decline ~10-15bps QoQ for most of the banks barring 11B, FB and
IDFCFB. We expect small uptick for CUB off low base.

NIM (%)
Axis
CcuB
DCB
Federal
HDFCB
IDFC FB
Indusind
KVB
KMB
RBL
South Indian
Yes

SBI

Q3FY23 Q4FY23 Q1FY24 Q2FY24 Q3FY24  Q4FY24E  QoQ (bps)  YoY (bps)

4.26% 4.22% 4.10% 4.11% 4.01% 3.89% (12) (33)
3.88% 3.65% 3.67% 3.74% 3.50% 3.65% 15 0
4.02% 4.18% 3.83% 3.69% 3.48% 3.37% (11) 81)
3.55% 3.36% 3.20% 3.22% 3.19% 3.21% 2 (15)
4.10% 4.10% 4.10% 3.40% 3.40% 3.28% (12) (82)
6.13% 6.41% 6.33% 6.32% 6.42% 6.42% 0 1
4.27% 4.28% 4.29% 4.29% 4.29% 4.30% 1 2
4.36% 4.37% 4.19% 4.07% 4.32% 4.00% (32) (37)
5.47% 5.75% 5.57% 5.22% 5.22% 5.09% (13) (66)
5.27% 5.62% 5.53% 5.54% 5.52% 5.33% (19) (29)
3.52% 3.67% 3.34% 3.31% 3.19% 3.12% 7) (55)
2.50% 2.80% 2.50% 2.30% 2.40% 2.29% (11) (51)
3.50% 3.60% 3.33% 3.29% 3.22% 3.16% 6) (44)

Source: Company data, I-Sec research

Please note that YoY change for HDFCB may not be comparable due to merger.

Exhibit 35: We expect modest NIl growth of ~1% QoQ for our coverage private
banks and expect similar ~1% rise QoQ for SBI.

NIl (INR mn) Q4FY23 Q3FY24 Q4FY24E QoQ (%) YoY (%)
Axis 117,422 125,322 127,414 1.7 8.5
CUB 5,143 5,159 5,500 6.6 6.9
DCB 4,860 4,740 4,641 (2.1) (4.5)
Federal 19,093 21,234 22,210 4.6 16.3
HDFCB 233,518 284,713 284,684 (0.0) 219
IDFC FB 35,968 42,866 44,797 45 245
Indusind 46,695 52,956 55,072 4.0 17.9
KVvB 8,926 10,013 9,481 (5.3) 6.2
KMB 61,026 65,535 65,564 0.0 7.4
RBL 12,112 15,459 15,615 1.0 289
South Indian 8,572 8,190 8,194 0.0 (4.4)
Yes 21,053 20,169 20,136 (0.2) (4.4)
Total Private Banks (ex-HDFC) 340,867 371,642 378,624 1.9 11.1
Total Private Banks 574,385 656,355 663,308 1.1 15.5
SBI 403,925 398,157 401,413 0.8 (0.6)
Total Coverage (ex-HDFC) 744,792 769,799 780,036 13 4.7
Total Coverage 978,310 1,054,513 1,064,720 1.0 8.8

Source: Company data, I-Sec research

Please note that YoY growth for HDFCB may not be comparable due to merger.

Exhibit 36: 10Y G-Sec yields have moderated by ~12bps QoQ

f 0,
Yields (%) Quarterly change (bps)

3Y G-Sec 5Y G-Sec 10y G-Sec 3Y G-Sec 5Y G-Sec 10y G-Sec

Dec-2022 7.04 7.23 7.33 (0.06) (0.09) (0.07)
Mar-2023 7.09 7.17 7.31 0.05 (0.06) (0.02)
Jun-2023 7.05 7.08 7.12 (0.04) (0.09) (0.19)
Sep-2023 7.26 7.23 7.22 0.21 0.15 0.10
Dec-2023 7.08 7.13 7.17 (0.18) (0.10) (0.04)
Mar-2024 7.05 7.06 7.06 (0.04) (0.07) (0.12)

Source: Company data, I-Sec research
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Exhibit 37: Opex growth to remain elevated QoQ/YoY across banks; SBI likely to see
some respite QoQ on high base

Total Opex (INR mn) Q4FY23 Q3FY24 Q4FY24E QoQ (%) YoY (%)
Axis 73,624 89,457 94,393 55 28.2
cuB 2,922 3,448 3,672 6.5 25.6
DCB 3,643 3,862 4,071 5.4 11.7
Federal 13,086 15,486 16,004 33 22.3
HDFCB 134,621 159,611 170,787 7.0 26.9
IDFC FB 34,356 42,407 44914 519 30.7
Indusind 30,672 36,893 38,366 4.0 25.1
KVB 5,543 6,832 7,138 4.5 28.8
KMB 36,415 42,843 44,976 5.0 23.5
RBL 12,915 15,582 16,451 5.6 27.4
South Indian 6,410 7,880 8,138 33 27.0
Yes 22,203 23,474 24,632 4.9 10.9
Total Private Banks (ex-HDFC) 241,789 288,163 302,755 5.1 25.2
Total Private Banks 376,410 447,774 473,542 5.8 25.8
SBI 297,328 380,386 347,528 (8.6) 16.9
Total Coverage (ex-HDFC) 539,117 668,549 650,284 (2.7) 20.6
Total Coverage 673,738 828,159 821,070 (0.9) 219

Source: Company data, I-Sec research

Please note that YoY growth for HDFCB may not be comparable due to merger.

Exhibit 38: Core PPoP for private banks under coverage (including HDFCB) to
decline by ~2% QoQ); SBI to see sharp rise QoQ...

Core PPoP (INR mn) Q4FY23 Q3FY24 Q4FY24E QoQ (%) YoY (%)
Axis 90,846 88,502 87,018 (1.7) (4.2)
cuB 3,949 3,398 3,926 155 (0.6)
DCB 2,439 2,115 2,000 (5.4) (18.0)
Federal 12,946 12,833 13,319 3.8 29
HDFCB 186,586 221,773 216,242 (2.5) 15.9
IDFC FB 15,587 15,625 16,346 4.6 4.9
Indusind 37,528 40,022 41,700 4.2 11.1
KVB 7,391 6,509 5,763 (11.5) (22.0)
KMB 46,484 47,342 41,722 (11.9) (10.2)
RBL 5,803 7,186 7,865 8.5 355
South Indian 5,406 3,395 3,161 (6.9) (41.5)
Yes 9,619 8,160 10,316 26.4 7.2
Total Private Banks (ex-HDFC) 237,997 235,088 233,135 (0.8) (2.0)
Total Private Banks 424,582 456,861 449,377 (1.6) 5.8
SBI 228,211 107,311 167,949 56.5 (26.4)
Total Coverage (ex-HDFC) 466,208 342,399 401,084 17.1 (14.0)
Total Coverage 652,794 564,172 617,326 9.4 (5.4)

Source: Company data, I-Sec research

Please note that YoY growth for HDFCB may not be comparable due to merger.
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Exhibit 39: ...however, reported PPoP growth to appear strong at 11% QoQ, driven
by bulky treasury gains at HDFCB (Credila stake sale)

PPoP (INR mn) Q4FY23 Q3FY24 Q4FY24E QoQ (%) YoY (%)
Axis 91,676 91,412 90,428 (1.1) (1.4)
CuB 4,170 3,640 3,926 7.9 (5.9)
DCB 2,439 2,115 2,000 (5.4) (18.0)
Federal 13,346 14,373 13,719 (4.6) 2.8
HDFCB 186,209 236,473 289,612 22.5 55,5
IDFC FB 15,587 15,625 16,346 4.6 4.9
Indusind 37,528 40,022 41,700 4.2 11.1
KVB 7,391 6,759 5913 (12.5) (20.0)
KMB 46,474 45,662 45,302 (0.8) (2.5)
RBL 5,938 7,653 7,865 2.8 3215
South Indian 5,616 4,835 3,761 (22.2) (33.0)
Yes 8,889 8,640 10,316 194 16.0
Total Private Banks (ex-HDFC) 239,052 240,737 241,275 0.2 0.9
Total Private Banks 425,261 477,210 530,887 11.2 24.8
SBI 246,211 132,361 187,949 42.0 (23.7)
Total Coverage (ex-HDFC) 485,264 373,097 429,224 15.0 (11.5)
Total Coverage 671,472 609,570 718,836 17.9 7.1
Source: Company data, I-Sec research
Please note that YoY growth for HDFCB may not be comparable due to merger.
Exhibit 40: GNPA ratio likely to sustain improvement for most of the banks
GNPA (%) Q4FY23 Q3FY24 Q4FY24E QoQ (bps) YoY (bps)
Axis 2.0 1.6 16 0 (44)
cuB 4.4 4.5 4.0 (50) (40)
DCB 3.2 3.4 35 5 29
Federal 2.4 23 2.1 (17) (24)
HDFCB 11 13 13 (0) 14
IDFC FB 25 2.0 2.0 (7) (54)
Indusind 2.0 19 19 (3) 9)
KVB 2.3 1.6 15 (12) (81)
KMB 1.8 1.7 1.7 (1) (6)
RBL 3.4 3.1 3.1 1 (24)
South Indian 5.1 4.7 4.4 (31) (71)
Yes 2.2 2.0 2.1 6 (11)
SBI 2.8 2.4 2.3 (16) (52)
Source: Company data, I-Sec research
Please note that YoY change for HDFCB may not be comparable due to merger.
Exhibit 41: Similarly, NNPA ratios are also likely to sustain improvement
NNPA (%) Q4FY23 Q3FY24 Q4FY24E QoQ (bps) YoY (bps)
Axis 0.4 0.4 0.3 (2) (5)
cuB 2.4 2.2 19 (33) (50)
DCB 1.0 1.2 1.2 3 21
Federal 0.7 0.6 0.6 (4) 9)
HDFCB 0.3 0.3 0.3 1 (1)
IDFC FB 0.9 0.7 0.7 (2) (20)
Indusind 0.6 0.6 0.5 (3) (5)
KVB 0.7 0.4 0.4 (2) (34)
KMB 0.4 0.3 0.3 1 (2)
RBL 1.1 0.8 0.8 0 (30)
South Indian 19 1.6 15 (15) (40)
Yes 0.8 0.9 0.8 (7) 0
SBIN 0.7 0.6 0.6 (4) (7)

Source: Company data, I-Sec research

Please note that YoY change for HDFCB may not be comparable due to merger.
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Exhibit 42: We estimate PCR to remain broadly stable
Q4FY23 Q3FY24 Q4FY24E

PCR (%)
Axis
cuB
DCB
Federal
HDFCB
IDFC FB
Indusind
KVB
KMB
RBL
South Indian
Yes
SBIN

81 78 79
47 52 54
68 65 65
71 72 72
76 75 75
66 67 67
71 71 72
68 73 73
79 81 80
68 75 75
65 67 68
62 57 60
76 74 74

QoQ (bps)

119
181
(13)
(25)
(29)
12
141
(50)
(56)
(8)
92
340
(17)

YoY (bps)

(187)
700
(321)
80
(76)
57
143
511
69
692
288
(227)
(239)

Source: Company data,

|-Sec research

Please note that YoY change for HDFCB may not be comparable due to merger.

Exhibit 43: We estimate gross slippages to improve QoQ for most of the banks

Annualised gross slippages (%) Q4FY23 Q3FY24
Axis 1.6 1.6
cuB 33 1.7
DCB 3.1 4.4
Federal 1.0 1.0
HDFCB 1.2 1.1
IDFC FB 2.9 3.0
Indusind 22 22
KVB 1.4 1.1
KMB 1.0 13
RBL 39 33
South Indian 2.1 1.4
Yes 24 2.3
SBIN 0.4 0.6

1.4
2.1
4.2
0.9
0.9
3.1
2.1
1.1
15
33
1.4
22
0.4

Q4FY24E

Source: Company data,

|-Sec research

Please note that YoY change for HDFCB may not be comparable due to merger.

Exhibit 44: We expect part reversal on AIF provisions done last quarter in Q4FY24

Q3FY24 (INR mn) % of total investments (bps)

RBL
HDFCB
KMB
Axis
PNB
DCB
Yes

SBI
BOB
Union

1,154
12,198
1,900
1,817
1,137
45

125
2,400
505
122

41
18
13

6

O, P, N WW

Source: Company data,

|-Sec research
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Exhibit 45: We estimate ~5% QoQ rise in PAT for private banks (ex-HDFCB);
including HDFCB, PAT growth is estimated at 17% QoQ); SBI should also see sharp

rise in PAT QoQ, but lower YoY

PAT (INR mn) Q4FY23 Q3FY24 Q4FY24E QoQ (%) YoY (%)
Axis 66,253 60,711 62,333 2.7 (5.9)
CuB 2,180 2,530 2,429 (4.0) 11.4
DCB 1,422 1,266 1,229 (2.9) (13.6)
Federal 9,026 10,067 9,573 (4.9) 6.1
HDFCB 120,474 163,725 210,421 28.5 74.7
IDFC FB 8,026 7,157 7,393 3.3 (7.9)
Indusind 20,405 22,979 24,107 4.9 18.1
KVB 3,378 4,116 3,879 (5.8) 14.8
KMB 34,956 30,050 30,695 2.1 (12.2)
RBL 2,713 2,333 3,635 5il5 30.3
South Indian 3,339 3,054 2,593 (15.1) (22.3)
Yes 2,024 2,315 4,469 93.1 120.8
Total Private Banks (ex-HDFC) 161,806 153,905 161,579 5.0 (0.1)
Total Private Banks 282,280 317,630 372,000 17.1 31.8
SBI 166,945 91,640 132,328 44.4 (20.7)
Total Coverage (ex-HDFC) 328,751 245,544 293,908 19.7 (10.6)
Total Coverage 449,225 409,270 504,329 23.2 1285

Source: Company data, I-Sec research

Please note that YoY growth for HDFCB may not be comparable due to merger.
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Bank-wise Q4FY24E estimates

Exhibit 46: Axis Bank

(INR mn) Q4FY23 Q3FY24 Q4FY24E QoQ (%) YoY (%)
NIl 117,422 125,322 127,414 17 85
PPoP 91,676 91,412 90,428 (1.1) (1.4)
PBT 88,618 81,129 83,292 2.7 (6.0)
PAT 66,253 60,711 62,333 2.7 (5.9)
Advances 8,453,028 9,322,864 9,733,070 4.4 15.1
NIMs (%) 422 4.01 3.89 -12 bps -33 bps
Slippages 33,750 37,150 35,000 538 3.7

Source: Company data, I-Sec research

Exhibit 47: City Union Bank

INR mn) Q4FY23 Q3FY24 Q4FY24E QoQ (%) YoY (%)
NII 5,143 5,159 5,500 6.6 6.9
PPoP 4,170 3,640 3,926 7.9 (5.9)
PBT 2,580 3,180 3,438 8.1 33.2
PAT 2,180 2,530 2,429 (4.0) 114
Advances 430,533 429,637 451,654 5.1 4.9
NIMs (%) 3.65 3.50 3.65 15 bps 0 bps
Slippages 3,582 1,872 2,359 26.0 (34.1)

Source: Company data, I-Sec research

Exhibit 48: DCB Bank

(INR mn) Q4FY23 Q3FY24 Q4FY24E QoQ (%) YoY (%)
NIl 4,860 4,740 4,641 (2.1) (4.5)
PPoP 2,439 2,115 2,000 (5.4) (18.0)
PBT 1,915 1,705 1,587 (6.9) (17.1)
PAT 1,422 1,266 1,229 (2.9) (13.6)
Advances 343,807 389,510 405,482 4.1 17.9
NIMs (%) 418 3.48 3.37 -11 bps -81 bps
Slippages 2,690 4,280 4,250 (0.7) 58.0

Source: Company data, |-Sec research

Exhibit 49: Federal Bank

(INR mn) Q4FY23 Q3FY24 Q4FY24E QoQ (%) YoY (%)
NII 19,093 21,234 22,210 4.6 16.3
PPoP 13,346 14,373 13,719 (4.6) 28
PBT 12,179 13,461 12,667 (5.9) 40
PAT 9,026 10,067 9,573 (4.9) 6.1
Advances 1,744,469 1,991,850 2,095,117 5.2 20.1
NIMs (%) 3.36 3.19 3.21 2 bps -15 bps
Slippages 4,540 4,960 4,800 (3.2) 5.7

Source: Company data, I-Sec research

Exhibit 50: HDFC Bank

(INR mn) Q4FY23 Q3FY24 Q4FY24E QoQ (%) YoY (%)
NIl 233518 284,713 284,684 (0.0) 219
PPoP 186,209 236,473 289,612 225 555
PBT 159,355 194,307 265,350 36.6 66.5
PAT 120,474 163,725 210,421 285 74.7
Advances 16,005,859 24,460,757 24,845,996 16 55.2
NIMs (%) 4.10 3.40 3.28 -12 bps -82 bps
Slippages 49,000 70,000 58,097 (17.0) 186

Source: Company data, I-Sec research

Please note that YoY growth may not be comparable due to merger.

India | Equity Research

N
[



Banking | Sector Update | 09 April 2024

ﬁ ICICI Securities

Exhibit 51: IDFC First Bank

(INR mn) Q4FY23 Q3FY24 Q4FY24E QoQ (%) YoY (%)
NIl 35,968 42,866 44,797 4.5 24.5
PPoP 15,687 15,625 16,346 4.6 4.9
PBT 10,762 9,077 10,482 155 (2.6)
PAT 8,026 7,157 7,393 3.3 (7.9)
Advances 1,517,945 1,855,030 1,935,120 4.3 27.5
NIMs (%) 6.41 6.42 6.42 0 bps 1 bps
Slippages 10,840 14,000 15,000 7.1 384

Source: Company data, I-Sec research

Exhibit 52: Indusind Bank
(INR mn) Q4FY23 Q3FY24 Q4FY24E QoQ (%) YoY (%)
NIl 46,695 52,956 55,072 4.0 17.9
PPoP 37,528 40,022 41,700 4.2 111
PBT 27,227 30,680 32,320 53 18.7
PAT 20,405 22,979 24,107 4.9 18.1
Advances 2,899,237 3,270,570 3,428,438 4.8 18.3
NIMs (%) 4.28 4.29 4.30 1 bps 2 bps
Slippages 16,030 17,650 17,940 1.6 11.9

Source: Company data, I-Sec research

Exhibit 53: Karur Vysya Bank
(INR mn) Q4FY23 Q3FY24 Q4FY24E QoQ (%) YoY (%)
NIl 8,926 10,013 9,481 (5.3) 6.2
PPoP 7,391 6,759 5913 (12.5) (20.0)
PBT 4,460 5,262 5,086 (3.3) 14.0
PAT 3,378 4,116 3,879 (5.8) 14.8
Advances 631,341 717,980 736,187 25 16.6
NIMs (%) 4.37 4.32 4.00 -32 bps -37 bps
Slippages 2,220 1,970 2,034 3.2 (8.4)

Source: Company data, I-Sec research

Exhibit 54: Kotak Mahindra Bank
(INR mn) Q4FY23 Q3FY24 Q4FY24E QoQ (%) YoY (%)
NIl 61,026 65,535 65,564 0.0 7.4
PPoP 46,474 45,662 45,302 (0.8) (2.5)
PBT 44,998 39,871 41,607 4.4 (7.5)
PAT 34,956 30,050 30,695 2.1 (12.2)
Advances 3,198,612 3,595,880 3,739,715 4.0 16.9
NIMs (%) 5.75 5.22 5.09 -13 bps -66 bps
Slippages 8,230 11,770 14,040 19.3 70.6

Source: Company data, I-Sec research

Exhibit 55: RBL Bank
(INR mn) Q4FY23 Q3FY24 Q4FY24E QoQ (%) YoY (%)
NIl 12,112 15,459 15,615 1.0 289
PPoP 5,938 7,653 7,865 2.8 325
PBT 3,591 3,071 4,854 58.1 35.2
PAT 2,711 2,331 3,535 51.7 30.4
Advances 702,094 799,490 836,321 4.6 19.1
NIMs (%) 5.62 5.52 5.33 -19 bps -29 bps
Slippages 6,810 6,660 6,953 4.4 21

Source: Company data,

|-Sec research
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Exhibit 56: South Indian Bank

(INR mn) Q4FY23 Q3FY24 Q4FY24E QoQ (%) YoY (%)
NIl 8,572 8,190 8,194 0.0 (4.4)
PPoP 5,616 4,835 3,761 (22.2) (33.0)
PBT 5,226 4,349 3,419 (21.4) (34.6)
PAT 3,339 3,054 2,593 (15.1) (22.3)
Advances 698,044 753,399 779,174 3.4 116
NIMs (%) 3.67 3.19 3.12 -7 bps -55 bps
Slippages 3,580 2,670 2,810 5.2 (21.5)

Source: Company data, I-Sec research

Exhibit 57: State Bank of India
(INR mn) Q4FY23 Q3FY24 Q4FY24E QoQ (%) YoY (%)
NIl 403,925 398,157 401,413 0.8 (0.6)
PPoP 246,211 132,361 187,949 42.0 (23.7)
PBT 213,054 125,482 173,160 38.0 (18.7)
PAT 166,945 91,640 132,328 44.4 (20.7)
Advances 31,992,693 35,195,143 37,085,284 5.4 159
NIMs (%) 3.60 3.22 3.16 -6 bps -44 bps
Slippages 34,560 50,460 35,000 (30.6) 1.3

Source: Company data, I-Sec research

Exhibit 58: YES Bank
(INR mn) Q4FY23 Q3FY24 Q4FY24E QoQ (%) YoY (%)
NIl 21,053 20,169 20,136 (0.2) (4.4)
PPoP 8,889 8,640 10,316 194 16.0
PBT 2,713 3,093 5,968 93.0 120.0
PAT 2,024 2,315 4,469 93.1 120.8
Advances 2,032,694 2,175,226 2,256,483 3.7 11.0
NIMs (%) 2.80 2.40 2.29 -11 bps -51 bps
Slippages 11,960 12,330 12,380 0.4 35

Source: Company data, I-Sec research
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