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Sector: IT & ITES

CMP: Rs 4,001

Rating: BUY
Target Price: Rs 4,600

Stock Info
Sensex/Nifty 75,038/22,666
Bloomberg TCSIN
Equity shares (mn) 3647
52-wk High/Low 4,010/3,070
Face value Rs 1
M-Cap Rs 14,592.5bn/USD 175.8bn
3-m Avg turnover USD 120.9mn
Financial Snapshot (Rs mn)
Y/E Mar FY24 FY25E FY26E
Net sales 24,08,930 25,61,776  27,51,660
EBIT 5,93,090 6,41,027 7,00,418
EBIT (%) 24.6% 25.0% 25.5%
PAT 4,59,060 5,13,240 5,64,292
EPS 125.9 141.8 155.9
P/E (x) 31.8 28.2 25.7
P/B (x) 16.1 14.7 13.0
EV/EBITDA (x) 22.1 20.3 18.4
RoE (%) 50.7% 52.2% 50.7%
RoCE (%) 59.3% 61.5% 61.1%
Shareholding Pattern (%)

Dec'23 Sep'23 Jun'23
Promoter 72.4 72.3 72.3
- Pledged 0.5 0.5 0.5
Fll 125 12.5 125
DIl 10.1 10.1 9.9
Others 5.0 5.2 5.4
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Margins surprise positively

Tata Consultancy Services’ (TCS IN) Q4 print was a mixed bag, with revenue growth
tad below our expectations and margins surprising positively. Management in its
commentary indicated that growth in its key market of North America and BFSI
vertical seems to have bottomed out and is gradually restoring, albeit it cannot say
from which quarter. We believe long-term trends in tech spending in BFSI
(payment modernization, Basel lll-related boost in risks & compliance, wealth
management, etc), ESG, cloud transformation and Al are intact, as customers are
willing to use new technologies to reduce the time to market. We expect growth
opportunities in India, LATM, and the UK markets to offset the weakness in north
America and continental Europe for some time. We have tweaked our FY25/FY26
estimates to build in 6% CAGR in revenue over FY23-26E from 7% earlier, factoring
in growth recovery 2HFY25 onwards. Cost-related trends are intact and hence, we
have not changed our margin estimates meaningfully. We have also not included
any benefits from price hikes the company has been taking, which provides
additional margin lever, in our view. Reiterating BUY rating with a revised target
price of Rs 4,600 (Rs 4,575 earlier), based on 29.5x FY26E EPS. Key risks to our
assumptions: 1) Abrupt exit/s from the leadership team, 2) sustained pressure on
client discretionary spending in FY25/FY26, 3) non-encouraging outcomes of cost-
saving programs, etc.

UK, LATM and India markets drive revenue growth

For Q4, the company reported YoY growth of 2.2% in CC, 2.3% in USD and 3.5% in
INR terms. UK, India (BSNL deal), LATM and MEA markets drove growth, while North
America and Europe remained weak during the quarter. The manufacturing, life
sciences and energy & utilities verticals, along with regional markets, drove growth,
while BFSI, retail and communications stayed weak during Q4. TCS recorded total
contract value (TCV) of USD 13.2bn in Q4, much higher than its guidance of USD 7bn
to USD 9bn, despite adjusting for the mega deal; this provides revenue visibility for
FY25, and it contains many short-term deals to be executed over the next 1 year.

EBIT margin surprised positively.

Q4 EBIT margin of 26% surpassed expectations (ours and street). Headwinds from
higher third party and travel costs of 90bps were mitigated by 190bps of lower
subcontractor costs, productivity improvement, etc. Management maintained its
aspirational EBIT margin guidance of 26%-28%, to be driven by improvements in
utilization, pyramid optimization and gradual price hike in contracts. The company
has announced a wage hike of 4-7% to its employees effective 15t April 2024, with
outperformers receiving hikes in double digits, according to management.

Valuation & outlook

TCS trades at 28.2x 1-year forward multiple, a 10% premium to its average 10-year
historical valuation. We believe TCS’ premium valuations are justified, considering i)
its market position ii) superior margin profile versus peers, iii) healthy return ratios
and shareholder payout, iv) it is a likely beneficiary of vendor consolidation deals,
and iii) it has an early lead in gen Al capabilities. The company has ample growth
opportunities in markets except the US and Europe, which it appears to be
capitalizing. Strong deal wins provide future growth visibility. Maintain BUY.

Investors are advised to refer disclosures made at the end of the research report.
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What do the Q4FY24 result numbers say

e TCS Q4FY24 revenue growth is as follows: a) 1.1% QoQ and 2.2% YoY in CC
terms, b) up 1.1% QoQ and 2.3% YoY at USD 7,363mn in dollar terms, and c) up
1.1% QoQ and 3.5% YoY at Rs 6,12,370mn in rupee terms.

e UK, Latin America, India, and MEA (~40% of the mix) markets aided growth,
while North America and Europe were weak. In USD revenue terms, UK, Latin
America, India, and MEA grew at 9.5%, 13.7%, 37.1% and 7.5% YoY, respectively,
while North America and Europe declined by 2.4% and 1.1% YoY, respectively.
Manufacturing, life sciences and energy & utilities verticals reported YoY growth
of 9.8%, 2.3% and 6.1%, respectively, while BFSI, communication and technology
verticals declined by 2.6%, 4.9% and 5.7% YoY, respectively.

e EBIT margin improved 100 bps QoQ to 26%, despite 90 bps headwind from
higher third-party expenses, mitigated by 190 bps reduction in subcontracting
costs, productivity improvement, and better utilization.

e For FY24, TCS reported revenue growth of a) 3.4% in CC terms, b) up 4.1% in
dollar terms at USD 29,080mn, and c) up 6.8% in rupee terms at Rs.
24,08,930mn. The company reported EBIT margin of 24.6% in FY24, up 50 bps
YoY. TCS declared a final dividend of Rs 28 per share in Q4 taking its total
dividend payout for FY24 to Rs 73 per share.

e TCS’ robust TCV of USD 13.2bn was up by 62% QoQ, and it includes 1 mega deal
it won during the quarter. For FY24, the company recorded TCV of USD 42.7bn,
up by 25% YoY.

e During the quarter, its LTM attrition declined 80 bps QoQ to 12.5%. Currently,
the company has an employee strength of 6,01,546.

Earnings call highlights

e The company indicated that customers continued to reprioritize their spending
decisions during the quarter based on high Rol and immediate savings.
Management continues to see pressure on customers’ discretionary spending,
while cloud transformation remains a key growth driver. Customers continue to
fund cloud transformation from cost optimization deal savings, as they cannot
delay transformation while conserving cash for long. Management believes
customers’ intent on spending in areas of cloud transformation, vendor
consolidation, Al, employee experience enhancement, business process
optimization and sustainability remained strong and resilient.

e Management indicated the performance of the BFSI vertical in FY24 was weak,
due to the high inflation environment and geopolitical risks. The company is
seeing pent up demand in verticals that would be growth drivers in the medium
to long term. On retail banking side, the company cited payments and wealth
management as segments where customers continued to try out new
technologies. especially portfolio management, which uses generative Al to
rebalance portfolio and improve productivity through automation. On the
payments side, many global markets are considering UPI-like systems, which
along with modernization provide growth opportunities. Risks and compliance
pertaining to Basel Ill continue to be growth drivers.

e ESG: The company indicated ESG has been gaining traction among organizations
and is becoming a crucial investment. The need for emissions reporting and
regulatory compliance towards a net zero commitment is driving new business
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of data collection and deriving insights. Sustainable financing has emerged as a
top priority and is driving the transition towards a carbon-neutral economy. The
company mentioned that clients are actively seeking their expertise in
developing innovative technology-driven solutions that leverage Internet of
Things (loT) and advanced analytics, with the aim to a) reduce energy and
resource consumption, b) monitor and measure greenhouse gas emissions
throughout the supply chain, c) minimize the carbon footprint, d) reduce waste,
and e) promote, recycle, and report their sustainability initiatives.

FY25 likely better than FY24: Management expects to report better
performance in FY25 vs FY24 in terms of growth. It expects strong deal wins and
opportunities in markets other than north America and Continental Europe to
drive this growth. The company is seeing a lot of growth opportunities in the
LATM, AMEA and India markets.

BSNL deal: The company indicated it has installed 10K towers so far as part of
the deal as against 1,00,000 to be installed in total. Management cited delays in
tower installations versus the original plan but expects to catch up. TCS indicated
that much of the validation, verification, integration of the network with the
existing 2G/3G network was done, as it has already secured the antennas, digital
microwaves, and radios from partners (CDOT, Tejas Networks). Most of the
towers installed have started carrying minor commercial network traffic. The
company plans to complete the roll out over the next 3 quarters, as it expects to
do the installation, commissioning, optimization cluster by cluster.

TCS” COO is retiring next month, and the company mentioned that his
responsibilities would be shared amongst the senior leadership, as it does not
plan to appoint a new COO at least for the time being.

1QFY25 may see the impact of wage hikes, with some levers of margin
improvement coming from pyramid optimization, utilization improvement,
productivity improvement. The company does not expect subcontractor costs to
reduce any further; rather it expects the same to rise gradually going forward.
Management has guided EBIT margin of 26%-28% and has indicated price hike
could be an additional lever for margin improvement.

The company again started to visit college campuses and plans to hire 40K
freshers in FY25.
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Exhibit 1: TCS - Quarter results (Consol.)

(Rs mn) 4QFY23 1QFY24 | 2QFY24 | 3QFY24 | 4QFY24 | YoY(%) | QoQ (%) FY23 FY24 | YoY (%)
Revenue USD mn 7,195 7,226 7,210 7,281 7,363 2.3 1.1 27,927 29,080 4.1
Revenue INR mn 5,91,620 | 5,93,810 | 5,96,920  6,05,830 | 6,12,370 3.5 1.1 | 22,54,580 | 24,08,930 6.8
Employee costs 3,36,880 | 3,51,490 | 3,51,230 | 3,47,220 | 3,51,380 43 1.2 | 12,75,220 | 14,01,320 9.9
Subcontractor costs 50,630 45,820 42,910 39,710 29,760 (41.2) (25.1) 2,13,350 1,58,200 (25.8)
Facility costs 7,160 7,580 7,690 7,870 7,860 9.8 (0.1) 26,540 31,000 16.8
Travel costs 7,350 7,940 6,830 6,830 8,120 10.5 18.9 26,760 29,720 11.1
Other expenses 31,870 31,000 30,820 40,320 43,610 36.8 8.2 1,20,110 1,45,750 21.3
EBITDA 1,57,730 1,49,980 1,57,440 1,63,880 1,71,640 8.8 4.7 5,92,600 6,42,940 8.5
Depreciation 12,850 12,430 12,620 12,330 12,460 (3.0) 1.1 50,230 49,850 (0.8)
EBIT 1,44,880 1,37,550 1,44,820 1,51,550 1,59,180 9.9 5.0 5,42,370 5,93,090 9.4
Finance costs 2,720 1,630 1,590 2,300 2,260 (16.9) (1.7) 7,790 7,780 (0.1)
Other income 11,750 13,970 10,060 8,620 11,570 (1.5) 34.2 34,490 44,220 28.2
Exceptional Items - - - (9,580) -

PBT 1,53,910 1,49,890 1,53,290 1,48,290 1,68,490 9.5 13.6 5,69,070 6,29,530 10.6
Tax 39,550 38,690 39,500 37,320 43,470 9.9 16.5 1,46,040 1,58,980 8.9
PAT 1,14,360 1,11,200 1,13,790 1,10,970 1,25,020 9.3 12.7 4,23,030 4,70,550 11.2
Share of Vs (440) (460) (380) (390) (680) 54.5 74.4 (1,560) (1,910) 22.4
PAT after JV share 1,13,920 1,10,740 1,13,410 1,10,580 1,24,340 9.1 12.4 4,21,470 4,68,640 11.2
EPS (Rs) 31.1 30.3 31.0 30.2 34.3 10.3 13.7 115.2 125.9 9.3
As a % of Revenue YoY(bps) | QoQ(bps) YoY(bps)
Employee costs 56.9 59.2 58.8 57.3 57.4 44 7 56.6 58.2 161
Subcontractor costs 8.6 7.7 7.2 6.6 49 (370) (169) 9.5 6.6 (290)
Facility costs 1.2 13 1.3 13 13 7 (2) 1.2 13 11
Travel costs 1.2 13 11 11 1.3 8 20 1.2 1.2 5
Other expenses 5.4 5.2 5.2 6.7 7.1 173 47 53 6.1 72
EBITDA margin 26.7 25.3 26.4 27.1 28.0 137 98 26.3 26.7 41
Depreciation 2.2 2.1 2.1 2.0 2.0 (14) (0) 2.2 2.1 (16)
EBIT margin 24.5 23.2 24.3 25.0 26.0 151 98 24.1 24.6 56
Finance costs 0.5 0.3 0.3 0.4 0.4 (9) (2) 0.3 0.3 (2)
Other income 2.0 2.4 1.7 1.4 1.9 (120) 47 1.5 1.8 31
PBT 26.0 25.2 25.7 24.5 27.5 150 304 25.2 26.1 89
Effective Tax Rate 25.7 25.8 25.8 25.2 25.8 10 63 25.7 25.6 (2)
PAT 19.3 18.6 19.0 18.3 20.3 105 205 18.7 19.5 76

Source: Company, Systematix Institutional Research
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Exhibit 2: USD revenue trend Exhibit 3: USD YoY growth
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Exhibit 4: North America revenue trend Exhibit 5: Europe revenue trend
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Exhibit 6: UK revenue trend Exhibit 7: BFSI revenue trend
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xhibit 8: Retail revenue trend

Exhibit 9: Life sciences revenue trend
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Exhibit 10: Technology revenue trend

Source: Company, Systematix Institutional Research

Exhibit 11: Employee net addition trends
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Exhibit 12: LTM attrition trend Exhibit 13: Employee cost as a % of sales
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Exhibit 15: Travel cost as a % of sales

Exhibit 14: Subcontractor cost as a % of sales
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Exhibit 20: TCV trend - retail Exhibit 21: TCV trend — North America
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Valuation
Average PE Exhibit 24: 1-year forward PE
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Exhibit 25: Change in estimates
Old Estimates New Estimates % Variance
(Rs mn)
FY25E FY26E FY25E FY26E FY25E FY26E
Total Income 26,04,844 28,29,485 25,61,776 27,51,660 (1.7) (2.8)
EBIT 6,47,979 7,20,224 6,41,027 7,00,418 (1.1) (2.8)
EBIT margin (%) 24.9 25.5 25.0 25.5 15 bps 0 bps
PAT 5,08,962 5,68,045 5,13,240 5,64,292 0.8 (0.7)
EPS (Rs) 139.1 155.2 141.8 155.9 2.0 0.4

Source: Systematix Institutional Research
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FINANCIALS
Profit & Loss Statement Balance Sheet
YE: Mar (Rs mn) FY22 FY23 FY24 FY25E FY26E YE: Mar (Rs mn) FY22 FY23 FY24 FY25E FY26E
Revenue 19,17,540 22,54,580 24,08,930 25,61,776 27,51,660 Equity Share Capital 3,660 3,660 3,620 3,620 3,620
Employee expenses 10,75,540 12,75,220 14,01,320 14,88,062 15,74,925 Reserv. & Surplus (Ex OCl) 8,87,730 9,00,580 9,01,270 9,80,110 11,10,002
Other expenses 3,11,430 3,86,760 3,64,670 3,80,562  4,20,329 Net worth 8,91,390 9,04,240 9,04,890 9,83,730 11,13,622
EBITDA 530,570 5,92,600 6,42,940 6,93,152  7,56,406 Deferred Tax Liability 5,900 7,920 9,770 9,770 9,770
EBITDA margin 27.7% 26.3% 26.7% 27.1% 27.5% Minority Interest 7,070 7,820 8,300 8,300 8,300
Depreciation 46,040 50,230 49,850 52,125 55,989 Short term debt 14,500 14,850 15,050 15,050 15,050
EBIT 4,84,530 5,42,370 5,93,090 6,41,027 7,00,418 Long term debt 63,680 62,030 65,160 65,160 65,160
EBIT margin 25.3% 24.1% 24.6% 25.0% 25.5% Trade payables 80,450 1,05,150 99,810 1,06,143 1,14,010
Interest expense 7,840 7,790 7,780 7,804 7,804 Other Provisions 14,110 3,450 1,400 1,410 1,420
Other income 40,180 34,490 44,220 51,097 59,776 Other liabilities 3,38,040 3,31,050 3,60,110 3,61,110 3,62,110
Exceptional loss 9,580 Total Liabilities 14,15,140 14,36,510 14,64,490 15,50,673 16,89,443
Profit before tax 5,16,870 5,69,070 6,19,950 6,84,320 7,52,390
Taxes 1,32,380 1,46,040 1,58,980 1,71,080 1,88,097 Net block 1,95,110 1,86,570 1,77,720 1,65,595 1,49,607
Tax rate 25.6% 25.7% 25.6% 25.0% 25.0% CwIpP 12,050 12,340 15,640 15,640 15,640
JVs/associates/others (1,220) (1,560) (1,910) - - Other Non-current asset 1,17,540 1,27,030 1,37,030 1,37,230 1,37,430
PAT 3,83,270 4,21,470 4,59,060 5,13,240 5,64,292 Investments 3,04,850 3,71,630 3,17,620 3,21,120  3,24,620
EPS 104.7 115.2 125.9 141.8 155.9 Cash and Cash Equivalents 1,24,880 71,230 90,160 1,53,436  2,62,342
Source: Company, Systematix Institutional Research Debtors 4,20,100 5,03,020 5,37,200 5,68,504 6,10,642
Inventories 200 280 280 318 342
Loans & Advances 67,560 14,980 4,930 4,930 4,930
Other current asset 1,72,850 1,49,430 1,83,910 1,83,900 1,83,890
Total Assets 14,15,140 14,36,510 14,64,490 15,50,673 16,89,443
Source: Company, Systematix Institutional Research
Cash Flow Ratios
YE: Mar (Rs mn) FY22 FY23 FY24 FY25E FY26E YE: Mar FY22 FY23 FY24 FY25E FY26E
PBT 516,870 5,69,070 6,19,950 6,84,320 7,52,390 Revenue growth 16.8% 17.6% 6.8% 6.3% 7.4%
Depreciation 46,040 50,230 49,850 52,125 55,989 EBIT (%) 25.3% 24.1% 24.6% 25.0% 25.5%
Interest 7,840 7,790 7,780 7,804 7,804 RoCE 50.0% 54.8% 59.3% 61.5% 61.1%
Others -2,040 -2,980 -2,270 - - RoNW 43.0% 46.6% 50.7% 52.2% 50.7%
Other Income EPS (Rs) 105 115 126 142 156
(incl. interest recvd) -26,670 -32,630 -38,220 -51,097 -59,776 DPS (Rs) 43 115 73 100 100
Operating Profit before BVPS (Rs) 244 247 248 272 308
WC Changes 5,42,040 591,480 6,37,090 6,93,152 7,56,406 Debtor days 80 81 81 81 81
Incr./(decr.) in WC 35,760 41,920 14,660 24,209 33,495 Creditor days 15 17 15 15 15
Others inlcuding taxes  1,06,790  1,29,910 1,79,050 1,71,060 1,88,077 P/E (x) 38 35 31.8 28.2 25.7
Operating Cash-Flow 3,99,490 4,19,650 4,43,380 4,97,883 5,34,834 P/B (x) 16 16 16 15 13
Capex 29,950 31,000 26,740 40,000 40,000 EV/EBITDA (x) 27 24 22.1 20.3 18.4
Free cash-flow 3,69,540 3,88,650 4,16,640 4,57,883 4,94,834 Source: Company, Systematix Institutional Research
Dividend 1,33,750 4,14,100 2,52,180 4,34,400 4,34,400
Equity raised (80) - (80) - -
Fin Investments 15,220 70,580 -61,930 3,500 3,500
Misc. Iltems (CFI + CFF)  1,64,190  (42,380) 2,07,380  (43,293)  (51,972)
Net A in cash 56,300 (53,650) 18,930 63,276  1,08,906

Source: Company, Systematix Institutional Research

Systematix Research is also available on Bloomberg SSSL <Go>, Thomson & Reuters Systematix Shares and Stocks (India) Limited 10



14 April 2024

TCS

Institutional Equities Team

Nikhil Khandelwal

Managing Director

+91-22-6704 8001

nikhil@systematixgroup.in

Analysts

Industry Sectors

Desk-Phone

E-mail

Dhananjay Sinha
Abhishek Mathur
Ashish Poddar
Himanshu Nayyar
Manjith Nair
Pradeep Agrawal
Pratik Tholiya
Sameer Pardikar
Santosh Yellapu
Sudeep Anand
Vishal Manchanda
Chetan Mahadik
Deeksha Bhardwaj
Devanshi Kamdar
Hinal Kothari
Jennisa Popat
Kalash Jain

Krisha Zaveri
Mahek Shah

Nirali Chheda
Pashmi Chheda
Pravin Mule
Prathmesh Kamath
Purvi Mundhra
Rajesh Mudaliar
Ronak Dhruv
Shweta Dikshit

Co Head of Equities & Head of Research - Strategy & Economics
FMCG

Consumer Durables, EMS, Building Materials, Small-Mid Caps
Consumer Staples & Discretionary

Banking, Insurance

NBFCs & Diversified Financials

Specialty & Agro Chem, Fertilisers, Sugar, Textiles and Select Midcaps

IT & ITES

Capital Goods

Oil & Gas, Logistics, Cement, Wagons

Pharmaceuticals and Healthcare

Consumer Staples & Discretionary

Strategy & Economics

IT & ITES

Metals & Mining

Oil & Gas, Logistics, Cement, Wagons

Midcaps

Consumer Durables, EMS, Building Materials, Small-Mid Caps
Consumer Durables, EMS, Building Materials, Small-Mid Caps
Banking, Insurance

Banking, Insurance

NBFCs & Diversified Financials

Oil & Gas, Logistics, Cement, Wagons

Macro-Strategy

Consumer Staples & Discretionary

NBFCs & Diversified Financials

Metals & Mining

+91-22-6704 8095
+91-22-6704 8059
+91-22-6704 8039
+91-22-6704 8079
+91-22-6704 8065
+91-22-6704 8024
+91-22-6704 8028
+91-22-6704 8041
+91-22-6704 8094
+91-22-6704 8085
+91-22-6704 8064
+91-22-6704 8091
+91-22-6704 8017
+91-22-6704 8098
+91-22-6704 8076
+91-22-6704 8066
+91-22-6704 8038
+91-22-6704 8023
+91-22-6704 8040
+91-22-6704 8019
+91-22-6704 8063
+91-22-6704 8034
+91-22-6704 8022
+91-22-6704 8078
+91-22-6704 8084
+91-22-6704 8045
+91-22-6704 8042

dhananjaysinha@systematixgroup.in
abhishekmathur@systematixgroup.in
ashishpoddar@systematixgroup.in
himanshunayyar@systematixgroup.in
manjithnair@systematixgroup.in
pradeepagrawal @systematixgroup.in
pratiktholiya@systematixgroup.in
sameerpardikar@systematixgroup.in
santoshyellapu@systematixgroup.in
sudeepanand@systematixgroup.in
vishalmanchanda@systematixgroup.in
chetanmahadik@systematixgroup.in
deekshabhardwaj@systematixgroup.in
devanshikamdar@systematixgroup.in
hinalkothari@systematixgroup.in
jennisapopat@systematixgroup.in
kalashjain@systematixgroup.in
krishazaveri@systematixgroup.in
mahekshah@systematixgroup.in
niralichheda@systematixgroup.in
pashmichheda@systematixgroup.in
pravinmule@systematixgroup.in
prathmeshkamath@systematixgroup.in
purvimundhra@systematixgroup.in
rajeshmudaliar@systematixgroup.in
ronakdhruv@systematixgroup.in
shwetadikshit@systematixgroup.in

Swati Saboo Midcaps +91-22-6704 8043 swatisaboo@systematixgroup.in
Vivek Mane Pharmaceuticals and Healthcare +91-22-6704 8046 vivekmane@systematixgroup.in
Yogeeta Rathod Midcaps +91-22-6704 8081 yogeetarathod @systematixgroup.in
Name Desk-Phone E-mail

Vipul Sanghvi Co Head of Equities & Head of Sales +91-22-6704 8062 vipulsanghvi@systematixgroup.in
Jignesh Desai Sales +91-22-6704 8068 jigneshdesai@systematixgroup.in
Sidharth Agrawal Sales +91-22-6704 8090 sidharthagrawal @systematixgroup.in
Shreya Chaudhary Sales +91-22-6704 8033 shreyachaudhary@systematixgroup.in
Rahul Khandelwal Sales +91-22-6704 8003 rahul@systematixgroup.in

Chintan Shah Sales +91-22-6704 8061 chintanshah@systematixgroup.in

Pawan Sharma
Mukesh Chaturvedi
Vinod Bhuwad
Rashmi Solanki
Karan Damani
Vipul Chheda

Paras Shah

Rahul Singh

Director and Head - Sales Trading

Vice President and Co Head - Sales Trading
Sales Trading

Sales Trading

Sales Trading

Dealer

Dealer

Dealer

+91-22-6704 8067
+91-22-6704 8074
+91-22-6704 8051
+91-22-6704 8097
+91-22-6704 8053
+91-22-6704 8087
+91-22-6704 8047
+91-22-6704 8054

pawansharma@systematixgroup.in
mukeshchaturvedi@systematixgroup.in
vinodbhuwad@systematixgroup.in
rashmisolanki@systematixgroup.in
karandamani@systematixgroup.in
vipulchheda@systematixgroup.in
parasshah@systematixgroup.in
rahulsingh@systematixgroup.in

Mrunal Pawar
Darsha Hiwrale

Vice President & Head Corporate Access
Associate Corporate Access

+91-22-6704 8088
+91-22-6704 8083

mrunalpawar@systematixgroup.in
darshahiwrale@systematixgroup.in

Madhu Narayanan
Mrunali Pagdhare
Vijayendra Achrekar

Editor
Production
Production

+91-22-6704 8071
+91-22-6704 8057
+91-22-6704 8089

madhunarayanan@systematixgroup.in
mrunalip@systematixgroup.in
vijayendraachrekar@systematixgroup.in

Sachin Malusare
Jignesh Mistry

Vice President
Manager

+91-22-6704 8055
+91-22-6704 8049

sachinmalusare@systematixgroup.in
jigneshmistry@systematixgroup.in

SYSTEMATIX INSTITUTIONAL EQUITIES

Systematix Research is also available on Bloomberg SSSL <Go>, Thomson & Reuters

Systematix Shares and Stocks (India) Limited

11



14 April 2024 TCS

DISCLOSURES/APPENDIX
I.  ANALYST CERTIFICATION

|, Sameer Pardikar, Devanshi Kamdar; hereby certify that (1) views expressed in this research report accurately reflect my/our personal views about any or all of the subject securities or
issuers referred to in this research report, (2) no part of my/our compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this
research report by Systematix Shares and Stocks (India) Limited (SSSIL) or its group/associate companies, (3) reasonable care is taken to achieve and maintain independence and
objectivity in making any recommendations.

Disclosure of Interest Statement Update
Analyst holding in the stock No
Served as an officer, director or employee No

Il.  ISSUER SPECIFIC REGULATORY DISCLOSURES, unless specifically mentioned in point no. 9 below:
1. The research analyst(s), SSSIL, associates or relatives do not have any financial interest in the company(ies) covered in this report.

2. The research analyst(s), SSSIL, associates or relatives collectively do not hold more than 1% of the securities of the company(ies) covered in this report as of the end of the
month immediately preceding the distribution of the research report.

3. The research analyst(s), SSSIL, associates or relatives did not have any other material conflict of interest at the time of publication of this research report.

4. The research analyst, SSSIL and its associates have not received compensation for investment banking or merchant banking or brokerage services or any other products or
services from the company(ies) covered in this report in the past twelve months.

5. The research analyst, SSSIL or its associates have not managed or co-managed a private or public offering of securities for the company(ies) covered in this report in the previous
twelve months.

6. SSSIL or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party in connection with this research
report.

7. The research analyst has not served as an officer, director or employee of the company(ies) covered in this research report.
8. The research analyst and SSSIL have not been engaged in market making activity for the company(ies) covered in this research report.

9. Details of SSSIL, research analyst and its associates pertaining to the companies covered in this research report:

;L" Particulars YSZ./
1 Whether compensation was received from the company(ies) covered in the research report in the past 12 months for investment banking transaction by SSSIL. No
2 Whether research analyst, SSSIL or its associates and relatives collectively hold more than 1% of the company(ies) covered in the research report. No
3 Whether compensation has been received by SSSIL or its associates from the company(ies) covered in the research report. No

Whether SSSIL or its affiliates have managed or co-managed a private or public offering of securities for the company(ies) covered in the research report in the

R No
previous twelve months.

Whether research analyst, SSSIL or associates have received compensation for investment banking or merchant banking or brokerage services or any other

X . . . No
products or services from the company(ies) covered in the research report in the last twelve months.

10. There is no material disciplinary action taken by any regulatory authority that impacts the equity research analysis activities.
STOCK RATINGS

BUY (B): The stock's total return is expected to exceed 15% over the next 12 months.

HOLD (H): The stock's total return is expected to be within -15% to +15% over the next 12 months.

SELL (S): The stock's total return is expected to give negative returns of more than 15% over the next 12 months.
NOT RATED (NR): The analyst has no recommendation on the stock under review.

INDUSTRY VIEWS

ATTRACTIVE (AT): Fundamentals/valuations of the sector are expected to be attractive over the next 12-18 months.
NEUTRAL (NL): Fundamentals/valuations of the sector are expected to neither improve nor deteriorate over the next 12-18 months.
CAUTIOUS (CS): Fundamentals/valuations of the sector are expected to deteriorate over the next 12-18 months.

. DISCLAIMER

The information and opinions contained herein have been compiled or arrived at based on the information obtained in good faith from sources believed to be reliable. Such information
has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy completeness or correctness.

This document is for information purposes only. This report is based on information that we consider reliable; we do not represent that it is accurate or complete and one should exercise
due caution while acting on it. Description of any company(ies) or its/their securities mentioned herein are not complete and this document is not and should not be construed as an
offer or solicitation of an offer to buy or sell any securities or other financial instruments. Past performance is not a guide for future performance, future returns are not guaranteed and
a loss of original capital may occur. All opinions, projections and estimates constitute the judgment of the author as on the date of the report and these, plus any other information
contained in the report, are subject to change without notice. Prices and availability of financial instruments are also subject to change without notice. This report is intended for
distribution to institutional investors.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity that is a citizen or resident or located in any
locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject to SSSIL or
its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently sent or has reached any individual in such country, especially USA, the same
may be ignored and brought to the attention of the sender. Neither this document nor any copy of it may be taken or transmitted into the United States (to U.S. persons), Canada, or
Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. Any unauthorized use, duplication,
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redistribution or disclosure of this report including, but not limited to, redistribution by electronic mail, posting of the report on a website or page, and/or providing to a third party a link,
is prohibited by law and will result in prosecution. The information contained in the report is intended solely for the recipient and may not be further distributed by the recipient to any
third party.

SSSIL generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any
companies that the analysts cover. Additionally, SSSIL generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of
any companies that they cover. Our salespeople, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that
reflect opinions that are contrary to the opinions expressed herein. Our proprietary trading and investing businesses may make investment decisions that are inconsistent with the
recommendations expressed herein. The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues and no part of the
compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. The
compensation of the analyst who prepared this document is determined exclusively by SSSIL; however, compensation may relate to the revenues of the Systematix Group as a whole, of
which investment banking, sales and trading are a part. Research analysts and sales persons of SSSIL may provide important inputs to its affiliated company(ies).

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations which could have an adverse effect on their value or price or the income
derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies, effectively assume currency risk. SSSIL, its directors, analysts
or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on the basis of this report
including but not restricted to fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

SSSIL and its affiliates, officers, directors, and employees subject to the information given in the disclosures may: (a) from time to time, have long or short positions in, and buy or sell, the
securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation (financial interest)
or act as a market maker in the financial instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other potential material
conflict of interest with respect to any recommendation and related information and opinions. The views expressed are those of the analyst and the company may or may not subscribe
to the views expressed therein.

SSSIL, its affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability or fitness for a particular purpose with respect to any of this information. Without limiting any of the foregoing, in no event shall SSSIL, any of its affiliates or any third
party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. The company accepts no liability whatsoever for the actions of
third parties. The report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers to website material of the company, the
company has not reviewed the linked site. Accessing such website or following such link through the report or the website of the company shall be at your own risk and the company
shall have no liability arising out of, or in connection with, any such referenced website.

SSSIL will not be liable for any delay or any other interruption which may occur in presenting the data due to any technical glitch to present the data. In no event shall SSSIL be liable for
any damages, including without limitation, direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data presented by SSSIL
through this presentation.

SSSIL or any of its other group companies or associates will not be responsible for any decisions taken on the basis of this report. Investors are advised to consult their investment
and tax consultants before taking any investment decisions based on this report.

Registration granted by SEBI to SSSIL and certification from NISM to the analyst in no way guarantee performance of SSSIL or to provide any assurance of returns to investors.
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