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Finolex Industries 

Low Pipes volumes, overall weak results in PVC-resin hurt 2Q 

Finolex Industries’s (FNXP) large revenue/PAT miss in 2Q was driven by volume 
miss in Pipes (up 6% YoY vs. 25% estimated) and PVC-resin (down 31% YoY; 40% 
miss), and weak PVC-resin EBIT (6.8%, Rs 5.4/kg). Lower Pipes volumes were driven 
by channel destocking in the price sensitive agri segment in anticipation of further 
reduction in PVC prices. Healthy demand in non-agri segment (40% vs. 37% in 2QFY23) 
sustained though. Superior product mix aided to healthy Pipes EBIT (7.9% margin, Rs 
10.7/kg). FNXP expects 15-20% volume growth in FY24E (1H: 18%) with Rs 10-12/kg 
EBIT (1H: Rs 12.5; aims Rs 14 in few years with rise in non-agri mix towards 50% from 
30-35% currently). PVC-resin volume/revenue in 2Q fell 31%/38% YoY (~40% miss) 
mainly due to raw materials supply disruption from Middle East. The current low 
spreads (PVC-EDC: USD 450/t; PVC-VCM: USD 95/t) suggest weak margins in 2H. 
We cut earnings estimates by 4% each for FY24E and FY25E mainly on lower than 
expected margins in PVC-resin segment. We now estimate 13%/63%/54% CAGR in 
FNXP’s revenue/EBITDA/PAT over FY23-25E (FY18-23: 10%/-10%/-4% CAGR), as 
volume growth and margins in pipes segment likely normalise. Given its low RoCE 
profile (~13% in FY25E) and ~23x FY25E P/E, we maintain HOLD rating on the stock, 
with a revised target price of Rs 210 (earlier Rs 214), based on ~22x FY25E P/E 
(26x/15x FY25E P/E for pipes/PVC-resin). High volatility in PVC resin margins could 
continue to supress FNXP’s valuations vs. peers. Higher-than-estimated margin 
would be a key upside risk to our call. (Concall KTAs) 

2Q - large miss in revenue/PAT: Consolidated revenue declined 6% YoY (24% miss) 
driven by large volume miss in Pipes (up 6% YoY) and PVC-resin (down 31% YoY). While 
gross margin expanded 609bps QoQ due to superior product mix towards non-agri 
segment, lower volumes restricted EBITDA margin to 11.7% (down 127bps QoQ). 
Richer mix also drove Pipes EBIT (7.9%, Rs 10.7/kg); it came weak for PVC-resin (6.8%, 
Rs 5.4/kg). Management is yet to decide on the usage plan for its Rs 15bn cash balance. 

Pipes & Fittings - missed estimates on lower volumes in non-agri segment; healthy 
industry outlook intact: Volume/revenue in 2Q were up by a low 6%/7% YoY (10-15% 
miss), driven by channel destocking in the price sensitive agri segment in anticipation of 
further reduction in PVC prices. Healthy demand in non-agri segment (40% vs. 37% in 
2QFY23) sustained though. Superior product mix aided to healthy EBIT (7.9% margin, Rs 
10.7/kg). Marginal Inventory gain aided as well. Management expects 15-20% volume 
growth in FY24E (1H: 18%) with Rs 10-12/kg EBIT (1H: Rs 12.5; aims Rs 14 in few years 
with rise in non-agri mix towards 50% from 30-35% currently). Likely removal of anti-
dumping duty on CPVC resin will help in reducing product prices and boost volumes. 

PVC-resin: large volume miss in 2Q; EBIT margin remains weak and volatile: 2Q 
volume/revenue fell 31%/38% YoY (~40% miss) mainly due to raw materials supply 
disruption from Middle-East. At USD 571/t PVC-EDC and USD 157/t PVC-VCM 
spreads, the segment EBIT margin stood low at 6.8%. The current low spreads (USD 
450/t and USD 95/t, respectively) suggest weak margins in 2H. PVC-resin is a 
commodity business with no pricing power, hence the volatility in margins.  

Financial outlook and View: We cut earnings estimates by 4% each for FY24E and 
FY25E mainly on lower than expected margins in PVC-resin segment. We now 
estimate 13%/63%/54% CAGR in FNXP’s revenue/EBITDA/PAT over FY23-25E (FY18-
23: 10%/-10%/-4% CAGR), as volume growth and margins in pipes segment likely 
normalise. Given its low RoCE profile (~13% in FY25E) and ~23x FY25E P/E, we 
maintain HOLD rating on the stock, with a revised target price of Rs 210.  

Systematix 
Institutional Equities 

23 October 2023 

RESULT UPDATE 

Sector: Plastic Pipes Rating: HOLD 

CMP: Rs 200 Target Price: Rs 210 

Stock Info 
 

Sensex/Nifty 65,398/19,543 

Bloomberg FNXP IN 

Equity shares (mn) 618.4 

52-wk High/Low 253/133 

Face value Rs 2 

M-Cap  Rs 124bn/ USD 1.5bn 

3-m Avg turnover USD 3mn 

Financial Snapshot (Rs mn) 

Y/E  Mar        FY23   FY24E   FY25E  

Net sales 43,971 50,056 56,291 

EBITDA 2,925 6,779 7,792 

OPM (%) 6.7 13.5 13.8 

PAT (adj.) 2,507 5,313 5,975 

EPS (adj.) (Rs) 4.1 8.6 9.7 

PE (x) 49.3 23.3 20.7 

P/B (x) 2.5 2.4 2.2 

EV/EBITDA (x) 37.8 16.0 13.6 

RoE (%) 5.1 10.1 10.7 

RoCE (%) 6.5 12.6 13.1 

Net-D/E (x) (0.3) (0.3) (0.3) 

Shareholding Pattern (%) 
 Sep'23 Jun'23 Mar'23 

Promoter 52.5 52.5 52.5 

- Pledged    

FII 6.7 5.8 5.5 

DII 12.2 11.9 12.6 

Others 28.7 29.8 29.4 

Stock Performance (1-year) 
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Earnings conference call KTAs (2QFY24) 

Business dynamics & Outlook 

• Low 2Q volumes in agri segment was mainly due to channel keeping low 
inventory towards quarter end in anticipation of price fall 

• Healthy demand seen in non-agri pipes segment  

• PVC resin volumes were impacted due to raw material supply issues from Middle-
East; company is in the process of sorting the same out soon 

• Marginal inventory gains were registered in 2Q 

• Pipes volume growth of 15-20% is likely in FY24E 

• Pipes EBIT: currently Rs 10-12/kg; likely to expand to Rs 14/kg in few years with 
rise in non-agri mix 

• PVC-resin margin: current low spreads suggest weak margins in 2H 

• Fittings capacity at 48kt, with 12kt in-house capacity; rest is outsourced but on 
exclusive terms 

 
Spreads – key monitorable for PVC-resin spread 

• PVC-EDC spread ($ /t): 571 in 2Q; 450 currently 

• PVC-VCM spread ($ /t): 157 in 2Q; 95 currently 

• 2Q ($ /t): PVC 847, EDC 276, VCM 690 

• Current prices ($ /t): PVC 770, EDC 320, VCM 675 

 
Product mix 

• 2Q non-agri mix: 40% vs. 37% in 2QFY23 

• 1H non-agri mix: 32% vs. 30% 

• Aims 50% mix from each of these segments in few years 

 
CPVC resin: ADD on imports from Korea to expire soon 

• Removal of ADD will help in reducing prices and boost volumes for pipe 
manufacturer 
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Exhibit 1: FNXP – quarterly performance (Consolidated)  

(Rs mn) 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 YoY (%) QoQ (%) 1HFY24 1HFY23 YoY (%) 

Total Income 9,411 11,248 11,411 11,792 8,832 (6) (25) 20,623 21,309 (3) 

Raw material costs 8,529 7,602 6,592 7,802 5,306 (38) (32) 13,108 16,528 (21) 

Employee costs 423 484 480 519 503 19 (3) 1,022 934 9 

Other expenses 1,886 2,243 2,165 1,946 1,993 6 2 3,939 4,016 (2) 

EBITDA (1,427) 919 2,174 1,525 1,030 na (32) 2,555 (168) na 

Depreciation 216 225 238 344 274 27 (20) 618 429 44 

Finance costs 43 51 65 90 125 189 38 215 156 37 

Other income 388 278 292 403 614 58 52 1,016 639 59 

PBT (1,297) 921 2,164 1,493 1,245 na (17) 2,738 (114) na 

Tax (350) 254 633 416 354 na (15) 770 (173) na 

PAT (after JV/ Assoc.) (954) 795 1,665 1,153 980 na (15) 2,133 38 5,469 

EPS (Rs) (1.5) 1.3 2.7 1.9 1.6 na (15) 3.4 0.1 5,469 

As % Total Income      YoY (bps) QoQ (bps)   YoY (bps) 

Gross margin   9.4 32.4 42.2 33.8 39.9 3,055 609 36.4 22.4 1,400 

Employee costs 4.5 4.3 4.2 4.4 5.7 120 129 5.0 4.4 57 

Other expenses 20.0 19.9 19.0 16.5 22.6 253 607 19.1 18.8 26 

EBITDA margin (15.2) 8.2 19.1 12.9 11.7 2,682 (127) 12.4 (0.8) 1,317 

Depreciation 2.3 2.0 2.1 2.9 3.1 81 18 3.0 2.0 98 

Finance costs 0.5 0.5 0.6 0.8 1.4 95 65 1.0 0.7 31 

Other income 4.1 2.5 2.6 3.4 6.9 282 353 4.9 3.0 193 

PBT margin (13.8) 8.2 19.0 12.7 14.1 2,788 143    

Effective tax rate 27.0 27.6 29.3 27.8 28.4 146 60 28.1 151.4 (12,334) 

PAT (after JV/ Assoc.) (10.1) 7.1 14.6 9.8 11.1 2,123 131 10.3 0.2 1,016 

Pipes & Fittings      YoY (%) QoQ (%)   YoY (%) 

Volume (t) 59,219 90,396 81,452 92,181 62,914 6 (32) 1,55,095 1,31,179 18 

Realisation (Rs/kg) 135 119 135 125 136 1 9 130 147 (12) 

Revenue (Rs mn) 8,017 10,772 11,021 11,542 8,572 7 (26) 20,114 19,337 4 

EBIT (Rs mn) (477) 689 903 1,264 676 (242) (47) 1,940 (51) (3,920) 

EBIT margin (%) (5.9) 6.4 8.2 11.0 7.9   9.6 (0.3)  

EBIT/kg (Rs) (8) 8 11 14 11 (234) (22) 13 (0) (3,350) 

PVC Resin      YoY (%) QoQ (%)   YoY (%) 

Volume (t) 54,063 64,697 58,132 46,074 37,516 (31) (19) 83,590 1,16,810 (28) 

Realisation (Rs/kg) 89 78 86 78 79 (11) 2 79 108 (27) 

Revenue (Rs mn) 4,811 5,041 5,013 3,594 2,979 (38) (17) 6,573 12,657 (48) 

EBIT (Rs mn) (1,107) 124 1,173 31 204 (118) 554 235 (378) (162) 

EBIT margin (%) (23.0) 2.5 23.4 0.9 6.8   3.6 (3.0)  

EBIT/kg (Rs) (20) 2 20 1 5 (127) 703 3 (3) (187) 

Un-allocated exp (as % rev) (3.5) (1.4) (1.3) (2.4) (5.5)   (3.8) (2.2)  

EBIT mix (%)           

Pipes & Fittings 30 85 44 98 77   89 12  

PVC Resin 70 15 56 2 23   11 88  

Source: Company, Systematix Institutional Research 
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Exhibit 2: EBIT mix – quarterly trend    Exhibit 3: Volumes – quarterly trend  
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Exhibit 4: PVC resin – revenue, EBIT quarterly trend (%)  Exhibit 5: Pipes & fittings – revenue, EBIT quarterly trend (%) 
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Exhibit 6: Income growth – quarterly trend    Exhibit 7:  Expenses as a percentage of income – quarterly trend 
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Exhibit 8: EBITDA and margin – quarterly trend   Exhibit 9:  Earnings – quarterly trend  
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Exhibit 10: Income – Annual growth trend    Exhibit 11:  EBITDA, PAT – Annual growth, margin trends  
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Exhibit 12: EBIT mix – Annual trend    Exhibit 13: PVC/EDC spread 
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Valuation and View 

We like FNXP for its leadership in agri pipes, healthy FCF, greater focus on portfolio 
(CPVC/SWR pipes) and network (north, east) expansion. Much of its sales in the agri-
pipes segment is based on cash and carry (unlike peers), which reflects its strong 
market position and brand equity. However, we remain concerned on volatility in 
PVC resin margins. Additionally, high cash investments (low yield) have suppressed 
its return ratios. 

Significantly high realisations and PVC EBIT margin (~31%) rendered FNXP’s FY21 and 
FY22 PAT base high. We cut earnings estimates by 4% each for FY24E and FY25E 
mainly on lower than expected margins in PVC-resin segment. We now estimate 
13%/63%/54% CAGR in FNXP’s revenue/EBITDA/PAT over FY23-25E (FY18-23: 10%/-
10%/-4% CAGR), as volume growth and margins in pipes segment likely normalise. 

Given its low RoCE profile (~13% in FY25E) and ~23x FY25E P/E, we maintain HOLD 
rating on the stock, with a revised target price of Rs 210 (earlier Rs 214), based on 
~22x FY25E P/E (26x/15x FY25E P/E for pipes/PVC-resin). High volatility in PVC resin 
margins could continue to supress FNXP’s valuations vs. peers. Higher-than-
estimated margin would be a key upside risk to our call. 

Exhibit 14: Change in estimates 

(Rs mn) 
Old estimates New estimates % Variance 

FY24 FY25 FY24 FY25 FY24 FY25 

Total Income 51,590 57,034 50,056 56,291 (3) (1) 

EBITDA 7,113 8,035 6,779 7,792 (5) (3) 

EBITDA margin (%) 13.8 14.1 13.5 13.8   

PAT 5,537 6,251 5,313 5,975 (4) (4) 

EPS 9.0 10.1 8.6 9.7 (4) (4) 

Source: Systematix Institutional Research 

Exhibit 15: P/E band – 1-year-forward and standard deviation 
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Source: BSE, Systematix Institutional Research 

Risks 

• Higher-than-estimated PVC margin is a key upside risk to our earnings estimates. 
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FINANCIALS (CONSOLIDATED)   
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

Profit & Loss Statement 

YE: Mar (Rs mn) FY21 FY22 FY23 FY24E FY25E 

Net revenues (Rs mn)  34,623   46,473   43,971   50,056   56,291  

Growth (%)  16   34   (5)  14   12  

RM costs  19,288   28,491   30,721   32,533   36,417  

Gross Margin (%)  44.3   38.7   30.1   35.0   35.3  

SG&A  5,442   7,745   10,324   10,744   12,082  

EBITDA  9,893   10,237   2,925   6,779   7,792  

EBITDA margins (%)  28.6   22.0   6.7   13.5   13.8  

- Depreciation  777   834   892   1,180   1,245  

Other income  716   822   1,209   1,610   1,346  

Interest Exp  73   141   272   415   220  

PBT  9,759   13,845   2,970   6,794   7,672  

Effective tax rate (%)  26.1   24.0   23.8   26.6   26.8  

+ Associates/(Minorities)  -     -     -     -     -    

Net Income  7,378   10,513   2,507   5,313   5,975  

Adjusted income  7,378   7,505   2,507   5,313   5,975  

WANS  621   621   618   618   618  

FDEPS (Rs /share)  11.9   23.1   4.1   8.6   9.7  

FDEPS growth (%)  122   93   (82)  112   12 

 

Balance Sheet 

YE: Mar (Rs mn) FY21 FY22 FY23 FY24E FY25E 

Share capital  1,241   1,241   1,237   1,237   1,237  

Net worth  31,390   39,278   49,031   52,488   55,990  

Total debt  2,039   2,780   5,264   4,774   4,284  

Minority interest  -     -     -     -     -    

DT Liability/(Asset)  1,395   1,360   1,493   1,582   1,672  

Capital Employed   34,823   43,419   55,788   58,845   61,946  

Net tangible assets  10,013   9,923   10,544   10,864   11,118  

Net Intangible assets  11   9   8   8   8  

Goodwill  -     -     -     -     -    

CWIP  82   95   438   438   438  

Investments (Strategic)  -     -     -     -     -    

Investments (Financial)  16,792   27,177   39,468   40,468   42,468  

Current Assets  12,679   15,440   11,787   14,271   15,793  

Cash   3,363   810   606   1,329   1,313  

Current Liabilities  8,116   10,035   7,063   8,533   9,193  

Working capital  4,563   5,405   4,723   5,738   6,600  

Capital Deployed  34,823   43,419   55,788   58,845   61,946  

Contingent Liabilities  1,011   767   765   -     -    

 

Cash Flow 

YE: Mar (Rs mn) FY21 FY22 FY23 FY24E FY25E 

EBIT (before other income) 9,227   9,498   2,000   5,951   6,916  

+ Non-cash items  777   834   892   1,180   1,245  

OCF before WC changes  10,004   10,332   2,892   7,132   8,162  

- Incr./(decr.) in WC  (1,524)  756   (804)  1,035   882  

Others including taxes  2,118   3,356   679   1,724   1,958  

Operating cash-flow  9,410   6,220   3,017   4,373   5,322  

- Capex  649   (2,962)  1,677   1,500   1,500  

Free cash-flow  8,761   9,182   1,340   2,873   3,822  

Acquisitions  -     -     -     -     -    

- Dividend  42   2,482   2,482   1,855   2,473  

+ Equity raised  -     -     -     -     -    

+ Debt raised  (784)  728   2,445   (490)  (490) 

- Fin Investments  8,376   7,910   1,620   1,000   2,000  

- Misc. Items (CFI + CFF)  (182)  (403)  (167)  (1,195)  (1,126) 

Net cash-flow  (259)  (78)  (150)  723   (16) 

 
 
Source: Company, Systematix Institutional Research 
 

Ratios @ Rs 200 

YE: Mar  FY21 FY22 FY23 FY24E FY25E 

P/E (x)  16.8   8.7   49.3   23.3   20.7  

EV/EBITDA (x)  11.9   10.8   37.8   16.0   13.6  

EV/sales (x)  3.4   2.4   2.5   2.2   1.9  

P/B (x)  3.9   3.1   2.5   2.4   2.2  

RoE (%)  23.5   26.8   5.1   10.1   10.7  

RoCE (%)  33.4   26.1   6.5   12.6   13.1  

ROIC  39.3   36.5   9.0   17.2   18.2  

DPS (Rs per share)  4.0   4.0   1.5   3.0   4.0  

Dividend yield (%)  2.0   2.0   0.8   1.5   2.0  

Dividend payout (%)  34   24   37   35   41  

Net debt/equity (x)  (0.2)  (0.3)  (0.3)  (0.3)  (0.3) 

Receivables (days)  16   26   25   25   25  

Inventory (days)  97   80   56   65   65  

Payables (days)  46   36   24   35   35  

CFO:PAT (%)  128   59   120   82   89 
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DISCLOSURES/APPENDIX 

I. ANALYST CERTIFICATION 

I, Ashish Poddar, Pranay Shah, Kalash Jain, hereby certify that (1) views expressed in this research report accurately reflect my/our personal views about any or all of the subject 
securities or issuers referred to in this research report, (2) no part of my/our compensation was, is, or will be directly or indirectly related to the specific recommendations or views 
expressed in this research report by Systematix Shares and Stocks (India) Limited (SSSIL) or its group/associate companies, (3) reasonable care is taken to achieve and maintain 
independence and objectivity in making any recommendations.    

Disclosure of Interest Statement Update 

Analyst holding in the stock No 

Served as an officer, director or employee No 

 
II. ISSUER SPECIFIC REGULATORY DISCLOSURES, unless specifically mentioned in point no. 9 below: 

1. The research analyst(s), SSSIL, associates or relatives do not have any financial interest in the company(ies) covered in this report. 

2.  The research analyst(s), SSSIL, associates or relatives collectively do not hold more than 1% of the securities of the company(ies) covered in this report as of the end of the 
month immediately preceding the distribution of the research report. 

3. The research analyst(s), SSSIL, associates or relatives did not have any other material conflict of interest at the time of publication of this research report. 

4.  The research analyst, SSSIL and its associates have not received compensation for investment banking or merchant banking or brokerage services or any other products or 
services from the company(ies) covered in this report in the past twelve months. 

5.  The research analyst, SSSIL or its associates have not managed or co-managed a private or public offering of securities for the company(ies) covered in this report in the previous 
twelve months. 

6.  SSSIL or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party in connection with this research 
report. 

7.  The research analyst has not served as an officer, director or employee of the company(ies) covered in this research report. 

8. The research analyst and SSSIL have not been engaged in market making activity for the company(ies) covered in this research report. 

9.  Details of SSSIL, research analyst and its associates pertaining to the companies covered in this research report: 

Sr. 
No. 

Particulars 
Yes / 
No. 

1 Whether compensation was received from the company(ies) covered in the research report in the past 12 months for investment banking transaction by SSSIL. No 
2 Whether research analyst, SSSIL or its associates and relatives collectively hold more than 1% of the company(ies) covered in the research report. No 
3 Whether compensation has been received by SSSIL or its associates from the company(ies) covered in the research report.  No 

4 
Whether SSSIL or its affiliates have managed or co-managed a private or public offering of securities for the company(ies) covered in the research report in the 
previous twelve months. 

No 

5 
Whether research analyst, SSSIL or associates have received compensation for investment banking or merchant banking or brokerage services or any other 
products or services from the company(ies) covered in the research report in the last twelve months. 

No 

 
10. There is no material disciplinary action taken by any regulatory authority that impacts the equity research analysis activities. 

STOCK RATINGS 

BUY (B): The stock's total return is expected to exceed 15% over the next 12 months. 
HOLD (H): The stock's total return is expected to be within -15% to +15% over the next 12 months. 
SELL (S): The stock's total return is expected to give negative returns of more than 15% over the next 12 months. 
NOT RATED (NR): The analyst has no recommendation on the stock under review. 
 

INDUSTRY VIEWS 

ATTRACTIVE (AT): Fundamentals/valuations of the sector are expected to be attractive over the next 12-18 months. 
NEUTRAL (NL): Fundamentals/valuations of the sector are expected to neither improve nor deteriorate over the next 12-18 months. 
CAUTIOUS (CS): Fundamentals/valuations of the sector are expected to deteriorate over the next 12-18 months. 

III. DISCLAIMER 

The information and opinions contained herein have been compiled or arrived at based on the information obtained in good faith from sources believed to be reliable. Such information 
has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy completeness or correctness.  

This document is for information purposes only. This report is based on information that we consider reliable; we do not represent that it is accurate or complete and one should exercise 
due caution while acting on it.  Description of any company(ies) or its/their securities mentioned herein are not complete and this document is not and should not be construed as an 
offer or solicitation of an offer to buy or sell any securities or other financial instruments. Past performance is not a guide for future performance, future returns are not guaranteed and 
a loss of original capital may occur. All opinions, projections and estimates constitute the judgment of the author as on the date of the report and these, plus any other information 
contained in the report, are subject to change without notice. Prices and availability of financial instruments are also subject to change without notice. This report is intended for 
distribution to institutional investors. 

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity that is a citizen or resident or located in any 
locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject to SSSIL or 
its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently sent or has reached any individual in such country, especially USA, the same 
may be ignored and brought to the attention of the sender. Neither this document nor any copy of it may be taken or transmitted into the United States (to U.S. persons), Canada, or 
Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. Any unauthorized use, duplication, 
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redistribution or disclosure of this report including, but not limited to, redistribution by electronic mail, posting of the report on a website or page, and/or providing to a third party a link, 
is prohibited by law and will result in prosecution. The information contained in the report is intended solely for the recipient and may not be further distributed by the recipient to any 
third party.  

SSSIL generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any 
companies that the analysts cover. Additionally, SSSIL generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of 
any companies that they cover. Our salespeople, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that 
reflect opinions that are contrary to the opinions expressed herein. Our proprietary trading and investing businesses may make investment decisions that are inconsistent with the 
recommendations expressed herein. The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues and no part of the 
compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. The 
compensation of the analyst who prepared this document is determined exclusively by SSSIL; however, compensation may relate to the revenues of the Systematix Group as a whole, of 
which investment banking, sales and trading are a part. Research analysts and sales persons of SSSIL may provide important inputs to its affiliated company(ies). 

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations which could have an adverse effect on their value or price or the income 
derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies, effectively assume currency risk. SSSIL, its directors, analysts 
or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on the basis of this report 
including but not restricted to fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc. 

SSSIL and its affiliates, officers, directors, and employees subject to the information given in the disclosures may: (a) from time to time, have long or short positions in, and buy or sell, the 
securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation (financial interest) 
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to the views expressed therein.  

SSSIL, its affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness, 
merchantability or fitness for a particular purpose with respect to any of this information. Without limiting any of the foregoing, in no event shall SSSIL, any of its affiliates or any third 
party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. The company accepts no liability whatsoever for the actions of 
third parties. The report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers to website material of the company, the 
company has not reviewed the linked site. Accessing such website or following such link through the report or the website of the company shall be at your own risk and the company 
shall have no liability arising out of, or in connection with, any such referenced website.  

SSSIL will not be liable for any delay or any other interruption which may occur in presenting the data due to any technical glitch to present the data. In no event shall SSSIL be liable for 
any damages, including without limitation, direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data presented by SSSIL 
through this presentation. 

SSSIL or any of its other group companies or associates will not be responsible for any decisions taken on the basis of this report. Investors are advised to consult their investment 
and tax consultants before taking any investment decisions based on this report. 
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