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Exide Industries HOLD
CMP Rs251 Bloomberg / Reuters EXID IN /EXID.BO
EBITDA margin weaker than expected; downgrade to HOLD Potential upside/downside  -4%  Sector Auto Ancilliary
Previous Rating BUY  shares o/s (mn) 850
Summary Price Performance (%) Market cap. (Rs mn) 213,478
Exide Industries Q1FY24 EBITDA was below our estimate. Its revenue increased m3m 2m 3 daily avg Trd value (Rs mn) 595
by 4.4% YoY to Rs40,726mn (below our forecast) mainly on strong growth from Absolute 29 294 609 52-weekhigh/low Rs257 / 150
Automotive segment. EBITDA grew by 11.8% YoY and by 17.7% QoQ to Rs4,322 Rel to Sensex 36 203 424  Sensex/Nifty 66,160 / 19,646

mn and EBITDA margin expanded 70bps YoY and 25 bps QoQ to 10.6% despite

firm prices of key raw materials during the quarter. Adjusted net profit Shareholding Pattern (%)

increased by by 6.9% YoY to Rs2,419 mn. Exide aims to accelerate process of EPS (Rs) FY24E FY25E  Promoters 46.0
setting up lithium ion cell manufacturing project. Broadly we maintain our FY24- IDBI Capital 132 161 Fl 129
. . C 123 141 DIl 19.4
25 estimates. We now value the stock at a PER of 15x (earlier 14x) on FY25E EPS on,sensus ,
. . i . L. % difference 7.5 139  Public 21.7
to derive a target price of Rs241 (earlier Rs225). Given the recent rise in stock
price, we downgrade the stock to a HOLD. Financial snapshot (Rs mn)
Key Highlights and Investment Rationale Year FY21 FY22 FY23 _ FY24E _ FY25E
% Robust busi f . D . . . : il h Revenue 1,00,408 1,24,101 1,45919 1,57,593 1,74,928
obust business performance: Despite rising prices of raw materials, the Change (yoy, %) 5 24 18 3 11
company’s cost optimization strategies led to improvement in EBITDA margin EBITDA 13,556 13,983 15,680 18,564 21,854
during Q1FY24. In the automotive division, demand is steady remains steady in Change (yoy, %) (1) 3 12 18 18
the domestic market. Exide continues to focus on strengthening market position EBITDA Margin(%) 13.5 11.3 10.7 11.8 12.5
through its technologically advanced product portfolio. Its order inflows remain Adj.PAT 7,583 (98) 9,036 11,203 13,657
strong in industrial sectors (such as IUPS, solar, telecom, traction, railways, etc.) EPS (Rs) 8.9 (0.1) 10.6 13.2 16.1
g _ e ’ ’ ’ ¥S, €t Change (yoy, %) (10.5)  (101.3) (9,339.6) 24.0 21.9
on account of large investments flowing into these sectors. PE(x) 23.0 (1,260.2) 19.3 15.6 12.8
B Other highlights: The company’s lithium ion project continues to progress Di"/ide“d Yie(’")j (%) 1.5 1.7 19 2.2 2.4
. . EV/EBITDA (x 13.0 12.6 11.3 9.0 7.4
well. The company had completed site enablement work and construction
o pany P _ _ ROE (%) 11.5 nm 8.3 9.7 111
activity is progressing as per schedule. The company is regularly collaborating RoCE (%) 14.3 nm 9.9 11.8 13.6
with its technology partner SVOLT Energy Technology Co. Limited (Svolt). The Source: IDBI Capital Research
company’s latest Automotive division products include hybrid vehicles, longer-
life batteries for e-rickshaws and superior range of inverters. Its distribution Bhavesh Chauhan Akshay Shetty
. . . bhavesh.chauhan@idbicapital.com Akshay.shetty@idbicapital.com
network has increased from 48,000 in FY20 to 95,000+ in FY23. +91.22.2217 1849 4+91.22-2217 1842
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Exhibit 1: Quarterly Snapshot (Rs mn)
Financial snapshot Q1FY24 Q4FY23 QoQ (%) Q1FY23 YoY (%)
Total revenues 40,726 35,430 14.9 38,994 4.4
Gross profit 11,506 10,573 8.8 10,883 57
Gross margin (%) 28.3 29.8 -159bps 27.9 34bps
Total expenditure 36,404 31,758 14.6 35,127 3.6
EBIDTA 4,322 3,672 17.7 3,866 11.8
EBITDA margin (%) 10.6 10.4 25bps 9.9 70bps
Depreciation 1,194 1,193 0.1 1,091 9.5
Interest cost 98 83 17.5 64 53.5
Other income 192 412 (53.4) 322 (40.3)
PBT 3,222 2,808 14.7 3,034 6.2
Tax 803 730 10.0 771 4.2
Reported Net profit 2,419 2,078 16.4 2,263 6.9
Adj.Net profit 2,419 2,078 16.4 2,263 6.9
Adj. EPS (INR) 2.8 24 16.4 2.7 6.9

Source: Company; IDBI Capital Research

Exhibit 2: Actual vs. Estimates (Rs mn)
Net sales 41,918 40,726 (2.8)
EBTIDA 4,797 4,322 (9.9)
EBITDA margin (%) 11.4 10.6 -83bps
Adj.Net profit 2,871 2,419 (15.7)
Diluted EPS (Rs) 3.4 2.8 (15.7)

Source: Company; IDBI Capital Research
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Exhibit 3: Top-line increases 4% YoY Exhibit 4: EBIDTA margin increased 70bps YoY
(Rs mn)
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Financial Summary

Profit & Loss Account
Year-end: March
Net sales

Change (yoy, %)
Operating expenses
EBITDA

Change (yoy, %)

Margin (%)
Depreciation
EBIT
Interest paid
Other income
Pre-tax profit
Tax

Effective tax rate (%)
Minority Interest
Net profit
Exceptional items
Adjusted net profit

Change (yoy, %)
EPS
Dividend per share

Dividend Payout %

FY20
98,567
(7)
(84,917)
13,650
-3

13.8
(3,626)
10,024
(94)

639
10,786
(2,097)
19

8,689
217
8,472
15
10.0
3.2
38

FY21
1,00,408
2
(86,853)
13,556
-1

13.5
(3,794)
9,762
(238)
654
10,179
(2,596)
26

7,583

7,583
(10)
8.9
3.0
39

FY22
1,24,101
24
(1,10,119)
13,983
3

11.3
(4,131)
9,851
(394)
805
57,199
(10,356)
18
46,843
46,938
(98)

N/A
(0.1)

3.5

N/A

(Rs mn)

FY23 FY24E FY25E

1,45,919 1,57,593 1,74,928

18 8 11

(1,30,239) (1,39,029) (1,53,074)

15,680 18,564 21,854
12 18 18
10.7 11.8 12.5
(4,558) (4,649) (4,742)
11,122 13,915 17,112
(295) (266) (239)
1,324 1,390 1,460
12,151 15,039 18,332
(3,115) (3,836) (4,676)
26 26 26

9,036 11,203 13,657

9,036 11,203 13,657

N/A 24 22
10.6 13.2 16.1
4.0 4.5 5.0

44 40 36
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Balance Sheet
Year-end: March
Shareholders' funds
Share capital
Reserves & surplus
Total Debt
Other liabilities
Curr Liab & prov

Current liabilities
Provisions
Total liabilities

Total equity & liabilities

Net fixed assets
Investments

Other non-curr assets
Current assets

Inventories

Sundry Debtors

Cash and Bank

Loans and advances

Other current assets

Total assets

FY20
62,961
850
62,111
280
1,019
18,161
14,559
3,602
19,460
82,421

26,364
20,863
35,194
21,922
8,153
1,546
509
3,065
82,421

Fy21
68,935
850
68,085
2,855
771
23,727
20,483
3,244
27,353
96,288

28,386
22,099
45,803
23,462
8,874
914
9,208
3,346
96,288

FY22
1,05,981
850
1,05,131
2,898
24,760
21,561
3,198
27,657
1,33,638

30,869
53,658
49,111
24,647
11,945
1,614
7,256
3,649
1,33,638

FY23
1,12,098
850
1,11,248
2,776
25,637
22,254
3,383
28,413
1,40,510

29,512
57,882
53,116
29,891
12,741
745
5,731
4,008
1,40,510

FY24E
1,18,826
850
1,17,976
2,776
31,797
27,016
4,780
34,573
1,53,398

30,263
57,482
65,653
31,010
15,160
9,744
5,731
4,008
1,53,398

(Rs mn)
FY25E
1,27,510
850
1,26,660
2,876
34,923
29,734
5,189
37,799
1,65,309

30,921
57,182
77,206
34,170
16,827
16,469
5,731
4,008
1,65,309
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Cash Flow Statement (Rs mn)

Year-end: March FY20 FY21 FY22 FY23 FY24E FY25E
Pre-tax profit 10,786 10,179 57,199 12,151 15,039 18,332
Depreciation 3,626 3,794 4,131 4,558 4,649 4,742
Tax paid (2,830) (2,844) (11,126) (3,115) (3,836) (4,676)
Chg in working capital (2,930) 2,963 (3,372) (5,494) 2,622 (1,701)
Other operating activities - - - - - -
Cash flow from operations (a) 9,652 14,091 46,832 8,100 18,474 16,697
Capital expenditure (5,000) (3,500) (5,000) (5,000) (5,000) (5,000)
Chg in investments - - - (4,225) - -

Other investing activities - - - - - -

Cash flow from investing (b) (5,000) (3,500) (5,000) (9,225) (5,000) (5,000)

Equity raised/(repaid) - - - - - -
Debt raised/(repaid) 280 2,575 42 (121) - 100
Dividend (incl. tax) (3,182) (2,984) (3,481) (3,978) (4,475) (4,973)
Chg in monorities - - - - - _
Other financing activities - - - - - -

Cash flow from financing (c) (2,902) (408) (3,438) (4,099) (4,475) (4,873)

Net chg in cash (a+b+c) 1,750 10,183 38,394 (5,224) 8,999 6,825
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Financial Ratios

Year-end: March FY20 FY21 FY22 FY23 FY24E FY25E

Book Value (Rs) 74 81 125 132 140 150
Adj EPS (Rs) 10.0 8.9 -0.1 10.6 13.2 16.1
Adj EPS growth (%) 15.1 (10.5) N/A N/A 24.0 21.9
EBITDA margin (%) 13.8 13.5 11.3 10.7 11.8 12.5
Pre-tax margin (%) 10.9 10.1 46.1 8.3 9.5 10.5
Net Debt/Equity (x) 0.0 0.0 0.0 -0.1 -0.1
ROCE (%) 15.9 14.3 nm 9.9 11.8 13.6
ROE (%) 13.8 11.5 nm 8.3 9.7 11.1
DuPont Analysis

Asset turnover (x) 1.2 1.1 1.1 1.1 1.1 1.1
Leverage factor (x) 1.3 14 1.3 1.3 1.3 1.3
Net margin (%) 8.6 7.6 N/A 6.2 7.1 7.8
Working Capital & Liquidity ratio

Inventory days 81 85 72 75 72 71
Receivable days 30 32 35 32 35 35
Payable days 44 69 54 43 47 47
Valuations

Year-end: March FY20 FY21 FY22 FY23 FY24E FY25E
PER (x) 20.6 23.0 N/A 19.3 15.6 12.8
Price/Book value (x) 2.8 2.5 1.6 1.6 1.5 1.4
EV/Net sales (x) 1.8 1.8 1.4 1.2 1.1 0.9
EV/EBITDA (x) 12.7 13.0 12.6 113 9.0 7.4
Dividend Yield (%) 16 1.5 1.7 1.9 2.2 2.4

Source: Company; IDBI Capital Research
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Disclaimer

This report has been published by IDBI Capital Markets & Securities Ltd.(hereinafter referred to as “IDBI Capital”) for private circulation. This report should not be reproduced or copied or made available to others. No person associated with IDBI Capital is obligated to call or
initiate contact with you for the purposes of elaborating or following up on the information contained in this report. The information contained herein is strictly confidential and meant for solely for the selected recipient and may not be altered in any way, transmitted to copied
or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without the prior written consent of IDBI Capital.

Recipients may not receive this report at the same time as other recipients. IDBI Capital will not treat recipients as customers by virtue of their receiving this report.

The information contained herein is from the public domain or sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-date and it should not be relied upon as such. While reasonable care has been taken to
ensure that information given is at the time believed to be fair and correct and opinions based thereupon are reasonable, due to the very nature of research it cannot be warranted or represented that it is accurate or complete and it should not be relied upon as such. In so far
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Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice.

IDBI Capital, its directors and employees and any person connected with it, will not in any way be responsible for the contents of this report or for any losses, costs, expenses, charges, including notional losses/lost opportunities incurred by a recipient as a result of acting or non-
acting on any information/material contained in the report.

This is not an offer to sell or a solicitation to buy any securities or an attempt to influence the opinion or behavior of investors or recipients or provide any investment/tax advice.

This report is for information only and has not been prepared based on specific investment objectives. The securities discussed in this report may not be suitable for all investors. Investors must make their own investment decision based on their own investment objectives,
goals and financial position and based on their own analysis.

Trading in stocks, stock derivatives, and other securities is inherently risky and the recipient agrees to assume complete and full responsibility for the outcomes of all trading decisions that the recipient makes, including but not limited to loss of capital.
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This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or
which would subject IDBI Capital and associates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this report

may come are required to inform themselves of and to observe such restriction.
E-mail is not a secure method of communication. IDBI Capital cannot accept responsibility for the accuracy or completeness of any e-mail message or any attachment(s).

This transmission could contain viruses, be corrupted, destroyed, incomplete, intercepted, lost or arrived late. IDBI Capital, its directors or employees or associates accept no liability for any damage caused, directly or indirectly, by this email.
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