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Lower EBITDA growth despite robust volume growth

1QFY24 RESULT PREVIEW Revenue growth within our coverage universe is expected to continue the growth
momentum with 12.9% YoY growth largely led by higher volumes. Volume is

Industry Cement expected to grow at a healthy 16.3% YoY. Though lower prices are expected to
keep a muted growth at the EBITDA level as net realization is estimated to drop 3%

Relative performance: UltraTech v/s Sensex YoY (-0.7%% QoQ). Power and fuel expenses are expected to come down by 11%
9,000 - YoY/2.7% QoQ which is likely to come down further in a couple of quarters due to
izgg the lag effect. Though the EBITDA of our coverage universe increases by 6.2%,
2500 propelled by higher volumes. EBITDA/t declines 8.8% YoY to Rs951/mt as lower
7,000 fuel costs would be more than offset by higher RM cost. Except for Ambuja and
2;’;22 | ACC, other cement companies under our coverage universe are expected to report
5,500 - double-digit volume growth where maximum growth is expected to come from
igﬂg | Ramco Cement. Stringent competition and huge capacity built-up amid weak

pricing power may negate the positive impact of lower energy prices in the near
term.
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===UltraTech e===Sense:

Source: Systematix Institutional Research Volume growth to remain strong in Q1: Ultratech has already declared a volume
growth of 20% YoY for Q1FY24. Shree Cement and Dalmia Bharat are also likely to
follow the step with 17% growth while Ramco is expected to report a strong 36%
growth led by capacity addition and market share gains. Ambuja and ACC both are
expected to report a muted volume growth of 6% and 8% YoY, respectively.

Realisation to remain flattish QoQ, down 3% YoY: Despite strong volume growth,
price hikes in early Q1FY24 were very weak primarily in western region. Overall, both
trade and non-trade prices were flattish QoQ, which was lower by 3% YoY. Overall,
the North and Eastern regions was stronger than the western and southern regions.

EBITDA/t remained weak YoY but flattish QoQ: Lower prices and lower RM cost in
Sudeep Anand the same quarter the previous year are expected to negate the impact of lower fuel
i;‘iejgzggzdg%);?tema“"gro“p'i” costs which are expected to dip around 11% YoY. Despite 16.4% YoY growth in
volume, EBITDA is expected to be up by just 6% as EBITDA/t is estimated to fall by
Prathmesh Kamath 8.8% YoY to our coverage universe. Ambuja, ACC, and Dalmia Bharat are expected to
E;altg?z;gzagg)a;;@SyStematixgm”p'i” report a growth of 3.5%-8.7% in EBITDA/t while rest are forecasted to report a YoY
decline of 4-34% during Q1FY24.

Exhibit 1: Q1FY24E Financial Summary

1QFY24E Change in Revenue Change in EBITDA Change in PAT
Company Revenue EBITDA PAT YoY QoQ YoY QoQ YoY QoQ
(Rs bn) (Rs bn) (Rs bn) % % % % % %
UltraTech Cement 176.1 31.2 15.8 16.1 (5.7) 0.7 (6.2) (0.4) (5.6)
Shree Cement 47.2 8.6 3.5 12.3 (1.4) 5.1 (3.5) 10.8 (35.9)
Ambuja Cement 41.1 7.9 4.9 3.0 (3.4) 14.7 (0.3) (53.4) (16.3)
ACC 45.9 4.8 2.7 2.8 (4.1) 12.2 2.4 23.4 (9.6)
Dalmia Bharat 38.0 7.3 2.7 15.1 (2.9) 24.7 3.9 42.6 20.2
JK Cement 23.0 3.4 1.5 6.3 (3.5) (15.6) (6.7) (18.4) (7.7)
Ramco Cements 24.5 3.9 1.4 38.4 (4.5) 30.7 (4.8) 20.4 (11.3)
Coverage Universe (Total) 395.9 67.0 324
Coverage Universe (Average) 12.9 (4.3) 6.2 (3.5) (11.2) (11.0)

Source: Company, Systematix Institutional Research

Investors are advised to refer disclosures made at the end of the research report.
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Exhibit 2: 1QFY24E Key Performance Indicators

1QFY24E Change in Volume Change in Realization | Change in EBITDA/tn
Company Volume Realization | EBITDA/tn YoY QoQ YoY QoQ YoY QoQ
(mt) (Rs/tn) (Rs/tn) % % % % % %
UltraTech Cement 30.0 5,876 1,040 19.6 (5.2) (3.0) (0.5) (15.9) (1.1)
Shree Cement 8.8 5,393 984 16.7 (0.9) (3.7) (0.5) (9.9) (2.6)
Ambuja Cement 7.8 5,272 1,008 5.5 (3.7) (2.4) 0.3 8.7 3.6
ACC 8.2 5,601 582 8.5 (3.5) (5.2) (0.6) 3.5 6.1
Dalmia Bharat 7.3 5,205 1,006 17.7 (1.4) (2.3) (1.5) 5.9 5.3
JK Cement 4.0 5,813 852 11.2 (0.3) (4.5) (3.2) (24.2) (6.5)
Ramco Cements 4.5 5,439 871 36.3 (4.0) 1.6 (0.5) (4.1) (0.8)
Coverage Universe ( Total) 70.5
Coverage Universe (Average) 5,616 951 16.4 (3.6) (3.0) (0.7) (8.8) 0.1
Source: Company, Systematix Institutional Research
Exhibit 3: 1QFY24E result estimates and key highlights
Ultratech (Consolidated) 1QFY24E 1QFY23 4QFY23 YoY (%) QoQ (%)
Volumes (mt) 30 25 31.6 19.6 -5.2
Net Sales (Rs bn) 176.1 151.6 186.6 16.1 -5.7
EBITDA (Rs bn) 31.2 31 33.2 0.7 -6.2
EBITDA Margin (%) 17.7% 20.4% 17.8% (271)bps (10)bps
Adj. PAT (Rs bn) 15.8 15.8 16.7 0.4 -5.6
EPS (Rs/share) 54.4 54.6 57.6 -0.4 -5.6
Shree Cement (Standalone) 1QFY24E 1QFY23 4QFY23 YoY (%) QoQ (%)
Volumes (mt) 8.8 7.5 8.8 16.7 -0.9
Net Sales (Rs bn) 47.2 42 47.9 12.3 -1.4
EBITDA (Rs bn) 8.6 8.2 8.9 5.1 -35
EBITDA Margin (%) 18.2% 19.5% 18.6% (124)bps (40)bps
Adj. PAT (Rs bn) 3.5 3.2 5.5 10.8 -35.9
EPS (Rs/share) 96.9 87.5 151.4 10.7 -36
Ambuja Cement (Standalone) 1QFY24E 1QFY23 4QFY23 YoY (%) QoQ (%)
Volumes (mt) 7.8 7.4 8.1 5.5 -3.7
Net Sales (Rs bn) 41.1 39.9 42.6 3 -3.4
EBITDA (Rs bn) 7.9 6.9 7.9 14.7 0.3
EBITDA Margin (%) 19.1% 17.2% 18.5% 196bps 60bps
Adj. PAT (Rs bn) 4.9 10.5 5.8 -53.4 -16.3
EPS (Rs/share) 3.2 6.9 3.8 -53.4 -16.2
ACC (Standalone) 1QFY24E 1QFY23 4QFY23 YoY (%) QoQ (%)
Volumes (mt) 8.2 7.6 8.5 8.5 -3.5
Net Sales (Rs bn) 459 44.7 47.9 2.8 -4.1
EBITDA (Rs bn) 4.8 4.3 4.7 12.2 2.4
EBITDA Margin (%) 10.4% 9.5% 9.7% 87bps 66bps
Adj. PAT (Rs bn) 2.7 2.2 3 234 -9.6
EPS (Rs/share) 14.6 11.8 16.1 23.7 -9.3
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Dalmia Bharat (Consolidated) 1QFY24E 1QFY23 4QFY23 YoY (%) QoQ (%)
Volumes (mt) 7.3 6.2 7.4 17.7 (1.4)
Net Sales (Rs bn) 38.0 33.0 39.1 15.1 (2.9)
EBITDA (Rs bn) 7.3 5.9 7.1 24.7 3.9
EBITDA Margin (%) 19.3% 17.8% 18.1% 149bps 126bps
Adj. PAT (Rs bn) 2.7 1.9 2.2 42.6 20.2
EPS (Rs/share) 14.5 10.2 121 42.6 20.2
J.K. Cement (Standalone) 1QFY24E 1QFY23 4QFY23 YoY (%) QoQ (%)
Volumes (mt) 4.0 3.6 4.0 11.2 (0.3)
Net Sales (Rs bn) 23.0 21.7 23.8 6.3 (3.5)
EBITDA (Rs bn) 3.4 4.0 3.6 (15.6) (6.7)
EBITDA Margin (%) 14.7% 18.5% 15.2% (381)bps (51)bps
Adj. PAT (Rs bn) 1.5 1.8 1.6 (18.4) (7.7)
EPS (Rs/share) 19.1 234 20.7 (18.4) (7.7)
Ramco Cements (Standalone) 1QFY24E 1QFY23 4QFY23 YoY (%) QoQ (%)
Volumes (mt) 4.5 33 4.7 36.3 (4.0)
Net Sales (Rs bn) 24.5 17.7 25.7 38.4 (4.5)
EBITDA (Rs bn) 3.9 3.0 41 30.7 (4.8)
EBITDA Margin (%) 16.0% 17.0% 16.1% (95)bps (5)bps
Adj. PAT (Rs bn) 1.4 1.1 1.5 20.4 (11.3)
EPS (Rs/share) 5.7 4.8 6.5 20.4 (11.3)

Source: Company, Systematix Institutional Research
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Exhibit 4: ~16.4% YoY avg. volume growth for our cement coverage Exhibit 5: Avg. volume growth decline ~3.6% QoQ for our cement
coverage
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Source: Company, Systematix Institutional Research

Exhibit 6: Coverage NSR decline by ~3.0% YoY

Source: Company, Systematix Institutional Research

Exhibit 7: Coverage NSR remained flattish QoQ
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Exhibit 8: Avg. EBITDA/tn estimated at Rs 951 in 1QFY24E Exhibit 9: Avg EBITDA margin at 16.9% in Q1FY24E
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Exhibit 10: EBITDA/tn to decline by 8.8%

Exhibit 11: Coverage volumes to increase 16.4% YoY
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Exhibit 12: Coverage EBITDA to recover 6.2% led by lower Opex Exhibit 13: Coverage PAT to decline 11.2% YoY
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securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation (financial interest)
or act as a market maker in the financial instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other potential material
conflict of interest with respect to any recommendation and related information and opinions. The views expressed are those of the analyst and the company may or may not subscribe
to the views expressed therein.

SSSIL, its affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability or fitness for a particular purpose with respect to any of this information. Without limiting any of the foregoing, in no event shall SSSIL, any of its affiliates or any third
party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. The company accepts no liability whatsoever for the actions of
third parties. The report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers to website material of the company, the
company has not reviewed the linked site. Accessing such website or following such link through the report or the website of the company shall be at your own risk and the company
shall have no liability arising out of, or in connection with, any such referenced website.

SSSIL will not be liable for any delay or any other interruption which may occur in presenting the data due to any technical glitch to present the data. In no event shall SSSIL be liable for
any damages, including without limitation, direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data presented by SSSIL
through this presentation.

SSSIL or any of its other group companies or associates will not be responsible for any decisions taken on the basis of this report. Investors are advised to consult their investment
and tax consultants before taking any investment decisions based on this report.

SYSTEMATIX
Investments Re-defined

L]
A SERL leiticedioves

Systematix Shares and Stocks (India) Limited:

Registered and Corporate address: The Capital, A-wing, No. 603 — 606, 6th Floor, Plot No. C-70, G Block, Bandra Kurla Complex, Bandra (East), Mumbai — 400 051

CIN - U65993MH1995PLC268414 | BSE SEBI Reg. No.: INZ000171134 (Member Code: 182) | NSE SEBI Reg. No.: INZ000171134 (Member Code: 11327) | MCX SEBI Reg. No.:
INZ000171134 (Member Code: 56625) | NCDEX SEBI Reg. No.: INZ000171134 (Member Code: 1281) | Depository Participant SEBI Reg. No.: IN-DP-480-2020 (DP Id: 34600) | PMS SEBI
Reg. No.: INP000002692 | Research Analyst SEBI Reg. No.: INH200000840 | Investment Advisor SEBI Reg. No. INAO00010414 | AMFI : ARN - 64917

Systematix Research is also available on Bloomberg SSSL <Go>, Thomson & Reuters Systematix Shares and Stocks (India) Limited 8



