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Muted Q1 due to multiple one-offs; set-up for strong recovery from Q2  

Nazara Technologies’ Q1FY24 revenue was below estimates due to 1) deferment of key eSports launches to H2CY23 
and 2) decline in Adtech’s growth due to client rationalisation. However, EBITDA margin expansion (+340 bps QoQ) 
materialised in Q1FY24 broadly in line with our estimates. Kiddopia’s EBITDA margin expanded ~960bps QoQ led by 
~19% reduction in marketing spends. There was a technical issue (now resolved) with their attribution partner which 
resulted in CPT increasing to USD 39.3 (to revert to earlier band of USD 34-36 from Q2). We believe CPT jump and 
subsequent marketing spend pullback caused 3.2% QoQ decline in Kiddopia subscribers in Q1. Animal Jam ramp up is 
now materialising (EBITDA margin of 22.5% in Q1FY24).  

Management has guided for revenue and margin acceleration in coming 
quarters as some mature gaming IPs start coming from Q2FY24. We look 
forward to more clarity on margin improvements in key business segments 
and their sustainability in the near term from earnings call due on 31st Jul’23. 
We re-iterate BUY on the stock with a target price of INR 850. 

Q1FY24 performance 
Revenue stood at INR 2,544mn, up 14% YoY (down 12% QoQ). eSports 
business grew 15% YoY to INR 1,178mn. Consolidated EBITDA margin in Q1 
was 13% (I-sec: 13.6%). Within segments, gamified early learning’s (GEL) 
EBITDA margin was 26.5% (vs 18.2% in Q4FY23) and eSports’ EBITDA margin 
was 8.7% (vs 7.8% in Q4FY23). Adtech’s EBITDA margin was 4.8% in Q1 (vs 
5.4% in Q4FY23). In Q1FY24, PAT was INR 209mn. The cost per trial for 
Kiddopia increased to USD 39.3 vs USD 35.9 in Q4FY23, as technical issue 
with attribution partner led to higher CAC. Subscribers declined 3.2% QoQ. 
Nodwin Gaming reported negative EBITDA margin of 7% in Q1 (vs +4.4% in 
Q4FY23). Established IPs (BGMI) are planned in H2CY23. In addition, 
increased spend on gaming accessories (Wings) led to a negative impact on 
EBITDA.  

Strong medium-term growth visibility 
We estimate ~35% YoY revenue growth in FY24E led by ~45% YoY growth in 
eSports and ~25% YoY growth in GEL. We estimate EBITDA growth of ~57% 
YoY in FY24E led by EBITDA margin improvement as eSports’ IPs scale up and 
GEL’s profitability improves on subscriber addition and price increases. 

 

 

Financial Summary 

 

  
 

Y/E March (Rs mn)     FY22A FY23A FY24E FY25E 
Net Revenue 6,217 10,910 14,742 19,276 
EBITDA 946 1,097 1,724 2,466 
EBITDA Margin (%) 15.2 10.1 11.7 12.8 
Net Profit 284 394 698 945 
EPS (Rs) 4.5 6.3 11.1 15.0 
EPS % Chg YoY 182.3 38.4 76.6 35.3 
P/E (x) 146.3 105.7 59.8 44.2 
EV/EBITDA (x) 41.7 37.0 24.5 17.2 
RoCE (%) 17.0 9.4 11.6 14.7 
RoE (%) 2.7 3.6 5.9 7.4 
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Market Data 

Market Cap (INR) 44bn                                                  
Market Cap (USD) 535mn 
Bloomberg Code NAZARA IN 
Reuters Code NAZA.BO 
52-week Range (INR) 789 /480 
Free Float (%) 52.0 
ADTV-3M (mn) (USD) 5 

 
 

Price Performance (%) 3m 6m 12m 

Absolute 20.5 12.5 25.4 
Relative to Sensex 9.0 12.1 16.4 

 
 
 

ESG Disclosure 2021 2022 Change 

ESG score - - - 
Environment -  - - 
Social - - - 
Governance - - - 
Note - Score ranges from 0 - 100 with a higher 
score indicating higher ESG disclosures. 

Source: Bloomberg, I-sec research 
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Valuation 
We maintain our BUY rating on Nazara, given its strong revenue growth trajectory in 
e-Sports business and gradual profitability improvement in GEL. We have a target 
price of INR 850 on the stock. Our target multiple is 32x FY25E EV/EBITDA (ex-
minority). Key risks: 1) Impact due to increased competition/ slowdown in US markets, 
and 2) inability to identify and integrate acquisitions. 

Exhibit 1: Q1FY24 review 

(in INR mn) Q1FY24 Q4FY23 Q1FY23 QoQ(%) YoY(%) I-Sec Est. Diff 

Net Sales        2,544  2,893 2,231 (12) 14      2,984  (15) 
Total Expenses       2,213  2616 1930 (15) 15      2,578  (14) 
EBITDA         331          277          301  19 10         407  (19) 
EBITDA% 13.0 9.6 13.5 340 bps (50 bps) 13.6 (60 bps) 
Depreciation 152 160 136 (5) 12 160 (5) 
EBIT 179 117 165 53 8 247 (27) 
Finance Cost 13 29 4 (56) 220 29 (56) 
Other Income 117 82 66 43 78 90 30 
Pre-Tax Income 283 170 227 67 25 308 (8) 
Tax 74 46 74 61 0 80 (7) 
Net Income 209 119 165 75 26 223 (6) 
Non-controlling interest 14 93 50 (85) (73) 87 (84) 
Net income post non-controlling interest 195 26 115 650 70 136 44 
                
EPS        2.95         0.39         1.76          
                
EBITDA Margins(%) 13.0 9.6 13.5         
PAT Margins(%) 8.2 4.1 7.4         
Tax Rate(%) 26.1 27.1 32.6         

 

Source: I-Sec research 
 

 

Exhibit 2: Revenue mix - Q1FY24  Exhibit 3: EBITDA margin 

 

 

 

Source: I-Sec research, Company data  Source: I-Sec research, Company data 
 

 

 

 

 

 

 

 
 

eSports, 
46%

Gamified , 
43%

Adtech, 11%

23%

15%
16%

9%

13%

8%
10% 10%

13%

0%

5%

10%

15%

20%

25%

Q
1

FY
2

2

Q
2

FY
2

2

Q
3

FY
2

2

Q
4

FY
2

2

Q
1

FY
2

3

Q
2

FY
2

3

Q
3

FY
2

3

Q
4

FY
2

3

Q
1

FY
2

4

EBITDA margins



 

 

Nazara Technologies | Q1FY24 results review | 30 July 2023 

India | Equity Research 3 

 

Exhibit 4: Sportskeeda - Average MAU (mn) 

 

Source: Company data, I-Sec research 
 

Exhibit 5: Sportskeeda -YoY revenue growth (%)  Exhibit 6: Sportskeeda –EBITDA margin (%) 

 

 

 

Source: I-Sec research, Company data  Source: I-Sec research, Company data 
 

Exhibit 7: Kiddopia -YoY revenue growth (%)  Exhibit 8: Kiddopia – EBITDA margin (%) 

 

 

 

Source: Company data, I-Sec research  Source: Company data, I-Sec research 
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Exhibit 9: ARPU(USD) - Kiddopia  Exhibit 10: Subscribers(K) - Kiddopa 

 

 

 

Source: I-Sec research, Company data  Source: I-Sec research, Company data 
 

Exhibit 11: Nodwin Gaming -YoY revenue growth (%)  Exhibit 12: Nodwin Gaming –EBITDA margin (%) 

 

 

 

Source: I-Sec research, Company data  Source: I-Sec research, Company data 
 

Exhibit 13: Shareholding pattern  Exhibit 14: Price chart 

 % Dec‘22 Mar‘23 Jun‘23 

Promoters 19.1 19.1 19.1 
Institutional investors 16.1 16.8 16.8 

  MFs and other 4.8 5.8 5.8 
  FIs/ Banks 1.1 1.9 1.9 
  FIIs 10.2 9.1 9.1 
Others 64.8 64.1 64.1 

 

 

 

Source: Bloomberg, I-Sec research  Source: Bloomberg, I-Sec research 
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Financial Summary 

Exhibit 15: Profit & Loss 
(Rs mn, year ending March) 

Source Company data, I-Sec research 

Exhibit 16: Balance sheet 
(Rs mn, year ending March) 

Source Company data, I-Sec research 

Exhibit 17: Quarterly trend 
(INR mn, year ending March) 

Source Company data, I-Sec research 
 

  FY22A FY23A FY24E FY25E 

Net Sales 6,217 10,910 14,742 19,276 
Operating Expenses 5,271 9,271 13,018 16,809 
EBITDA 946 1,097 1,724 2,466 
EBITDA Margin (%) 15.2 10.1 11.7 12.8 
Depreciation & Amortization 390 571 772 1,009 
EBIT 556 526 952 1,457 
Interest expenditure 6 47 64 83 
Other Non-operating 
Income 

241 495 400 460 

Recurring PBT 791 974 1,289 1,834 
Profit / (Loss) from 
Associates 

(5) - 10 10 

Less: Taxes 192 254 325 461 
PAT 599 720 964 1,373 
Less: Minority Interest 223 240 276 438 
Extraordinaries (Net) - - - - 
Net Income (Reported) 507 634 974 1,383 
Net Income (Adjusted) 284 394 698 945 

  FY22A FY23A FY24E FY25E 

Total Current Assets 5,061 7,306 7,009 8,390 
of which cash & cash eqv. 3,228 3,292 1,547 1,359 
Total Current Liabilities & 
Provisions 

1,698 3,318 4,155 5,402 

Net Current Assets 3,363 3,988 2,854 2,988 
Investments 4,418 3,320 3,820 4,320 
Net Fixed Assets 36 71 - - 
ROU Assets 41 77 80 80 
Capital Work-in-Progress - - - - 
Total Intangible Assets 4,174 5,683 7,380 8,151 
Other assets 296 205 205 205 
Deferred Tax assests - - - - 
Total Assets 12,400 13,700 14,695 16,100 
Liabilities     
Borrowings - - - - 
Deferred Tax Liability 323 404 404 404 
provisions 51 52 72 95 
other Liabilities - - - - 
Equity Share Capital 130 265 265 265 
Reserves & Surplus 10,283 10,784 11,482 12,427 
Total Net Worth 10,413 11,049 11,747 12,692 
Minority Interest 1,570 2,117 2,393 2,831 
Total Liabilities 12,400 13,700 14,695 16,100 

 Sep-22 Dec-22 Mar-23 Jun-23 

Net Sales 2,638 3,148 2,893 2,544 
% growth (YOY) 103.5 69.4 65.2 14.0 
EBITDA 213 306 277 331 
Margin % 8.1 9.7 9.6 13.0 
Other Income 232 115 82 117 
Net Profit 174 224 119 209 

 Exhibit 18: Cashflow statement 
(Rs mn, year ending March) 

Source Company data, I-Sec research 

Exhibit 19: Key ratios 
(Year ending March) 

Source Company data, I-Sec research 

  FY22A FY23A FY24E FY25E 

Operating Cashflow 621 81 1,123 1,715 
Working Capital Changes (281) (856) (286) (300) 
Capital Commitments (114) (82) (590) (771) 
Free Cashflow 735 163 1,713 2,486 
Other investing cashflow (3,222) (870) 400 460 
Cashflow from Investing 
Activities 

(3,336) (952) (190) (311) 

Issue of Share Capital 3,393 163 - - 
Interest Cost - - (64) (83) 
Inc (Dec) in Borrowings - - - - 
Dividend paid - - - - 
Others (3) 60 - - 
Cash flow from Financing 
Activities 

3,347 145 (64) (83) 

Chg. in Cash & Bank 
balance 

632 (726) 870 1,321 

Closing cash & balance 2,032 1,354 2,290 3,611 

  FY22A FY23A FY24E FY25E 

Per Share Data (INR)     
Reported EPS 4.5 6.3 11.1 15.0 
Adjusted EPS (Diluted) 4.5 6.3 11.1 15.0 
Cash EPS 10.8 15.4 23.4 31.1 
Dividend per share (DPS) - - - - 
Book Value per share (BV) 166.6 176.4 186.9 202.0 
Dividend Payout (%) - - - - 
     
Growth (%)     
Net Sales 36.9 75.5 35.1 30.8 
EBITDA 111.6 16.0 57.2 43.1 
EPS (INR) 182.3 38.4 76.6 35.3 
     
Valuation Ratios (x)     
P/E 146.3 105.7 59.8 44.2 
P/CEPS 61.6 43.3 28.4 21.4 
P/BV 4.0 3.8 3.6 3.3 
EV / EBITDA 41.7 37.0 24.5 17.2 
     
Operating Ratios     
Gross Profit Margins (%) 100.0 95.0 100.0 100.0 
EBITDA Margins (%) 15.2 10.1 11.7 12.8 
Effective Tax Rate (%) 24.3 26.1 25.2 25.1 
Net Profit Margins (%) 9.6 6.6 6.5 7.1 
NWC / Total Assets  (%) 30.0 21.6 23.7 24.6 
Net Debt / Equity (x) (0.6) (0.5) (0.4) (0.4) 
Net Debt / EBITDA (x) (8.1) (6.0) (3.1) (2.3) 
     
Profitability Ratios     
RoCE (%) 17.0 9.4 11.6 14.7 
RoE (%) 2.7 3.6 5.9 7.4 
RoIC (%) 6.1 6.0 7.4 9.7 
Receivables Days 51 53 50 48 
Payables Days 30 26 26 26 
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