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May 16, 2023 

CMP: | 155    Target: | 215 (39%)    Target Period:  12-15  months  

Greaves Cotton (GREAVE) 

 BUY 

 

E-mobility business continues growth momentum 

About the stock: Greaves Cotton (GCL) is a leading diversified engineering 

company with a presence in automotive, non-automotive, aftermarket, retail, electric 

mobility solution and finance. 

• Greaves Engineering business contributes to ~38% while Greaves Retail 

contributes to ~20% in FY23 

• E-mobility is expected to drive future growth (~42% of FY23 revenue) 

 

Q4FY23 Results: GCL reported a strong set of Q4FY23 numbers. 

• Standalone revenue came in at | 436.8 crore (vs. I-direct estimate of | 411.2 

crore), up 15.3% YoY 

• Standalone EBITDA was at | 51.8 crore (vs. I-direct estimate of | 44.8 crore) 

and | 29.1 crore in Q4FY22. On a consolidated basis, EBIDTA came in at  

| 49 crore (vs. EBITDA of | 41 crore in Q4FY22) 

• Consequently, standalone adjusted PAT was at | 29.5 crore (vs. I-direct 

estimate of | 29.4 crore) up 75.1% YoY 

• Engine (auto, non-auto) volumes grew 32% YoY to 33,726 units 

What should investors do? E-mobility and new initiatives businesses may provide 

much needed long term growth uptick amid languishing engine volumes. 

• We remain long term positive and retain our BUY rating on the stock 

Target Price and Valuation: We value Greaves Cotton at | 215 on SoTP basis. 

Key triggers for future price performance: 

• Transformation strategy to increase E-mobility and new-initiatives business 

share to drive long term growth and help transform and de-risk its business 

• Consolidation of manufacturing operations into Megasites to bring higher 

operational efficiencies and reduced fixed costs in the long run 

• We expect revenue, EBITDA to grow at a CAGR of ~8.9%, 14.9%, 

respectively, in FY23E-25E 

Alternate Stock Idea: We also like AIA Engineering in our coverage. 

• We expect revenue, EBITDA to grow at a CAGR of ~20.5%, 30.5%, 

respectively, in FY22-25E aided by sustained margins in range of 22-23% 

 

• BUY with target price of | 3135 

 

 

 

 

 

 

 

 

 

 

Key Financial Summary 

 

 

Source: Company, ICICI Direct Research 

P articu la rs  (| c ro re ) F Y 21 F Y 22 F Y 23
 5 Y ear C AG R  

(F Y 18-F Y 23E ) 

F Y 24E F Y 25E
 2 Y ear C AG R  (F Y 23E -

F Y 25E ) 

Net S a les 1,329.1         1,177.6         1,549.8         -2.9% 1,689.4       1,838.8      8.9%

E B ITD A 96.9               44.7               151.4            -9.9% 170.9          199.9          14.9%

E B ITD A Margin (% ) 7.3                 3.8                 9.8                 10.1            10.9            

Net P rofit 10.4               27.1               115.1            -8.3% 121.6          141.9          11.0%

E P S  (|) 0.4                 1.2                 5.0                 5.3              6.1              

P / E  (x) 345.9            132.4            31.1               29.5            25.3            

R oNW (% ) 3.3                 2.4                 10.8               10.9            11.4            

R oC E  (% ) 6.5                 3.7                 15.3               14.6            15.4            
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Price Graph 

 

Recent events & Key Risks 
 

• Key Risks: (i) Inability to sustain 

growth in EV-mobility segment. (ii) 

Sustained slowdown in auto engine 

sales, adverse raw material prices 
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Result Update | Greaves Cotton 

Key takeaways of recent quarter & conference call highlights 

Q4FY23 Results:  

• Standalone revenue came in at | 436.8 crore (vs. I-direct estimate of | 411.2 

crore), up 15.3% YoY. For FY23, revenues came in at | 1,549.7 crore, up 

31.6% on a YoY basis 

 

• Consolidated revenue grew 33.2% YoY to | 826.9 crore & for FY23 it came 

at | 2699.4 crore, up 57.9% YoY. The engine segment revenues came in at 

| 400.9 crore, up 15% YoY. On the other hand, E-Mobility segment revenue 

was up 61.6% to | 383.3 crore with a volume of 39,000 units. For FY23, E-

Mobility segment reported revenues of | 1124.3 crore, which grew strongly 

by 115.3% on a YoY basis. In Q4FY23, E-Mobility segment reported EBIT of 

| 5.7 crore vs. | 7 crore in the same period last year. For FY23, E-Mobility 

segment reported EBIT of | 78 lakh vs. EBIT loss of | 34.45 crore 

 

• It reported standalone EBITDA of | 51.8 crore (vs. I-direct estimate of | 44.8 

crore) vs. | 29.1 crore in Q4FY22, with EBITDA margin of 11.9% expansion 

of 417 bps YoY. For FY23, it reported EBITDA of | 151.4 crore, up 238.7% 

 

• Standalone PAT came in at | 29.5 crore (vs. I-direct estimate of | 29.4 crore) 

up 75.1% YoY. For FY23, PAT was at | 115.1 crore, up 325.2% YoY 

 

Q4FY23 Earnings Conference Call highlights  

• In Q4FY23, E-2W volumes were up 66% YoY to 36,890 units, while for FY23 

it crossed the 1 lakh mark and came in at 1,08,710 units, up 110% YoY. While 

E-3-W volume came in at 2,064 units, de-growing 25% YoY, and for FY23 it 

came at 6,904 units which de-grew 33%. Q4FY23 engineering segment 

(does not include power genset & farm equipment) volume came in at 

33,726 units, up 32% YoY, and for FY23 it came at 1,12,630 units and grew 

40%. Auto engine volumes grew 34% to 20,147 units YoY, while for FY23 it 

came in at 70,793 units, up 71% while non-auto engine volumes were up 

31% YoY to 13,579 units, and for FY23 41,837 were up 6% YoY 

 

• Investment in e-Mobility segment being utilised for new products, 

associated technologies, brand building, working capital and to enhance 

manufacturing capacity in e2-W/e3-W. The diversification strategy is 

contributing equally to revenues and in FY23 E-Mobility contributes about 

42% to the overall revenue, 38% from Greaves Engineering and 20% comes 

from Greaves Retail 

 

• E-Mobility margins were impacted as the company has filled key positions 

plus overall head count has reach more than 500. Hence, this led to the 

employee cost being higher. In terms of gross margin, some changes that 

have been done in AIS-156 related compliances that price has not been fully 

passed on to consumers (though the company took price hike of ~| 4,000 

in December). This impacted margin, gross margins marginally but mainly 

it's the fixed overheads that have been built for a much higher scale, going 

forward 

 

• Greaves Cotton completed the acquisition of a 60% equity stake in Nagpur-

based Excel Controlinkage. It is one of the most profitable companies 

engaged in manufacturing push pull cables, motion sensors and controls. 

Excel's consolidated revenue for Q4FY23 would have been close to | 880 

crore, which is an annual run rate of close to | 3500 crore and came back to 

double digit. The company expects the industry to continue to remain in a 

strong position 

 

• Greaves Cotton’s extensive pan India dealer network across Tier 1 to Tier 4 

markets has played a pivotal role in its exponential growth in the electric 

vehicle segment. The company recently doubled its network for E2-W and 

Greaves Cott - ESG Disclosure Score* 
  

 

Source: Bloomberg, ICICI Direct Research, *Score ranges 

from 0 - 100 with a higher score indicating higher ESG 

disclosures 

 

S co re F Y 20 F Y 21 F Y 22

E nvironmenta l 1.3 1.3 1.6

S ocia l 13.7 22.0 22.0

G ove rnance 78.6 78.6 78.6

O v e ra ll E S G  S co re 31.2 34.0 34.1
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Result Update | Greaves Cotton 

E3-W. For Greaves Retail, it has 150 stores for auto EV brands and for spare 

parts. It has engaged ~20,000 mechanics for the same. Greaves care has 

170 centres. In total, Greaves Cotton has 8,000+ network on a pan-India 

basis 

 

• As on Q4FY23, Greaves had consolidated net cash of | 1142 crore, which 

can be used for further expansion, going forward. Also, | 350 crore subsidy 

is yet to be received from FAME subsidy. The company believes that 

margins are going to be accretive in the overall portfolio. As the company 

moves up the value ladder, a customer is ready to pay more premium for 

the same and is confident that they could be reasonably strong at double-

digits in coming quarters 
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Result Update | Greaves Cotton 

 

Exhibit 1: Variance Analysis 

Q4FY23 Q4FY23E Q4FY22 YoY (Chg %) Q3FY23 QoQ (Chg %) Comments

Revenue 436.8 411.2 378.7 15.3 365.3 19.6
Strong contribution of new businesses in 

driving revenue growth

Other Income 15.0 9.0 13.3 12.6 8.3 80.0

Employee Expenses 29.8 29.2 30.3 -1.4 27.5 8.6

Raw Material Expenses 305.5 287.8 274.0 11.5 253.9 20.3

Other operating Expenses 49.7 49.3 45.3 9.7 45.0 10.5

EBITDA 51.8 44.8 29.1 78.0 38.9 33.0

EBITDA Margin (%) 11.9 10.9 7.7 417 bps 10.7 120 bps
Margins came to double digit and expanded 

annually as well as sequentially

Depreciation 9.2 13.7 10.3 -10.7 9.2 -0.7

Interest 0.5 0.5 0.6 -12.7 0.5 -5.9

Exceptional Item 12.0 0.0 0.7 1,661.8 0.7 1,661.8

PBT 45.1 39.6 25.3 78.1 36.8 22.5

Total Tax 15.7 10.3 8.5 84.1 9.5 65.8

PAT 29.5 29.4 16.8 75.1 27.4 7.6

Adj. PAT 37.3 29.4 3.4 1,002.2 27.9 33.7

Key Metrics

Segmental Performance

Engine Segment 401.0 349.1 14.9 332.1 20.7

E-Mobility/ other 35.8 29.6 20.9 33.2 7.9

vv 

Source: Company, ICICI Direct Research 

Exhibit 2: Change in estimates 

(| C rore ) O ld New %  C hange O ld New %  C hange

R evenue 1,689.4 1,689.4 0.0 1,838.8 1,838.8 0.0

E B ITD A 170.9 170.9 0.0 199.9 199.9 0.0

E B ITD A Margin (% ) 10.1 10.1 2 bps 10.9 10.9 -3 bps

P AT 109.5 121.6 11.1 127.9 141.9 10.9

E P S  (|) 4.7 5.3 11.9 5.5 6.1 11.6

F Y 24E F Y 25E

vvv 

Source: Company, ICICI Direct Research 

Exhibit 3: Assumptions 

F Y22 F Y23 F Y24E F Y25E F Y24E F Y25E

3-W V olumes (units) 68,668 91,699 92,846 97,488 92,846 97,488

4-W & O ther V olumes (Units)41,500 47,500 47,500 47,500 47,500 47,500

O vera ll E ngine  V olumes 1,10,168 1,39,199 1,40,346 1,44,988 1,40,346 1,44,988

C u rren t E arlie r

 

Source: Company, ICICI Direct Research 

 

Exhibit 4: Valuations 

 

Source: Company, ICICI Direct Research 

  

 B as is  o f 

V a lu a tio n  

 Mu ltip le  
 T o ta l V a lu e

(| c ro re ) 

 P e r s h a re  

va lu e (|) 

 C o m m en ts  

B ase  B usiness P /E 10x 1,419             61               

 Ampere  (100%  S take), 

B estway 
P /S a les 3.0            3540 153             

T o ta l 4,959             214             
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Result Update | Greaves Cotton 

Financial story in charts 

Exhibit 5: Trend in auto engine segment sales 

 

Source: Company, ICICI Direct Research        

                                     

 

Exhibit 6: Commands superior return ratios 

 

Source: ICICI Direct Research, Company 

 

Exhibit 7: Non-auto engine segment revenue growth trend 

 

Source: ICICI Direct Research, Company 

 

Exhibit 8: Trend in EBITDA margins 

 

Source: Company, ICICI Direct Research 
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Result Update | Greaves Cotton 

Financial summary 

Exhibit 9: Profit and loss statement                              | crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 10: Cash flow statement                                     | crore 

 

 

Source: Company, ICICI Direct Research 

 

Exhibit 11: Balance sheet                                             | crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 12: Key ratios                                                  | crore 

 

Source: Company, ICICI Direct Research 

 

 

 

 

 

(Y ea r-en d  March ) F Y 22 F Y 23 F Y 24E F Y 25E

T o ta l o p e ra tin g  In co m e 1,177.6 1,549.8 1,689.4 1,838.8

G rowth (% ) -11.4 31.6 9.0 8.8

R aw Mate ria l E xpenses 842.7 1,099.5 1,174.4 1,264.3

E mployee  E xpenses 130.8 115.2 164.5 179.1

O ther O pera ting E xpenses 159.3 183.6 179.6 195.5

Administra tive  E xpenses 0.0 0.0 0.0 0.0

O ther expenses 0.0 0.0 0.0 0.0

Tota l O pera ting E xpenditure 0.0 0.0 0.0 0.0

E B IT D A 44.7 151.4 170.9 199.9

G rowth (% ) 451.5 238.5 12.9 17.0

D eprecia tion 42.4 38.1 41.4 46.2

Inte rest 2.0 2.1 2.0 2.0

O ther Income 31.6 42.5 35.0 38.0

P B T 39.3 160.7 162.5 189.6

O thers 0.0 0.0 0.0 0.0

Tota l Tax 12.2 45.6 40.9 47.7

P AT 27.1 115.1 121.6 141.9

G rowth (% ) 161.3 325.2 5.7 16.7

E P S  (|) 1.2 5.0 5.3 6.1

(Y ea r-en d  March ) F Y 22 F Y 23 F Y 24E F Y 25E

P rofit a fte r Tax 27.1 115.1 121.6 141.9

Add: D eprecia tion 42.4 38.1 41.4 46.2

(Inc)/dec in C urrent Asse ts 44.8 3.6 -223.7 -51.1

Inc/(dec) in C L  and P rovisions 19.8 10.7 48.5 42.3

O thers 0.0 0.0 0.0 0.0

C F  fro m  o p era tin g  ac t 136.1 169.6 -10.3 181.3

(Inc)/dec in Investments 0.0 0.0 0.0 0.0

(Inc)/dec in F ixed Assets 111.8 -61.7 3.0 -72.0

O thers 0.0 0.0 0.0 0.0

C F  fro m  in v es tin g  ac t 247.2 -597.9 534.1 -82.5

Issue /(B uy back) o f E quity 0.1 0.0 0.0 0.0

Inc/(dec) in loan funds 0.0 0.0 4.0 2.0

D ividend pa id & dividend tax -6.6 -20.8 -20.8 -23.1

Inc/(dec) in S ec. premium 0.0 0.0 0.0 0.0

O thers 0.0 7.6 0.0 0.0

C F  fro m  fin an c in g  ac t -7.6 -19.7 -22.8 -25.1

Net C ash flow 375.7 -448.0 500.9 73.8

O pening C ash 170.5 546.2 98.2 599.2

C lo s in g  C as h 546.2 98.2 599.2 672.9

(Y ea r-en d  March ) F Y 22 F Y 22E F Y 24E F Y 25E

L iabilities

E quity C apita l 46.3 46.3 46.3 46.3

R eserve  and S urplus 876.1 973.6 1,074.4 1,193.2

Tota l S ha reholde rs funds 922.4 1,019.9 1,120.7 1,239.5

Tota l D ebt 0.0 0.0 0.0 0.0

D e fe rred Tax L iability 0.0 0.0 4.0 6.0

Minority Inte rest / O the rs 0.0 0.0 0.0 0.0

T o ta l L iab ilities 954.4 1,049.7 1,166.7 1,292.4

Assets

G ross B lock 454.7 516.7 531.7 603.7

L ess: Acc D eprecia tion 290.6 324.1 365.5 411.7

Net B lock 164.1 192.6 166.2 192.0

C apita l WIP 0.0 0.0 0.0 0.0

Tota l F ixed Assets 186.9 210.6 166.2 192.0

Investments 176.8 210.4 196.8 206.8

Inventory 139.7 154.0 155.1 168.8

D ebtors 177.7 159.9 347.1 377.8

L oans and Advances 0.0 0.0 0.0 0.0

O ther C urrent Asse ts 25.3 30.9 34.1 37.1

C ash 546.2 98.2 599.2 672.9

Tota l C urrent Asse ts 904.2 452.7 1,177.4 1,302.3

C reditors 239.2 244.1 370.3 403.0

P rovisions 25.3 30.9 34.1 37.1

Tota l C urrent L iabilities 419.5 430.2 478.7 521.0

Net C urrent Asse ts 484.7 22.5 698.7 781.3

O thers Assets 0.0 0.0 0.0 0.0

T o ta l As s e ts 954.4 1,049.7 1,166.7 1,292.4

(Y ea r-en d  March ) F Y 22 F Y 22 F Y 24E F Y 25E

P er sha re  da ta  (|)

E P S 1.2 5.0 5.3 6.1

C ash E P S 3.0 6.6 7.0 8.1

B V 39.9 44.1 48.5 53.6

D P S 0.0 0.2 0.9 0.9

C ash P er S ha re 23.6 4.2 25.9 29.1

O p era tin g  R a tio s  (% )

E B ITD A Margin 3.8 9.8 10.1 10.9

P B T / Tota l O pera ting income 2.3 7.4 7.2 7.7

P AT Margin 2.3 7.4 7.2 7.7

Inventory days 42.5 0.0 33.5 33.5

D ebtor days 55.1 37.7 75.0 75.0

C reditor days 74.1 57.5 80.0 80.0

R etu rn  R a tio s  (% )

R oE 3.3 2.4 10.8 10.9

R oC E 6.5 3.7 15.3 14.6

R oIC 8.8 0.8 34.6 28.0

V a lu a tio n  R a tio s  (x )

P /E 346.2 132.5 31.2 29.5

E V  / E B ITD A 35.2 68.0 23.0 17.5

E V  / Net S a les 2.6 2.6 2.3 1.8

Marke t C ap / S a les 2.7 3.0 2.3 2.1

P rice  to  B ook V a lue 4.0 3.9 3.5 3.2

S o lv en cy  R a tio s

D ebt/E B ITD A 0.0 0.0 0.0 0.0

D ebt / E quity 0.0 0.0 0.0 0.0

C urrent R a tio 1.0 0.9 0.8 1.2

Q u ick  R a tio 0.6 0.5 0.5 0.9
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Result Update | Greaves Cotton 

Exhibit 14: ICICI Direct coverage universe (Capital Goods) 

C o m p an y C MP M C ap

(|) TP (|)R a ting (| C r) F Y22 F Y23E F Y24E F Y22 F Y23E F Y24E F Y22 F Y23E F Y24E F Y22 F Y23E F Y24E

L &T (L AR TO U) 2,235 2,650 B uy 313622 56.1 71.5 87.2 39.8 31.2 25.6 8.7 10.5 11.8 11.1 13.0 14.3

AIA E nginee ring (AIAE NG ) 2,769 3,251 B uy 26117 114.0 98.5 107.7 24.3 28.1 25.7 24.7 18.5 18.1 19.4 14.8 14.2

Thermax (THE R MA) 2,424 2,372 Hold 28888 36.9 50.8 59.3 65.7 47.7 40.9 14.7 18.0 18.3 11.5 14.1 14.1

K E C  Inte rna tiona l (K E C IN) 529 611 B uy 13606 4.8 18.7 35.9 109.8 28.3 14.7 9.6 17.1 22.9 3.5 12.6 20.0

G reaves C otton (G R E AV E ) 155 214 B uy 3574 5.0 5.3 6.1 31.1 29.4 25.2 15.3 14.6 15.4 10.8 10.9 11.4

E lgi E quipment (E L G E Q U) 474 500 B uy 15007 7.5 10.2 11.9 63.5 46.3 39.9 21.2 25.9 24.8 20.4 22.6 21.3

B ha ra t E lectronics (B HAE L E ) 108 130 B uy 78982 3.2 3.7 4.5 33.6 29.2 24.1 43.2 42.6 43.4 32.1 31.7 32.3

C ochin S hipya rd (C O C S H I) 562 620 B uy 7386 42.5 39.6 41.1 13.2 14.2 13.7 11.4 10.8 10.4 12.7 11.1 10.9

S K F  (S K F IND ) 4,355 5,215 B uy 21530 79.9 109.2 130.3 54.5 39.9 33.4 27.6 30.7 31.3 21.0 23.3 23.4

Timken India  (T IMIND ) 3,200 3,560 B uy 24069 43.5 51.1 58.0 73.6 62.6 55.2 25.3 24.7 23.6 19.7 19.1 20.8

NR B  B ea ring (NR B B E A) 152 220 B uy 1475 7.8 9.4 12.1 19.5 16.2 12.6 15.0 15.3 19.2 12.6 12.6 14.8

Action C onstruction (AC TC O N) 462 435 B uy 5504 8.8 15.4 20.1 52.5 30.0 23.0 23.0 29.8 29.7 13.9 18.6 19.6

D ata  P a tte rns (D ATP AT) 1570 1,670 B uy 8146 18.1 22.0 30.4 86.7 71.4 51.7 23.8 24.9 28.4 16.4 18.2 21.0

HAL  (H INAE R ) 3100 3,300 B uy 103656 151.9 177.4 143.9 20.4 17.5 21.5 27.4 32.8 28.0 26.3 28.6 21.2

AB B  (AB B ) 3912 3,830 Hold 82900 26.3 48.4 44.7 148.9 80.8 87.6 46.6 57.8 49.9 11.6 15.6 16.2

Ador We lding (AD O WE L ) 1152 1,054 B uy 1567 33.2 34.2 49.3 34.7 33.7 23.4 19.9 21.6 26.7 13.6 15.8 19.6

B ha ra t D ynamics (B HAD YN) 1033 1,215 B uy 18940 26.8 18.8 40.4 38.5 54.9 25.6 24.7 15.5 28.7 17.0 11.0 20.6

Mazagon D ock (MAZD O C ) 823 745 Hold 16597 30.3 49.7 46.6 27.2 16.6 17.7 20.0 27.7 22.6 16.1 21.7 17.8

S ola r Industries India  (S O L IN) 3768 4,700 B uy 34097 48.8 83.7 97.3 77.3 45.0 38.7 21.7 29.1 30.5 23.1 29.0 27.8

Anup E nginee ring (THE ANU) 1265 1,080 B uy 1252 62.7 49.5 72.3 20.2 25.6 17.5 15.3 16.6 19.4 12.2 12.5 14.4

C ontro l P rints (C O NTR O L P R ) 610 690 B uy 996 24.7 32.4 39.2 24.7 18.8 15.5 21.7 26.8 28.4 14.6 17.9 17.8

K S B  L td. (K S B P UM) 2157 2,390 B uy 7507 42.9 52.5 66.3 50.3 41.1 32.5 16.4 17.6 19.8 14.8 16.0 17.6

G arden R each (G AR R E A) 526 520 Hold 6026 16.5 19.7 33.4 31.8 26.7 15.8 21.1 22.5 33.8 15.5 16.7 24.9

E P S  (|) P /E  (x ) R o C E  (% ) R o E  (% )

 

Source: Company, ICICI Direct Research 
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ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined 

as the analysts' valuation for a stock 

Buy: >15%  
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Reduce: -15% to -5%; 

Sell: <-15% 
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