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Indian Agriculture Sector 

Unseasonal weather disturbance cause havoc in few districts 

Sudden western disturbance caused some parts of India to face heavy showers and 
hailstorms during the second week of March. An IMD report cited that 
thunderstorms were observed in several areas such as Madhya Pradesh (MP), 
Haryana, Uttar Pradesh (UP), Delhi, Punjab, Saurashtra & Kutch, Vidarbha, East 
Rajasthan, and J&K. Our interactions with farmers and agchem dealers reveal that 
while the inclement weather has damaged >70% of the crops in some districts, the 
damaged portions are not >5% of the total agriculture area in those states. This 
means not >5% of the farmers are likely to be adversly impacted, although crops 
such as wheat, mustard, pea, grapes, garlic and channa have faced extensive 
damage. Since the agrarian crisis is limited to certain districts and not to the entire 
state, we believe at the state level, farmers’ incomes should remain healthy, as 
favourable weather during the season has led to better yields and higher demand 
has kept prices bouyant. Live water storage available in 143 main reservoirs is at 
46% of the total live storage capacity, which was 50% last year and at an average 
40% in last 10 years. Crop prices have been bouyant, with prices of key crops such 
as wheat and paddy trading 18-25% above minimum support price (MSP). We 
believe farmers would be encouraged to increase sowing activity in the upcoming 
kharif season if current prices sustain over next three months, and provided there 
is sufficient ground water level. However, due to lower consumption of 
agrochemicals during the rabi season, channel inventory is high and we expect high 
sales return in March. Some dealers have told us that companies have extended 
the credit period by 3-5 months in order to delay sales returns but this will result in 
high channel inventories and result in muted volume growth in 1QFY24. Looming 
threat of El-Nino can also have an adverse impact on agrochemical demand.  

Inclement weather hits most parts of India; more likely over the next few days 

Inclement rainfall and hail hit most parts of India during the second week of March, 
triggered by sudden western disturbance. States across India were affected, with 
MP, Maharashtra, UP, Rajasthan, Haryana, and Punjab bearing most of the brunt. 
Andhra Pradesh, Telangana, and Gujarat too witnessed heavy rains. Initial 
assessment of the situation suggests that so far, the impact of the rains and 
hailstorm has been severe, as crops in most places were ready to be harvested or 
were harvested and were lying in the fields. The met department has indicated that 
rain and thundershowers are likely at few places in the east, central India and at 
isolated places in northern states and peninsular India in the third week of March. 

Farm incomes to remain healthy before the start of the new kharif season 

We expect the agrarian crisis to stay restricted only to few districts that faced the 
hailstorm and heavy rains. Plentiful rainfall during the kharif season resulted in 
farmers’ earnings being healthy. Favourable weather conditions during winters aided 
in faster rabi sowing. As pest infestation too remained low, consumption of 
agrochemicals was lower with yields improving YoY. Prices of most crops remained 
high. Wheat, a major rabi crop, is selling at Rs 2,650/quintal, 22% YoY higher and 25% 
over MSP of Rs 2,115/quintal. Higher realisation and lower costs should ensure 
better cash flows for farmers before the start of the next kharif season. As 4-5% of 
the farmers have been impacted by the untimely rain and hailstorm, they would 
need compensation from the government to offset the loss of income, in our view. 
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Exhibit 1: Valuation snapshot 

Company  
Ticker 

Mkt 
Cap 

CMP P/E (x) EV/EBITDA (x) ROCE ROE (%) 

Name (Rs bn) (Rs) FY24E FY25E FY24E FY25E FY24E FY25E FY24E FY25E 

Bayer CropScience BYRCS IN 178.1 3966 23.3 20.2 15.6 13.3 27.7 27.7 21.0 20.2 

Chambal Fertilisers CHMB IN 112.5 270 6.8 6.1 5.6 4.6 17.1 20.0 22.0 21.0 

Coromandel 
International 

CRIN IN 254.1 866 11.8 10.7 7.1 5.9 28.8 26.2 21.5 19.7 

Dhanuka Agritech DAGRI IN 30.1 647 11.9 10.6 9.4 8.3 27.6 27.0 21.4 20.8 

Insecticides India INST IN 14.5 489 10.4 8.6 6.6 5.6 16.9 18.2 13.0 13.9 

PI Industries PI IN 452.6 2984 30.7 25.6 23.5 19.7 22.2 22.5 18.5 18.7 

Rallis India RALI IN 38.9 200 19.7 17.0 8.1 6.6 13.4 15.1 11.1 12.3 

Sumitomo Chemicals SUMICHEM IN 215.0 431 34.2 28.4 26.9 22.3 28.0 28.1 22.6 22.5 

UPL UPLL IN 547.9 716 9.8 8.8 4.4 3.5 17.8 18.4 17.4 16.4 

Source: Bloomberg consensus estimates, CMP as on 22nd March 2023 
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Dealer check 

Agri input dealer from Madhya Pradesh 

• Last year, the region received less rain in March, followed by a heat wave, 
because of which yields of wheat and some other crops fell by 10-15%. 
Comparatively, this year the region has received more hail which has damaged 
the crop and crop which has survived the yields have been lower. 

• Damage has been across all crops. 

• Major crop in this region is wheat during the rabi season. Apart from this, garlic, 
onion, potatoes, pea, chilli and chana also are grown during the rabi season. 

• Garlic, pea and mustard have faced the most damage, as these crops were in 
mature stages. Loss in yields is estimated to be as high as 30% 

• Wheat crop was also in advance stages, and the damage to the crop could be to 
the tune of 15-20% 

• However, few pockets have benefited with the unseasonal rains, as it caused 
the ground water levels to improve, which should aid growth of the crop. Also, 
rains have caused temperatures to dip, making the region cooler, which is 
beneficial for the growth of wheat crop. 

• Weather has cleared out with expectation of sporadic rainfall in few places 
during the third week of March; there are no major concerns if the weather 
stays the same. 

• Pest attacks are lower due to favorable weather conditions, causing sales of 
insecticides to fall. 

• Garlic for example, requires 4-5 sprays during the full season. However, this 
time only 2-3 sprays were carried out as the weather was conducive. 

• As a result, channel inventory of insecticides has been 15-20% higher. Inventory 
for some of the companies is as high as 4-5 months of demand. 

• Demand for urea was up sharply during the start of the season as the weather 
turned cooler and turned conducive for urea application. The government aptly 
managed the supply of urea this year, due to which there has been no shortage 
from any part of the state. 

• As of now, farmers are undecided about which crops to sow in the upcoming 
kharif season. They would prefer to wait till wheat harvesting is completed and 
would decide based on which crop would give maximum earnings. 

• Farmers have also indicated that if they don’t find it economical, they may not 
grow anything and leave the entire field empty. 

Agri input dealer from Maharashtra 

• Damage caused due to rains has not been more than 10-15% in Maharashtra’s 
Marathwada region. 

• Besides Marathwada, northern Maharashtra, comprising Nashik, Jalgaon, 
Nandurbar and Dhule too received heavy rains. 

• Channel inventory remains high due to lower demand. 

• Onion farmers are not getting a good price for their produce and are forced to 
sell at a loss. 
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Water position above average  

Most parts of the country received above-average rainfall in March 2023  

Unseasonal rainfall and thunderstorm have led to most parts of India receiving 
excess rainfall compared to the long period average (LPA). Out of the 36 
meteorological subdivisions, rainfall was excess/normal in 23 sub divisions and 
deficient/scanty in 4 of them during 1-21st March 2023. On an all-India level, rainfall 
was above normal/excess by 20% of LPA, as the actual rainfall received was 23.7 mm 
against normal level of 19.8 mm. 

Water levels higher than 10 year average  

As per the Reservoir Storage bulletin of 16th March 2023, live storage available in 143 
main reservoirs was 46% compared with 50% in the previous year and 40% average 
in last 10 years. The overall storage position is less than the corresponding period 
last year in the country, but higher than the average storage in last ten years during 
the corresponding period. Out of the 143 reservoirs, 50 reported <40% of normal 
storage, while 34 reported 41-60% of normal storage. About 19 reservoirs hold >71% 
of the normal water storage. 

Major global weather forecasting agency predicts El Nino condition 

India has been experiencing above-average monsoons in last four years, but 
according to the National Oceanic and Atmospheric Administration (NOAA), El Nino 
could return as early as June 2023. Further, India Meteorological Department (IMD) 
predicts the effect of El Nino to be neutral, but also emphasised that the actual 
impact is unlikely to be known until April 2023. Skymet, a private weather forecaster, 
has also stated that the El Nino threat to the Indian monsoon is becoming more 
serious. El Nino conditions could have a significant impact on kharif sowing, which is 
expected to start from May-June 2023 onwards. 

Exhibit 1: Rainfall during 1 Mar 2023 - 19 Mar 2023 

 
Source: IMD, Systematix Research 
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Exhibit 2: Region-wise storage status of major reservoirs (as on 16th March 2023) 

 Current status Last year same period 10-year average 

All India Status 46% 50% 41% 

Northern Region 39% 34% 34% 

Eastern Region 45% 55% 54% 

Western Region 56% 58% 42% 

Central Region  49% 50% 44% 

Southern Region 41% 51% 32% 

Source: CWC, Systematix Research 

Exhibit 3: Region-wise filling position of 143 major reservoirs 

Sr.No Region-wise filling position of 91 Major reservoirs 100% 91-99% 81-90% 71-80% 61-70% 51-60% 41-60% 
40% & 
Below 

 
Region (states) 
(Monitoring No. of reservoirs) 

        

1 North (HP, Punjab & Rajasthan), (10 reservoirs) - - 1 1 1 - 2 5 

2 East (Jharkhand, Odisha, Tripura & WB (21 reservoirs) 1 1 - 2 1 3 6 7 

3 West (Guj & Mah) (46 reservoirs) - 1 - 3 8 14 11 9 

4 Central (MP, UP, Uttarakhand & Chh.) (26 reservoirs) - - 2 2 5 1 5 11 

5 South (Karnataka, TN, AP & TG & Kerala) (40 reservoirs) - 2 - 3 2 5 10 18 

 Status of 143 Reservoirs 1 4 3 11 17 23 34 50 

Source: CWC, Systematix Research 

Exhibit 4: Departure from normal storage as on 16th March 2023 

State % Departure from normal storage 

North region  

HP 15% 

Punjab  17% 

Rajasthan 18% 

East region  

Jharkhand 2% 

Odisha -18% 

West Bengal  -41% 

Tripura 41% 

Nagaland  -13% 

Bihar  -32% 

West region  

Gujarat 40% 

Maharashtra 28% 

Central region  

UP -23% 

Uttarakhand 4% 

M.P 18% 

Chhattisgarh  16% 

South Region  

Andhra Pradesh (AP) and Telangana  13% 

AP 56% 

Telangana 38% 

Karnataka 18% 

Kerala  -6% 

Tamil Nadu 90% 

Source: CWC, Systematix Research 
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Crop prices remain attractive 

Rabi output could dip this year after bumper crop last year 

The unseasonal rain and hailstorm are likely to damage the standing rabi crop. Last 
year, farmers witnessed unseasonal rains during March-April, just prior to the 
harvesting of rabi crops, followed by a heat wave, which caused the yield in wheat to 
drop by 8-12%. Early indicators suggest this year the damage could rise to 9-10% of 
rabi output in several districts of MP, Haryana, Punjab, Rajasthan, Maharashtra, and 
UP. Apart from wheat, grapes, mustard, garlic, chana and pea are other crops that 
have seen extensive damage. Untimely rains could also hurt mango yields this year 
by 12-14% based on our discussion with agri-input dealers. 

Prices of pulses and millets down MoM, but firm YoY  

After a protracted buoyance over last few months, prices of many crops have started 
to cool off MoM. However, on a YoY basis, prices of all crops except gram, soyabean 
and cotton remained firm. The MoM prices of pulses – tur, green gram and black 
gram – remained flattish to negative. On a YoY basis, green gram and black gram 
prices corrected by 9-10%, while those of tur were up 10% YoY. Prices of millets, 
which spiralled during the last six months, fell MoM on a good harvest. Bajra prices 
softened by 15% MoM but remain 23% higher YoY. Similarly, jowar prices dropped 
4% MoM, but remained 33% higher on a YoY basis.  

Cotton prices in April-June 2022 saw a sharp increase to Rs 10,500-11,500/quintal 
due to certain seasonal effects and dropped subsequently, as the new crop entered 
the market. Cotton prices during March 2023 fell to Rs 7,770/quintal, slipping 17% 
YoY. As a result, Systematix agri index which is a weighted index of 10 most 
important crops is down 1% YoY. Ex-cotton, agri index remains 8% higher YoY. This is 
encouraging, as farmers who suffered due to lower output could still benefit through 
higher realisations. 

Exhibit 5: Premium on crop prices over MSP (as on 20th March 2023) 

Crop 
Current 
prices 

% MoM % YoY MSP 
Premium 

over MSP % 

Wheat 2,654 -0.7 22.3 2,125 24.9 

Paddy 2,406 1.5 18.8 2,040 17.9 

Tur 6,688 -0.4 9.6 6,600 1.3 

Green Gram 8,464 -7.7 -10.0 7,755 9.1 

Black Gram 7,353 3.1 -8.8 6,600 11.4 

Jowar 3,151 -4.3 33.1 2,990 5.4 

Bajra 2,329 -15.3 23.3 2,350 -0.9 

Maize 2,206 -1.5 14.7 1,962 12.4 

Soyabean 5,520 0.3 -15.3 4,300 28.4 

Cotton 7,768 -3.0 -17.1 6,380 21.8 

Source: Ministry of Agriculture, Systematix Research 
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Exhibit 6: Paddy prices Exhibit 7: Cotton prices 
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Source: Agmarknet, Systematix Institutional Research    Source: Agmarknet, Systematix Institutional Research 

Exhibit 8: Tur prices Exhibit 9: Wheat prices 
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Source: Agmarknet, Systematix Institutional Research    Source: Agmarknet, Systematix Institutional Research 

Exhibit 10: Maize prices  Exhibit 11: Soyabean prices 
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Source: Agmarknet, Systematix Institutional Research    Source: Agmarknet, Systematix Institutional Research 
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I, Pratik Tholiya, Pratik Oza, hereby certify that (1) views expressed in this research report accurately reflect my/our personal views about any or all of the subject securities or issuers 
referred to in this research report, (2) no part of my/our compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research 
report by Systematix Shares and Stocks (India) Limited (SSSIL) or its group/associate companies, (3) reasonable care is taken to achieve and maintain independence and objectivity in 
making any recommendations.    

Disclosure of Interest Statement Update 

Analyst holding in the stock No 

Served as an officer, director or employee No 

 
I. ISSUER SPECIFIC REGULATORY DISCLOSURES, unless specifically mentioned in point no. 9 below: 

1. The research analyst(s), SSSIL, associates or relatives do not have any financial interest in the company(ies) covered in this report. 

2.  The research analyst(s), SSSIL, associates or relatives collectively do not hold more than 1% of the securities of the company(ies) covered in this report as of the end of the 
month immediately preceding the distribution of the research report. 

3. The research analyst(s), SSSIL, associates or relatives did not have any other material conflict of interest at the time of publication of this research report. 

4.  The research analyst, SSSIL and its associates have not received compensation for investment banking or merchant banking or brokerage services or any other products or 
services from the company(ies) covered in this report in the past twelve months. 

5.  The research analyst, SSSIL or its associates have not managed or co-managed a private or public offering of securities for the company(ies) covered in this report in the previous 
twelve months. 

6.  SSSIL or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party in connection with this research 
report. 

7.  The research analyst has not served as an officer, director or employee of the company(ies) covered in this research report. 

8. The research analyst and SSSIL have not been engaged in market making activity for the company(ies) covered in this research report. 

9.  Details of SSSIL, research analyst and its associates pertaining to the companies covered in this research report: 

Sr. 
No. 

Particulars 
Yes / 
No. 

1 Whether compensation was received from the company(ies) covered in the research report in the past 12 months for investment banking transaction by SSSIL. No 
2 Whether research analyst, SSSIL or its associates and relatives collectively hold more than 1% of the company(ies) covered in the research report. No 
3 Whether compensation has been received by SSSIL or its associates from the company(ies) covered in the research report.  No 

4 
Whether SSSIL or its affiliates have managed or co-managed a private or public offering of securities for the company(ies) covered in the research report in the 
previous twelve months. 

No 

5 
Whether research analyst, SSSIL or associates have received compensation for investment banking or merchant banking or brokerage services or any other 
products or services from the company(ies) covered in the research report in the last twelve months. 

No 

 
10. There is no material disciplinary action taken by any regulatory authority that impacts the equity research analysis activities. 

STOCK RATINGS 

BUY (B): The stock's total return is expected to exceed 15% over the next 12 months. 
HOLD (H): The stock's total return is expected to be within -15% to +15% over the next 12 months. 
SELL (S): The stock's total return is expected to give negative returns of more than 15% over the next 12 months. 
NOT RATED (NR): The analyst has no recommendation on the stock under review. 
 

INDUSTRY VIEWS 

ATTRACTIVE (AT): Fundamentals/valuations of the sector are expected to be attractive over the next 12-18 months. 
NEUTRAL (NL): Fundamentals/valuations of the sector are expected to neither improve nor deteriorate over the next 12-18 months. 
CAUTIOUS (CS): Fundamentals/valuations of the sector are expected to deteriorate over the next 12-18 months. 

II. DISCLAIMER 

The information and opinions contained herein have been compiled or arrived at based on the information obtained in good faith from sources believed to be reliable. Such information 
has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy completeness or correctness.  

This document is for information purposes only. This report is based on information that we consider reliable; we do not represent that it is accurate or complete and one should exercise 
due caution while acting on it.  Description of any company(ies) or its/their securities mentioned herein are not complete and this document is not and should not be construed as an 
offer or solicitation of an offer to buy or sell any securities or other financial instruments. Past performance is not a guide for future performance, future returns are not guaranteed and 
a loss of original capital may occur. All opinions, projections and estimates constitute the judgment of the author as on the date of the report and these, plus any other information 
contained in the report, are subject to change without notice. Prices and availability of financial instruments are also subject to change without notice. This report is intended for 
distribution to institutional investors. 

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity that is a citizen or resident or located in any 
locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject to SSSIL or 
its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently sent or has reached any individual in such country, especially USA, the same 
may be ignored and brought to the attention of the sender. Neither this document nor any copy of it may be taken or transmitted into the United States (to U.S. persons), Canada, or 
Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. Any unauthorized use, duplication, 
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redistribution or disclosure of this report including, but not limited to, redistribution by electronic mail, posting of the report on a website or page, and/or providing to a third party a link, 
is prohibited by law and will result in prosecution. The information contained in the report is intended solely for the recipient and may not be further distributed by the recipient to any 
third party.  

SSSIL generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any 
companies that the analysts cover. Additionally, SSSIL generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of 
any companies that they cover. Our salespeople, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that 
reflect opinions that are contrary to the opinions expressed herein. Our proprietary trading and investing businesses may make investment decisions that are inconsistent with the 
recommendations expressed herein. The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues and no part of the 
compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. The 
compensation of the analyst who prepared this document is determined exclusively by SSSIL; however, compensation may relate to the revenues of the Systematix Group as a whole, of 
which investment banking, sales and trading are a part. Research analysts and sales persons of SSSIL may provide important inputs to its affiliated company(ies). 

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations which could have an adverse effect on their value or price or the income 
derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies, effectively assume currency risk. SSSIL, its directors, analysts 
or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on the basis of this report 
including but not restricted to fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc. 

SSSIL and its affiliates, officers, directors, and employees subject to the information given in the disclosures may: (a) from time to time, have long or short positions in, and buy or sell, the 
securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation (financial interest) 
or act as a market maker in the financial instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other potential material 
conflict of interest with respect to any recommendation and related information and opinions. The views expressed are those of the analyst and the company may or may not subscribe 
to the views expressed therein.  

SSSIL, its affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness, 
merchantability or fitness for a particular purpose with respect to any of this information. Without limiting any of the foregoing, in no event shall SSSIL, any of its affiliates or any third 
party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. The company accepts no liability whatsoever for the actions of 
third parties. The report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers to website material of the company, the 
company has not reviewed the linked site. Accessing such website or following such link through the report or the website of the company shall be at your own risk and the company 
shall have no liability arising out of, or in connection with, any such referenced website.  

SSSIL will not be liable for any delay or any other interruption which may occur in presenting the data due to any technical glitch to present the data. In no event shall SSSIL be liable for 
any damages, including without limitation, direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data presented by SSSIL 
through this presentation. 

SSSIL or any of its other group companies or associates will not be responsible for any decisions taken on the basis of this report. Investors are advised to consult their investment 
and tax consultants before taking any investment decisions based on this report. 
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