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Oct-Dec'22 Earnings Preview 

Long term positive, near term challenging 

We resume coverage on consumer durables sector with optimistic view for 

long term, while near term slowdown prevails. In 3QFY23 companies are 

expected to register sales growth of 5.2% YoY with EBITDA/PAT decline of 

4.0%/ 6.8% YoY. The sector has huge opportunity given low penetration and 

consolidation in the market, which we believe, will increase long-term 

demand. However, demand softness was witnessed in a seasonally weak 

quarter, due to winters affecting both RAC and fan sales along with no 

demand uptick in festive season. Rural demand has been poor, due to 

inflationary environment and outlook remains weak.  

We prefer companies with robust return profile, controlled working capital, 

cost leader and continuously expanding opportunity market. We rate Havells 

India (HAVL) and Crompton Greaves Consumer Electricals (CROMPTON) as 

our top picks. 

Weak season and inflation dampen demand 

 ECD and lighting segment continue to be weak: With softening rural 

demand, weak festive season and new BEE rating in fans, there was slowdown 

in Electrical Consumer Durables (ECD) and lighting segments. We are 

expecting sales de-growth of 1.1%/2.7% in ECD/lighting segment in 3QFY23 

across our coverage universe. The new BEE ratings enforced from 1st Jan 

2023 will put further pressure on margins of ECD players due to its cost 

implications, which will speed up consolidation of markets. Although we remain 

structurally positive on long-term prospects, we see demand headwinds in the 

near term due to inflation, slowdown and regulatory changes. CROMTON 

continues to benefit from long term initiatives and cost leadership along with 

consolidation of Butterfly, that would drive profitability in near future. Weak rural 

demand is not favorable for Bajaj Electrical in near term, however, slight 

improvement sequentially is visible. HAVL is benefitting from Lloyd’s ramp-up, 

healthy growth from cable business and widening of distribution network. 

 RAC segment experienced seasonally weak demand: Currently there is a 

slowdown in secondary demand of RAC, which resulted in subdued primary 

demand from channel partners in seasonally weak quarter. Competitive pricing 

and slowdown in demand restricted the price action. We believe upward 

revision in price is possible, only when demand picks up in the coming summer 

season. Voltas is expected to report 15.6% decline in profitability in 3QFY23 

mainly with margin pressure. However, given considerable measures taken, 

we believe Voltas will maintain its market share in RAC segment. 

 Cable & Wire business expected to perform relatively better: KEI/Polycab 

will continue to benefit from industrial uptick, while stretched valuation may 

keep limited upside potential for the stocks. 
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Companies Rating CMP (Rs) TP (Rs) 

Bajaj Electricals HOLD 1,196 1,147 

CC Cons. Elect. BUY 338 435 

Havells India BUY 1,195 1,442 

KEI Industries HOLD 1,503 1,555 

Polycab India HOLD 2,626 2,651 

Voltas BUY 815 1,030 

Source: PL 
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 Coverage segmental date – Healthy growth expected in Cable & wire and ECD segment 

 FY17 FY18 FY19 FY20 FY21 FY22 
3 yr 

CAGR 
FY23E FY24E FY25E 

FY22-
25E 

CAGR 

Cables & wires (INR Bn)            

Havells 26.8 26.8 32.3 29.9 31.8 46.5 12.8% 54.9 63.1 72.6 16.1% 

Polycab 56.1 62.4 69.3 75.2 75.8 107.0 15.6% 118.9 134.7 151.2 12.2% 

KEI Industries 21.8 28.1 35.0 41.2 37.2 53.5 15.2% 64.2 74.5 85.1 16.7% 

             

Cables & Wires margin %            

Havells 12.2 16.3 16.1 16.3 16.3 14.6  16.0 16.0 16.0  

Polycab 7.1 10.3 12.1 12.3 12.0 9.7  11.8 12.0 12.0  

KEI Industries 12.5 10.8 10.7 10.9 11.2 9.3  10.4 10.9 11.4  

             

FMEG (INR Bn) (ECD & Lighting)            

Polycab 3.38 4.85 6.43 8.36 10.34 12.54 14.5% 13.95 16.99 20.40 17.6% 

Bajaj Electricals 23.14 22.28 27.41 30.85 33.04 37.28 6.5% 48.17 54.35 60.16 17.3% 

Havells 40.95 42.53 53.31 52.10 55.57 77.19 14.0% 89.33 102.73 117.15 14.9% 

Crompton 40.17 41.05 44.79 45.12 48.04 53.94 6.1% 58.26 64.46 71.08  

             

FMEG margin %            

Polycab 1.03 1.82 1.16 2.01 5.47 1.56  2.00 3.50 5.50  

Bajaj Electricals 4.28 4.88 6.57 6.75 9.81 7.50  5.88 7.10 7.63  

Havells 25.15 27.60 27.07 27.46 27.08 25.73  27.63 27.63 27.63  

Crompton 14.79 16.61 16.14 16.43 17.81 17.70  18.18 18.44 18.49  

             

EPC(INR Bn)            

KEI Industries 6.75 9.56 10.33 13.97 9.77 8.73 -14.5% 8.47 9.38 10.29 5.6% 

Bajaj Electricals 19.83 24.88 39.32 18.92 12.69 10.42 -18.0% 2.80 6.08 9.11 -4.4% 

             

EPC margin %            

KEI Industries 9.15 10.86 13.76 11.72 9.29 9.39  8.50 8.50 8.50  

Bajaj Electricals 7.14 7.82 4.97 (1.83) (4.27) (3.40)  3.00 3.00 4.00  

Source: Company, PL 

 Above mid teen ROE / ROCE for most players 
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 Efficient working capital management; Crompton and Voltas have best cash cycle 

Days   Havells Polycab KEI 
Bajaj 

Electricals 
Voltas  Crompton 

Inventory 

FY22 78 66 69 72 76 49 

FY23E 70 88 60 75 55 40 

FY24E 70 85 60 75 50 40 

Debtor  

FY22 20 39 89 86 97 42 

FY23E 14 28 75 78 87 34 

FY24E 14 26 75 65 85 34 

Payable  

FY22 62 47 49 93 135 69 

FY23E 55 65 50 95 121 57 

FY24E 47 65 45 79 119 58 

Cash Cycle 

FY22 35 58 109 66 38 22 

FY23E 29 51 86 59 21 17 

FY24E 37 46 90 61 16 16 

Source: Company, PL 

 FCF improvement visible across companies, FCF/ PAT remains strong 

  Net Profit 
CF before 

WC changes 

(Increase)/ 
Decrease in 

WC 
OCF 

(Increase)/ 
Decrease in  

Capex 
FCF OCF/PAT (%) FCF/PAT (%) 

Havells 

FY22 11,965 18,184 3,243 17,278 (2,528) 14,751 144.4% 123.3% 

FY23E 11,057 17,535 883 14,643 (4,163) 10,480 132.4% 94.8% 

FY24E 15,559 24,353 (4,471) 14,570 (2,600) 11,970 93.6% 76.9% 

Polycab 

FY22 8,361 13,430 (4,974) 5,116 5,330 10,446 61.2% 124.9% 

FY23E 11,451 17,406 (953) 12,336 (4,259) 8,077 107.7% 70.5% 

FY24E 13,292 20,204 (1,078) 14,618 (4,176) 10,442 110.0% 78.6% 

KEI 
Industries 

FY22 3,760 6,088 (2,555) 2,286 (596) 1,690 60.8% 44.9% 

FY23E 4,588 6,947 632 5,933 (2,942) 2,991 129.3% 65.2% 

FY24E 5,848 8,800 (3,345) 3,357 (2,277) 1,080 57.4% 18.5% 

Bajaj 
Electicals 

FY22 1,800 9,611 190 9,358 (49) 9,309 NA NA 

FY23E 2,417 4,251 212 3,622 (1,434) 2,189 149.9% 90.5% 

FY24E 3,192 5,347 (1,643) 2,593 (864) 1,730 81.2% 54.2% 

Voltas 

FY22 5,060 8,449 (438) 5,842 (469) 5,373 115.5% 106.2% 

FY23E 4,585 5,700 (104) 3,579 (1,161) 2,418 78.1% 52.7% 

FY24E 7,543 11,960 210 9,572 (1,729) 7,843 126.9% 104.0% 

Crompton 

FY22 5,862 8,034 1,028 7,359 (1,712) 5,648 125.6% 96.4% 

FY23E 5,195 9,736 (1,166) 6,735 (1,398) 5,337 129.6% 102.7% 

FY24E 6,099 10,644 (1,868) 6,624 (96) 6,529 108.6% 107.1% 

Source: Company, PL 
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 Copper price down 9.6%YoY / up 6.2%QoQ 
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 Aluminum price down 7.2%YoY / up 2.1%QoQ 
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 Polypropylene prices down 25.3%/ 9% YoY/ QoQ 
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Source: PL 

 Avg INR depreciated by 9.7%/ 3.0% YoY/ QoQ 
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Bajaj Electricals 

Rating: HOLD | CMP: Rs1,196 | TP: Rs1,147 

We resume coverage on Bajaj Electricals (BJE) with ‘HOLD’ rating at SOTP 

based TP of Rs1,147 (derived P/E of 33.5x on March’25 EPS, Consumer 

business valued at 35x). We remain structurally positive on long term 

prospects given 1) strong brand with leadership position in kitchen 

appliances 2) increasing shelf space by leveraging industry leading 

distribution network & brand strength 3) improving balance sheet aided by 

robust cash flow generation and 4) demerger of EPC business and 

restructuring of distribution network to bring growth. We estimate 

Sales/EBITDA/PAT at 13.2%/36.4%/32.9% CAGR over FY22-25E. Resume 

coverage with ‘HOLD’ rating. 

Sales flat YoY amidst high inflation, rural stress and weak consumer demand. 

We expect BJE to register Sales/EBITDA/PAT growth of 0.5%/16.5%/8.6% YoY in 

3QFY23. 

 BJE estimated to report 0.5% YoY growth in sales mainly due to demand 

softness more so in rural India, weak festive season and inability to pass on 

input cost inflation through price hikes. However, sequentially rural demand 

has improved (mainly quantum of de-growth has reduced in Q3FY23 vs 

Q1/Q2FY23) which is reflected in consumer lighting business of BJE. Also, 

appliance business (mainly water heater/geyser) is expected to be sequentially 

good, being seasonal healthy quarter.  

 Consumer Products are expected to grow by 2.4% YoY; appliance by 4% and 

fan segment by 2%.  

 The lighting segment (combined consumer lighting and professional lighting) is 

expected to show sequential growth of 3%, mainly growth from consumer 

lighting with sequentially improvement in rural demand.  

 EPC to de-grow by 17.8% QoQ due to lower order book, however, 

management guided new order book will drive sales Q1FY24 onwards.  

 EBITDA margin estimated at 7.3% (+100bps YoY) and adj. PAT estimated at 

Rs672mn (+8.6% YoY). 

Key Financials - Standalone 

Y/e Mar   FY22 FY23E FY24E FY25E 

Sales (Rs. m)  47,703  50,968  60,437  69,271 

EBITDA (Rs. m)  2,271  3,604  4,757  5,761 

  Margin (%)  4.8  7.1  7.9  8.3 

PAT (Rs. m)  1,667  2,417  3,192  3,912 

EPS (Rs.)  14.5  21.0  27.8  34.1 

  Gr. (%) (3.3)  45.0  32.0  22.6 

DPS (Rs.)  3.0  4.0  5.0  5.0 

   Yield (%)  0.3  0.3  0.4  0.4 

RoE (%)  9.8  12.9  15.3  16.4 

RoCE (%)  14.0  19.2  22.4  23.8 

EV/Sales (x)  2.9  2.7  2.2  1.9 

EV/EBITDA (x)  60.0  38.0  28.6  23.4 

PE (x)  82.4  56.9  43.1  35.1 

P/BV (x)  7.7  7.1  6.2  5.4 

Expected to benefit from demerger of 

EPC business and restructuring of 

distributor network 

Soft rural demand and weak festive 

season impacted revenue growth 

EPC continue to de-grow in 3QFY23 
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 Quarterly Snapshot: Muted demand with slowdown in rural India 

Particulars (Rs mn) 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23E 

Revenue from Operations          8,528         12,907         13,044         13,224         12,236         12,204         13,110  

 YoY gr.  40.3% 6.3% -12.8% 5.4% 43.5% -5.5% 0.5% 

Gross Profit          2,819           3,601           3,488           3,329           3,728           3,822           4,025  

 margin % 33.1% 27.9% 26.7% 25.2% 30.5% 31.3% 30.7% 

Other Expenses          2,748           2,814           2,666           2,737           2,984           2,884           3,068  

 % of sales 32.2% 21.8% 20.4% 20.7% 24.4% 23.6% 23.4% 

EBITDA               71              787              821              592              745              938              957  

 Margin 0.8% 6.1% 6.3% 4.5% 6.1% 7.7% 7.3% 

 YoY gr.  -134.4% -23.7% -44.3% -17.4% 943.0% 19.3% 16.5% 

Other Income             133              280              280              320              101              198              198  

Depreciation             144              134              141              148              170              178              165  

Interest             147              127              158                98                76                97                86  

PBT -87 805 802 666 600 862 904 

Tax              -23              171              184              188              155              223              232  

 ETR 26.0% 21.3% 22.9% 28.2% 25.9% 25.9% 25.7% 

Profit before JV/Associates/Minority Interest              (64)             634              618              478              445              639              672  

Share of JV/Associates  -   -   -   -   -   -   -  

Non-controlling Interest  -   -   -   -   -   -   -  

Adj PAT              (64)             634              618              478              445              639              672  

 Adj. PAT margin % -0.8% 4.9% 4.7% 3.6% 3.6% 5.2% 5.1% 

 YoY gr.  -84.6% 17.5% -25.8% -19.0% -791.3% 0.8% 8.6% 

Exceptional item                -                   -                 -96                  7                 -                   -                   -    

Reported PAT -64 634 522 485 445 639 672 

        

Segments - Revenue (Rs mn)        

Consumer Products          6,132         10,238         10,648         10,257           8,498           8,777           9,720  

EPC          2,395           2,667           2,396           2,965              999              669              550  

Lighting                -                   -                   -                   -             2,738           2,757           2,840  

Total          8,528         12,907         13,044         13,223         12,236         12,204         13,110  

        

Segments - EBIT (Rs mn)        

Consumer Products             155              934              919              642              443              611              661  

EPC            (133)            (135)              (49)               71                  0                58                44  

Lighting                -                   -                   -                   -                215              258              261  

Total               20              799              870              715              658              928              966  

        

Segments - EBIT margin (%)        

Consumer Products 2.5 9.1 8.6 6.3 5.2 7.0 6.8 

EPC (5.6) (5.1) (2.0) 2.4 0.0 8.7 8.0 

Lighting     7.8 9.3 9.2 

Total 0.2 6.2 6.7 5.4 5.4 7.6 7.4 

Source: Company, PL  
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Crompton Greaves Consumer Electricals 

Rating: BUY | CMP: Rs338 | TP: Rs435 

We resume coverage on Crompton Greaves Consumer Electricals 

(CROMPTON) with a ‘BUY’ rating at TP of Rs435. We remain structurally 

positive on CROMPTON for a longer term given 1) market share gains in its 

core categories of Fans and Pumps 2) sustained investments in LT initiatives 

and cost leadership (brand building, GTM, innovation, business processes & 

teams) 3) well defined plan of entering and scaling up appliances business 

(through Butterfly) and new categories (Water Heaters, Air Coolers, Mixer-

Grinders) and 4) strong balance sheet (Sep22 net debt/equity: 0.2x). We 

estimate Sales/ EBITDA/PAT CAGR of 17.4%/16.0%/10.9% over FY22-25E 

(including Butterfly). We value the stock at 36x FY25 EPS. The stock is 

currently trading at 39.7x/33.8x/28.3x FY23/24/25 earnings. Resume coverage 

with ‘BUY’ rating. 

Weak performance expected in Q3FY23, amidst continued margin pressure: 

We expect CROMPTON to register a sales growth of 19.0% YoY, with consolidation 

of Butterly and EBITDA/PAT decline of 2.6%/ 21.6% YoY in 3QFY23. 

 ECD segment’s estimated revenue declined by 3% YoY, due to slowdown in 

demand, implementation of new BEE rating in fan segment and increase in 

competitive intensity in pump business. However, appliance business, mainly 

water heater, is expected to see healthy growth. ECD segment is expected to 

see significant volatility in revenue and margins in coming quarters with new 

regulations in fan segment. 

 Lighting segment expected to report decline of 5% YoY in revenue mainly due 

to decline in conventional lighting and project business, however, B2C LED 

lighting is expected to be flat sequentially.  

 Butterfly’s revenue is expected to grow by 23% YoY & decline 14% QoQ to 

INR3.3bn, on account of a strategic decision of restructuring channel mix and 

premiumisation EBITDA margin expectation of 10.6% (+240bps YoY). 

 CROMPTON’s consolidated EBITDA margin is expected to contract by 260bps 

YoY to 11.7%, mainly due to contraction in operating margin in its core 

businesses along with butterfly integration. 

Key Financials – Consolidated 

Y/e Mar   FY22 FY23E FY24E FY25E 

Sales (Rs. m)  53,941  70,718  78,631  87,198 

EBITDA (Rs. m)  7,513  8,841  9,942  11,372 

  Margin (%)  13.9  12.5  12.6  13.0 

PAT (Rs. m)  5,732  5,388  6,321  7,565 

EPS (Rs.)  9.0  8.5  10.0  11.9 

  Gr. (%) (2.5) (6.0)  17.3  19.7 

DPS (Rs.)  2.5  7.2  8.2  8.2 

   Yield (%)  0.7  2.1  2.4  2.4 

RoE (%)  26.1  20.4  21.7  24.3 

RoCE (%)  23.7  19.6  22.3  27.3 

EV/Sales (x)  4.0  3.0  2.7  2.4 

EV/EBITDA (x)  28.7  24.1  21.2  18.2 

PE (x)  37.3  39.7  33.8  28.3 

P/BV (x)  8.7  7.6  7.1  6.6 

CROMTON benefiting from its LT 

initiatives and cost leadership 

 

 

 

Butterfly consolidation to drive 

CROMPTON revenue growth 

ECD segment estimated revenue 

decline of 3% YoY 

Butterfly expected to benefit from 

expansion in retail network, 

operational efficiencies and cost 

control initiative programme named 

‘Munetran’ 
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 Quarterly Snapshot: Revenue growth with consolidation of Butterfly; slowdown expected in existing segments 

Particulars (Rs mn) 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23E 

Revenue from Operations        10,505         13,848         14,102         15,479         18,629         16,995         16,784  

 YoY gr.  47.3% 15.6% 6.6% 2.2% 77.3% 22.7% 19.0% 

Gross Profit          3,417           4,434           4,467           4,716           5,849           5,461           5,388  

 margin % 32.5% 32.0% 31.7% 30.5% 31.4% 32.1% 32.1% 

Other Expenses          2,146           2,292           2,451           2,334           3,650           3,530           3,424  

 % of sales 20.4% 16.6% 17.4% 15.1% 19.6% 20.8% 20.4% 

EBITDA          1,271           2,141           2,016           2,382           2,199           1,931           1,964  

 Margin 12.1% 15.5% 14.3% 15.4% 11.8% 11.4% 11.7% 

 YoY gr.  28.6% 15.2% 3.3% 5.9% 73.0% -9.8% -2.6% 

Other Income             197              284              138              180              104              183              162  

Depreciation               76              101              102              145              276              283              263  

Interest             101                80                67              106              225              299              311  

PBT 1,292 2,245 1,986 2,312 1,803 1,533 1,552 

Tax             317              540              504              335              479              226              391  

 ETR 24.5% 24.1% 25.4% 14.5% 26.6% 14.7% 25.2% 

Profit before JV/Associates/Minority Interest             975           1,705           1,481           1,976           1,260           1,307           1,161  

Share of JV/Associates  -   -   -   -   -   -   -  

Non-controlling Interest  -   -   -   -   (49)   (49)   (47)  

Adj PAT             975           1,705           1,481           1,976           1,210           1,258           1,114  

 Adj. PAT margin % 9.3% 12.3% 10.5% 12.8% 6.5% 7.4% 6.9% 

 YoY gr.  32.2% 24.4% 0.5% 16.4% 24.2% -26.2% -24.8% 

Exceptional item                -                   -                   -                   -                  64                 -      

Reported PAT 975 1,705 1,481 1,976 1,274 1,258 1,114 

        

Segments - Revenue (Rs mn)        

Electric Consumer Durables          8,844         10,964         10,993         12,309         13,472         10,622         10,663  

Lighting Products          1,661           2,884           3,109           3,170           2,623           2,696           2,954  

Butterfly Products                -                   -                   -                   -             2,535           3,677           3,168  

Total        10,505         13,848         14,102         15,479         18,629         16,995         16,784  

        

Segments - EBIT (Rs mn)        

Electric Consumer Durables          1,558           2,300           2,130           2,279           2,285           1,814           1,845  

Lighting Products             177              330              326              448              232              215              207  

Butterfly Products                -                   -                   -                   -                219              403              295  

Total          1,735           2,629           2,456           2,727           2,736           2,432           2,346  

        

Segments - EBIT margin (%)        

Electric Consumer Durables 17.6 21.0 19.4 18.5 17.0 17.1 17.3 

Lighting Products 10.7 11.4 10.5 14.1 8.8 8.0 7.0 

Butterfly Products     8.6 11.0 9.3 

Total 16.5 19.0 17.4 17.6 14.7 14.3 14.0 

Source: Company, PL 
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Havells India 

Rating: BUY | CMP: Rs1,195 | TP: Rs1,442 

We resume coverage on Havells India (HAVL) with a ‘BUY’ rating at DCF 

based TP of Rs1442 (implied P/E 47x FY25E). We are optimistic on the 

company’s long term growth prospects given 1) diverse product portfolio 

covering 70% of household electric sockets, 2) amongst top 3 players in most 

product categories 3) focus on innovation and to continuously drive brand 

affinity and 4) expanding distribution reach with focus on untapped rural 

market (through rural vistaar project covered 40,000 outlets in FY22 and 

planned opening of >1000 Utsav stores by FY23). We estimate 

Sales/EBITDA/PAT CAGR of 15.1%/13.4%/17.0% over FY22-25E. Resume 

coverage to ‘BUY’. 

Weak performance expected in a seasonally weak quarter: We expect HAVL to 

register a sales growth of 4.0% YoY and EBITDA/PAT decline of 24.7%/ 26.8% 

YoY in 3QFY23. 

 Revenue is expected to grow by 4% YoY, led by growth in Cables (+8% YoY) 

followed by Lloyd (+3% YoY) and Switchgear (+3% YoY).  

 The slowdown in demand is mainly due to inflation, weak sentiment and BEE 

rating change in fan segment (expected to dampen the growth in ECD and 

lighting segments). We estimated 1% YoY growth in ECD and 1% decline in 

lighting segment for the company. 

 EBITDA margins are expected to contract by 330bps YoY to 8.7% and EBITDA 

is expected to de-grow by 24.7% YoY, due to expected lower gross margin 

(contract 125bps YoY at 31.0%). 

 In terms of segmental EBIT margin, Wires and cables/Lighting/ECD/ 

Switchgear margin is estimated at 7.3%/13.5%/12.5%/25.0% (contract 

310bps/770bps/10bps/420bps YoY). 

 We are expecting losses in Lloyd to continue in Q3FY23, being weak season 

along with price competition. PBT is expected to de-grow by 26.9% YoY to 

Rs3.0bn and adj. PAT is expected to de-grow by 26.8% YoY to Rs 2,237mn. 

Key Financials 

Y/e Mar   FY22 FY23E FY24E FY25E 

Sales (Rs. m)  1,39,385  1,63,527  1,86,974  2,12,602 

EBITDA (Rs. m)  17,604  16,298  21,373  25,705 

  Margin (%)  12.6  10.0  11.4  12.1 

PAT (Rs. m)  11,965  11,057  15,559  19,181 

EPS (Rs.)  19.1  17.7  24.9  30.6 

  Gr. (%)  14.6 (7.6)  40.7  23.3 

DPS (Rs.)  4.5  5.0  7.5  9.5 

   Yield (%)  0.4  0.4  0.6  0.8 

RoE (%)  21.4  17.1  20.5  21.5 

RoCE (%)  27.5  22.6  27.4  28.9 

EV/Sales (x)  5.2  4.4  3.8  3.3 

EV/EBITDA (x)  41.2  43.9  33.1  27.0 

PE (x)  62.5  67.7  48.1  39.0 

P/BV (x)  12.5  10.8  9.1  7.8 

Havells India - Diverse product 

portfolio covering 70% of household 

electric sockets 

 

 

Focus on rural market with rural 

vistaar project to increase its rural 

penetration 

ECD and light segment expected to 

be muted in 3QFY23 

EBITDA margins are expected to 

contract by 330bps YoY 
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 Quarterly Snapshot: Weak performance; contraction in EBITDA margin (~330bps YoY) expected in Q3FY23 

Particulars (Rs mn) 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23E 

Revenue from Operations        26,100         32,380         36,642         44,171         42,301         36,795         38,092  

 YoY gr.  75.9% 31.7% 15.4% 32.3% 62.1% 13.6% 4.0% 

Gross Profit          9,316         11,072         11,816         12,869         12,263         11,356         11,809  

 margin % 35.7% 34.2% 32.2% 29.1% 29.0% 30.9% 31.0% 

Other Expenses          5,762           6,622           7,414           7,763           8,649           8,488           8,495  

 % of sales 22.1% 20.5% 20.2% 17.6% 20.4% 23.1% 22.3% 

EBITDA          3,553           4,450           4,402           5,106           3,614           2,869           3,314  

 Margin 13.6% 13.7% 12.0% 11.6% 8.5% 7.8% 8.7% 

 YoY gr.  170.0% 5.5% -13.7% 0.5% 1.7% -35.5% -24.7% 

Other Income             342              333              488              441              470              438              457  

Depreciation             616              623              662              707              721              721              693  

Interest             110              111              123              191                98                68                75  

PBT 3,170 4,048 4,106 4,650 3,266 2,517 3,003 

Tax             812           1,024           1,047           1,218              841              647              766  

 ETR 25.6% 25.3% 25.5% 26.2% 25.8% 25.7% 25.5% 

Profit before JV/Associates/Minority Interest          2,358           3,024           3,058           3,432           2,424           1,870           2,237  

Share of JV/Associates  -   -   -   -   -   -   -  

Non-controlling Interest  -   -   -   -   -   -   -  

Adj PAT          2,358           3,024           3,058           3,432           2,424           1,870           2,237  

 Adj. PAT margin % 9.0% 9.3% 8.3% 7.8% 5.7% 5.1% 5.9% 

 YoY gr.  268.5% -7.3% -12.7% 13.0% 2.8% -38.2% -26.8% 

Exceptional item                -                 -12                 -                  88                 -9               -12               -10  

Reported PAT 2,358 3,012 3,058 3,520 2,416 1,858 2,227 

        

Segments - Revenue (Rs mn)        

Switchgears          3,773           4,482           4,960           4,745           5,167           4,879           5,108  

Cable          8,072         11,440         12,058         14,881         11,929         13,594         13,023  

Lighting & Fixtures          2,144           3,591           4,129           4,052           3,711           4,018           4,088  

Electrical Consumer Durables          5,763           7,294           8,955           8,727           8,381           7,735           9,045  

Others          1,373           2,112           1,841           2,261           2,276           2,372           1,989  

Lloyd Consumer          4,975           3,463           4,698           9,596         10,837           4,198           4,839  

Total        26,100         32,380         36,642         44,263         42,301         36,795         38,092  

        

Segments - EBIT (Rs mn)        

Switchgears          1,031           1,218           1,448           1,239           1,353           1,220           1,328  

Cable          1,262           1,153           1,256           1,734              875              859              969  

Lighting & Fixtures             331              784              874              633              611              576              613  

Electrical Consumer Durables             676           1,257           1,128           1,515           1,098              900           1,135  

Others               54              202                44              269              122                41                50  

Lloyd Consumer               97             (188)            (429)            (213)            (559)            (840)            (581) 

Total          3,451           4,426           4,322           5,176           3,500           2,756           3,514  

        

Segments - EBIT margin (%)        

Switchgears 27.3 27.2 29.2 26.1 26.2 25.0 25.0 

Cable 15.6 10.1 10.4 11.7 7.3 6.3 7.3 

Lighting & Fixtures 15.5 21.8 21.2 15.6 16.5 14.3 13.5 

Electrical Consumer Durables 11.7 17.2 12.6 17.4 13.1 11.6 12.5 

Others 3.9 9.6 2.4 11.9 5.4 1.7 2.0 

Lloyd Consumer 2.0 (5.4) (9.1) (2.2) (5.2) (20.0) (12.0) 

Total 13.2 13.7 11.8 11.7 8.3 7.5 8.8 

Source: Company, PL 
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KEI Industries 

Rating: HOLD | CMP: Rs1,503 | TP: Rs1,555 

We resume coverage on KEI Industries (KEII) with a ‘HOLD’ rating at TP of 

Rs1555 (valuing at 20x FY25 EPS). We are positive on the company for long 

term given 1) focus on diversifying product portfolio and de-risking business 

(retail accounts for 41%, expected to increase to ~50% in coming 2 years) 2) 

focus on scaling up distribution network (1,900 dealers, grow by 10% p.a) 3) 

healthy balance sheet with net cash of Rs 1.1bn (including acceptances) by 

Sep-23 and 4) planned capacity expansion which will generate around Rs 

40bn revenue. KEII aims to achieve Rs 100bn in revenue by FY26 with an 

EBITDA margin target of 11-12%. We estimate Sales/EBITDA/PAT CAGR of 

15.8%/20.5%/22.9% over FY22-25E. The stock is currently trading at 

29.4x/23.1x/19.3x FY23/24/25 earnings. Resume coverage with ‘HOLD’ rating. 

Diversification towards retail, maintain growth trajectory: KEII is estimated to 

report healthy numbers (9.9%/12.9%/15.4% YoY growth in revenue/EBITDA/Adj. 

PAT) in Q3FY23, mainly with LT cable/HW&WW sales to grow by 14.1%/18.9%. 

We are estimating a gross margin of 23.7% (slight improvement sequentially and 

YoY) and EBITDA margin of 10.3% in Q3FY23. The healthy growth in PAT of 15.4% 

YoY with improvement in other income.   

Healthy growth guidance from management: The management guided for 17-

18% growth in sales and 10.5% EBITDA margin for FY23. There is a delay in the 

expansion plan mainly due to land procurement, while KEII initiated brownfield 

expansion at its Silvassa plant with capex of Rs 350-400mn for low-tension power 

cable which will generate Rs 5bn sales and take care of growth for FY24. 

Key Financials - Consolidated 

Y/e Mar   FY22 FY23E FY24E FY25E 

Sales (Rs. m)  57,265  67,520  77,992  88,857 

EBITDA (Rs. m)  5,887  7,023  8,773  10,304 

  Margin (%)  10.3  10.4  11.2  11.6 

PAT (Rs. m)  3,760  4,588  5,848  6,986 

EPS (Rs.)  41.8  51.1  65.1  77.8 

  Gr. (%)  39.5  22.0  27.5  19.5 

DPS (Rs.)  2.5  4.5  5.5  6.5 

   Yield (%)  0.2  0.3  0.4  0.4 

RoE (%)  19.2  19.4  20.5  20.2 

RoCE (%)  24.2  25.2  26.9  26.4 

EV/Sales (x)  2.4  2.0  1.7  1.5 

EV/EBITDA (x)  22.9  18.8  15.0  12.9 

PE (x)  35.9  29.4  23.1  19.3 

P/BV (x)  6.3  5.2  4.3  3.6 

KEII aim to achieve Rs 100bn in 

revenue by FY26 with an EBITDA 

margin target of 11-12% 

Expected to report healthy number in 

3QFY23 with 15.4% YoY growth in 

earnings 

Management guided for 17-18% 

growth in sales and a 10.5% EBITDA 

margin for FY23 
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 Quarterly Snapshot: Expected to maintain EBITDA margin in Q3FY23, moderation in revenue growth  

Particulars (Rs mn) 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23E 

Revenue from Operations        10,176         13,534         15,638         17,917         15,654         16,081         17,190  

 YoY gr.  36.5% 30.5% 35.6% 43.8% 53.8% 18.8% 9.9% 

Gross Profit          2,812           3,423           3,630           3,978           3,683           3,702           4,074  

 margin % 27.6% 25.3% 23.2% 22.2% 23.5% 23.0% 23.7% 

Other Expenses          1,675           1,961           2,061           2,258           2,087           2,097           2,303  

 % of sales 16.5% 14.5% 13.2% 12.6% 13.3% 13.0% 13.4% 

EBITDA          1,137           1,462           1,568           1,720           1,596           1,606           1,771  

 Margin 11.2% 10.8% 10.0% 9.6% 10.2% 10.0% 10.3% 

 YoY gr.  49.1% 23.8% 22.2% 21.5% 40.4% 9.8% 12.9% 

Other Income               28                23                17                78                35                53                52  

Depreciation             139              140              137              139              139              145              151  

Interest             114                99                90              100                92                76                93  

PBT 912 1,246 1,358 1,559 1,400 1,438 1,578 

Tax             241              329              346              399              363              369              410  

 ETR 26.4% 26.4% 25.5% 25.6% 25.9% 25.6% 26.0% 

Profit before JV/Associates/Minority Interest             671              917           1,012           1,160           1,038           1,069           1,168  

Share of JV/Associates                 0                  0                 -                   -                    0                  0                 -    

Non-controlling Interest                -0                 -0                 -0                 -0                 -0                 -0                 -    

Adj PAT             671              917           1,012           1,160           1,038           1,069           1,168  

 Adj. PAT margin % 6.6% 6.8% 6.5% 6.5% 6.6% 6.6% 6.8% 

 YoY gr.  71.1% 35.0% 27.1% 29.8% 54.6% 16.6% 15.4% 

Exceptional item                -                   -                   -                   -                   -                   -                   -    

Reported PAT 671 917 1,012 1,160 1,038 1,069 1,168 

        

Segments - Revenue (Rs mn)        

Cables          8,844         12,112         14,057         16,214         14,206         14,445         15,829  

Stainless Steel Wire             478              518              652              612              610              735              719  

EPC          1,379           2,754           2,428           2,174           1,536           1,059           1,105  

Total        10,701         15,384         17,137         19,000         16,352         16,238         17,653  

        

Segments - EBIT (Rs mn)        

Cables             947           1,238           1,366           1,313           1,274           1,261           1,345  

Stainless Steel Wire               30                42                31                34                30                45                32  

EPC             125              213              233              249                95              148                89  

Total          1,102           1,494           1,629           1,595           1,399           1,454           1,467  

        

Segments - EBIT margin (%)        

Cables 10.7 10.2 9.7 8.1 9.0 8.7 8.5 

Stainless Steel Wire 6.3 8.1 4.7 5.5 5.0 6.1 4.5 

EPC 9.0 7.7 9.6 11.4 6.2 14.0 8.0 

Total 10.3 9.7 9.5 8.4 8.6 9.0 8.3 

Source: Company, PL 
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Polycab India 

Rating: HOLD | CMP: Rs2,626 | TP: Rs2,651 

We resume coverage on Polycab India (Polycab) with a ‘HOLD’ rating at SOTP 

based TP of Rs2,651 (derived PE of 26.0x FY25 EPS; W&C/ FMEG valued at 

26x/ 30x). We expect a double digit growth in sales with an aim to achieve Rs 

200bn revenues by FY26E under Project LEAP and margins of 12-13% to be 

maintained given 1) sustained growth from infrastructure/ 

renovation/construction activities 2) focus on B2C through deepening reach 

and premiumization of product portfolio 3) continued GTM expansion and 4) 

gains from shift in consumer demand from unorganized to organized sector. 

We estimate Sales/ EBITDA/PAT CAGR of 12.8%/ 20.7%/22.7% over FY22-25E. 

Resume coverage with ‘HOLD’ rating given its rich valuation leaving limited 

scope for upside. 

Healthy growth in profitability to continue in Q3FY23: We expect Polycab to 

register sales/EBITDA/PAT growth of 2.1%/18.1%/17.9% YoY in 3QFY23 on 

account of a sequential sustained margin of 12.4% maintained by cautious price 

pass through, with volatile commodity prices and increase in B2C businesses. 

 Cables (excl. export) is expected to register a revenue growth of 11.0% YoY 

with sequential increase in commodity prices and healthy growth in volumes.  

 Export revenue is expected to decline by 26.5% YoY as order flow from export 

market still not consistent, but is expected to revive in coming quarter.  

 Wire business (incl. switches and switchgear) expected to be flat YoY even 

after negative impact of re-alignment of distribution network, mainly with 

increase in cross-selling and healthy performance from ETIRA wires.   

 The FMEG segment is expected to de-grow by 10% YoY in Q3FY23 due to 

weak demand environment and dealer/distributors realignment. However, we 

expect a sequential improvement in FMEG margins. 

 Fan business is expected to be impacted due to seasonality, inflationary 

environment and implementation of new BEE ratings. 

Key Financials - Consolidated 

Y/e Mar   FY22 FY23E FY24E FY25E 

Sales (Rs. m)  1,22,037  1,35,869  1,54,897  1,75,055 

EBITDA (Rs. m)  12,648  16,887  19,491  22,241 

  Margin (%)  10.4  12.4  12.6  12.7 

PAT (Rs. m)  8,361  11,451  13,292  15,456 

EPS (Rs.)  55.9  76.6  88.9  103.4 

  Gr. (%) (0.4)  37.0  16.1  16.3 

DPS (Rs.)  14.0  15.3  18.5  22.5 

   Yield (%)  0.5  0.6  0.7  0.9 

RoE (%)  16.2  19.1  18.9  18.8 

RoCE (%)  21.8  26.4  25.9  25.8 

EV/Sales (x)  3.1  2.8  2.4  2.0 

EV/EBITDA (x)  30.2  22.2  18.8  16.1 

PE (x)  46.9  34.3  29.5  25.4 

P/BV (x)  7.1  6.1  5.2  4.4 

Polycab aim to achieve Rs 200bn 

revenue by FY26E and maintain 

EBITDA margin at 12-13% 

Expected healthy growth in cable 

(excl. export) 

FMEG revenue impacted due to BEE 

norm in Fan and slowdown in 

demand 
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 Quarterly Snapshot: Normalized export and slowdown in FMEG segment, expected to impact revenue growth  

Particulars (Rs mn) 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23E 

Revenue from Operations        18,552         30,066         33,720         39,699         27,366         33,323         34,434  

 YoY gr.  90.0% 42.2% 20.5% 30.7% 47.5% 10.8% 2.1% 

Gross Profit          4,356           6,592           7,625           8,808           6,842           8,699           8,781  

 margin % 23.5% 21.9% 22.6% 22.2% 25.0% 26.1% 25.5% 

Other Expenses          3,014           3,662           4,008           4,049           3,731           4,423           4,511  

 % of sales 16.2% 12.2% 11.9% 10.2% 13.6% 13.3% 13.1% 

EBITDA          1,342           2,930           3,617           4,759           3,111           4,276           4,270  

 Margin 7.2% 9.7% 10.7% 12.0% 11.4% 12.8% 12.4% 

 YoY gr.  133.5% -6.2% -3.8% 13.0% 131.8% 46.0% 18.1% 

Other Income             240              275              216              168              443               -22              225  

Depreciation             493              509              511              503              510              523              516  

Interest               98                51                78              125                84              139              112  

PBT 991 2,645 3,244 4,300 2,960 3,592 3,867 

Tax             233              664              763           1,047              722              880              947  

 ETR 23.5% 25.1% 23.5% 24.3% 24.4% 24.5% 24.5% 

Profit before JV/Associates/Minority Interest 759 1,981 2,481 3,253 2,238 2,712 2,920 

Share of JV/Associates              (21)                (3)                 3                 (4)              (13)                (8)              (10) 

Non-controlling Interest               13                26                16                32                 -                   -                   -    

Adj PAT             724           1,952           2,467           3,218           2,226           2,704           2,910  

 Adj. PAT margin % 3.9% 6.5% 7.3% 8.1% 8.1% 8.1% 8.4% 

 YoY gr.  202.7% -11.5% -6.0% 14.3% 207.2% 38.5% 17.9% 

Exceptional item                -                   -                   -                   -                   -                  50                 -    

Reported PAT 724 1,952 2,467 3,218 2,226 2,754 2,910 

        

Segments - Revenue (Rs mn)        

Wires & Cables        16,164         26,000         29,679         35,110         23,885         29,259         30,562  

FMEG          1,919           3,429           3,404           3,792           3,052           3,032           3,063  

Copper                -                   -                   -                   -                   -                   -                   -    

Others             575              795              745              827              751              826              808  

Total        18,658         30,225         33,827         39,729         27,688         33,116         34,434  

        

Segments - EBIT (Rs mn)        

Wires & Cables          1,034           2,263           3,044           4,064           2,756           3,435           3,400  

FMEG            (143)             172                63              105                62               (28)               74  

Copper                -                   -                   -                   -                   -                   -                   -    

Others               65              145              106              122              105              141                 -    

Total             955           2,580           3,213           4,291           2,923           3,547           3,473  

        

Segments - EBIT margin (%)        

Wires & Cables 6.4 8.7 10.3 11.6 11.5 11.7 11.1 

FMEG (7.5) 5.0 1.8 2.8 2.0 (0.9) 2.4 

Copper        

Others 11.2 18.2 14.3 14.8 14.0 17.0 15.0 

Total 5.1 8.5 9.5 10.8 10.6 10.7 10.4 

Source: Company, PL 
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Voltas 

Rating: BUY | CMP: Rs815 | TP: Rs1,030 

We resume coverage on Voltas Ltd (VOLT) with ‘BUY’ rating at SOTP based 

TP of Rs1030 (valuing UCP business at 45x FY25 EPS). We are positive on the 

company for long term given 1) leadership position in high potential RAC 

segment 2) balance sheet comfort (Rs8.6bn net cash H1FY23) and 3) better 

traction in order flow from domestic as well as international side in EMPS 

segment. However, near term challenges related to demand and margins 

expected to continue due to price competition, high cost inventory & demand 

slowdown in UCP segment and slowdown in order flow from international 

side. We estimate a 20.9% EPS CAGR over FY22-25E. Resuming coverage 

with a ‘BUY’ rating. 

Subdued performance expected in seasonally weak quarter: VOLT is 

estimated to report weak numbers. We expect VOLT to register a sales growth of 

2.1% YoY and EBITDA/PAT decline of 26.1%/ 15.6% YoY in 3QFY23.  

 UCP segment expected to report 1.9% YoY growth due to subdued primary 

demand from channel partners in a seasonally weak quarter for RAC. The festive 

demand was not so great during four weeks of Diwali and 3Q is generally winter 

(which is seasonally weak quarter for RAC). 

 Voltas had reported YTD market share of 22.8% in August 2022 (vs 25.9% 

YTD Q2FY22 and 24.1% YTD Q1FY23) and continues to maintain the same. 

In terms of market share, this quarter is insignificant because it was seasonally 

weak. 

 The challenges on margin front persists in the quarter, due to high carrying cost 

of inventory and intensive competitive pricing along with subdued demand.  

 EMPS segment expected to grow 5% YoY and maintained sequential 

operating margin of 2.5% in 3QFY23. We believe, project business should 

recover from 3QFY23 w.r.t growth and margins, as restructuring of projects 

division is completed. The management expects good order flow from 

international geography, better than last year in 2HFY23. 

Key Financials - Consolidated 

Y/e Mar   FY22 FY23E FY24E FY25E 

Sales (Rs. m)  79,345  90,962  1,03,499  1,17,128 

EBITDA (Rs. m)  6,816  6,777  8,746  10,190 

  Margin (%)  8.6  7.5  8.5  8.7 

PAT (Rs. m)  5,060  5,650  7,543  8,944 

EPS (Rs.)  15.3  17.1  22.8  27.0 

  Gr. (%) (3.6)  11.7  33.5  18.6 

DPS (Rs.)  5.3  8.5  10.3  11.5 

   Yield (%)  0.6  1.0  1.3  1.4 

RoE (%)  9.6  10.0  12.4  13.6 

RoCE (%)  15.0  13.9  16.9  18.1 

EV/Sales (x)  3.3  2.9  2.5  2.2 

EV/EBITDA (x)  38.6  38.6  29.8  25.7 

PE (x)  53.2  47.7  35.7  30.1 

P/BV (x)  4.9  4.6  4.3  3.9 

Leader in RAC segment, expected to 

retain its market share. 

Weak season for RAC segment. 

High cost inventory to impact margin. 

Order flow in EMPS segment 

expected to recover. 
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 Quarterly Snapshot: Subdued growth in UCP segment (~1.9% YoY revenue growth) in seasonally weak quarter 

Particulars (Rs mn) 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23E 

Revenue from Operations        17,852         16,891         17,936         26,666         27,680         17,684         18,313  

 YoY gr.  37.6% -11.9% -10.1% 0.6% 55.1% 4.7% 2.1% 

Gross Profit          4,976           4,485           4,839           6,078           5,687           4,308           4,432  

 margin % 27.9% 26.6% 27.0% 22.8% 20.5% 24.4% 24.2% 

Other Expenses          3,618           3,194           3,282           3,468           3,917           3,300           3,282  

 % of sales 20.3% 18.9% 18.3% 13.0% 14.2% 18.7% 17.9% 

EBITDA          1,358           1,291           1,556           2,610           1,770           1,008           1,150  

 Margin 7.6% 7.6% 8.7% 9.8% 6.4% 5.7% 6.3% 

 YoY gr.  103.4% -37.2% 6.7% -21.1% 30.3% -21.9% -26.1% 

Other Income             750              483              288              372              268              644              350  

Depreciation               86                95                97                94                85                97                95  

Interest               35                62                36              125                40                67                60  

PBT 1,986 1,617 1,711 2,762 1,913 1,488 1,346 

Tax             456              385              425              647              508              195              256  

 ETR 23.0% 23.8% 24.8% 23.4% 26.6% 13.1% 19.0% 

Profit before JV/Associates/Minority Interest          1,530           1,232           1,286           2,116           1,405           1,293           1,090  

Share of JV/Associates            -306             -189             -320             -289             -310             -289             -280  

Non-controlling Interest                 6                  7                  6                  0                  6                 -                   -    

Adj PAT          1,218           1,036              960           1,827           1,089           1,004              810  

 Adj. PAT margin % 6.8% 6.1% 5.4% 6.9% 3.9% 5.7% 4.4% 

 YoY gr.  50.1% -19.8% -25.0% -23.2% -10.6% -3.1% -15.6% 

Exceptional item                -                   -                   -                   -                   -            -1,064                 -    

Reported PAT 1,218 1,036 960 1,827 1,089 -60 810 

        

Segments - Revenue (Rs mn)        

Unitary Cooling Products           9,631         10,068         10,936         18,184         21,622         10,477         11,149  

Electro-Mechanical Projects & Services          6,884           5,365           5,538           6,918           4,547           5,540           5,815  

Engineering Products & Services          1,151           1,254           1,247           1,235           1,243           1,374           1,350  

Total        17,666         16,687         17,721         26,337         27,412         17,391         18,313  

        

Segments - EBIT (Rs mn)        

Unitary Cooling Products           1,180           1,017           1,017           1,919           1,662              765              892  

Electro-Mechanical Projects & Services             306              113              363              476             (125)             143              145  

Engineering Products & Services             379              392              400              408              509              480              459  

Total          1,865           1,523           1,780           2,803           2,046           1,388           1,496  

        

Segments - EBIT margin (%)        

Unitary Cooling Products 12.3 10.1 9.3 10.6 7.7 7.3 8.0 

Electro-Mechanical Projects & Services 4.4 2.1 6.6 6.9 (2.7) 2.6 2.5 

Engineering Products & Services 32.9 31.3 32.1 33.0 40.9 35.0 34.0 

Total 10.6 9.1 10.0 10.6 7.5 8.0 8.2 

Source: Company, PL 

 

 



 Consumer Durables 

 January 4, 2023 17 

 Q3FY23 Result Preview  

Company Name  Q3FY23E Q3FY22 
YoY gr. 

(%) 
Q2FY23 

QoQ gr. 
(%) 

Remark 

Bajaj Electricals 

Sales 13,110 13,044 0.5 12,204 7.4 We expect sales to grow by 0.5% YoY. Consumer Products 
to grow by 2.4% YoY with appliance by 4%. Lighting 
expected sequential growth of 3% while EPC to de-grow by 
17.8% QoQ due to low order book. We expect margin of 7.3% 
(+100pbs YoY). Changing mix, reducing interest burden and 
cost saving measures will help deliver better profitability, 
going forward. 

EBITDA 957 821 16.5 938 2.0 

Margin (%) 7.3 6.3  7.7  

PBT 904 802 12.7 862 4.9 

Adj. PAT 672 618 8.6 639 5.1 

Crompton 
Greaves 
Consumer 
Electricals 

Sales 16,784 14,102 19.0 16,995 (1.2) 
We expect sales to grow by 19.0% mainly with consolidation 
of Butterfly, while ECD/Lighting segment expected to de-
grow by 3%/5%. Butterfly’s revenue expected to grow by 
23% YoY & decline by 14% QoQ.  We expect margins to 
remain under pressure due to increase in expenses and 
butterfly integration. PAT to decline by ~25%. 

EBITDA 1,964 2,016 (2.6) 1,931 1.7 

Margin (%) 11.7 14.3  11.4  

PBT 1,552 1,986 (21.8) 1,533 1.3 

Adj. PAT 1,114 1,481 (24.8) 1,258 (11.4) 

Havells India 

Sales 38,092 36,642 4.0 25,982 46.6 

We expect core segment sales to grow by 4.0% YoY. Lloyd 
expected to grow at 3% in seasonally weak quarter. We 
expect margins to remain under pressure due to cost inflation 
and higher contribution from Lloyd. PAT expected to decline 
by 26.8% YoY. 

EBITDA 3,314 4,402 (24.7) 3,531 (6.1) 

Margin (%) 8.7 12.0  13.6  

PBT 3,003 4,106 (26.9) 3,148 (4.6) 

Adj. PAT 2,237 3,058 (26.8) 2,343 (4.5) 

KEI Industries  

Sales 17,190 15,638 9.9 16,081 6.9 

We expect sales to grow by 9.9% mainly with LT cable / 
HW&WW sales to grow by 14.1%/ 18.9%. We expect 
EBITDA margin to maintain at 10.3% due to contraction in 
cable business with price correction. We expect PAT to grow 
by 15.4% YoY. 

EBITDA 1,771 1,568 12.9 1,606 10.3 

Margin (%) 10.3 10.0  10.0  

PBT 1,578 1,358 16.2 1,438 9.8 

Adj. PAT 1,168 1,012 15.4 1,069 9.3 

Polycab India 

Sales 34,434 33,720 2.1 33,323 3.3 

We expect sales to grow by 2.1% YoY with Wires & Cables 
growing by 3% and FMEG declining by 10%. We expect 
margins to improve with judicious price revisions on 
correction in commodity prices and increase in B2C 
business. PAT expected to grow by 17.9% YoY. 

EBITDA 4,270 3,617 18.1 4,276 (0.1) 

Margin (%) 12.4 10.7  12.8  

PBT 3,867 3,244 19.2 3,592 7.6 

Adj. PAT 2,910 2,467 17.9 2,704 7.6 

Voltas 

Sales 18,313 17,936 2.1 17,684 3.6 

We expect sales to grow by 2.1% with UCP/ EMPS sales 
growing by 1.9%/ 5%. We expect margins to contract by 
240bps YoY due to price competition and RM inflation in 
weak quarter for UCP. We expect PAT to de-grew by 15.6% 
YoY. We expect JV to report a loss of Rs280mn. 

EBITDA 1,150 1,556 (26.1) 1,008 14.1 

Margin (%) 6.3 8.7  5.7  

PBT 1,346 1,711 (21.3) 1,488 (9.5) 

Adj. PAT 810 960 (15.6) 1,004 (19.3) 

Source: Company, PL 
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 Valuation Summary 

Company Names S/C Rating 
CMP 
(Rs) 

TP 
(Rs) 

MCap 
(Rs bn) 

Sales (Rs bn) EBITDA (Rs bn) PAT (Rs bn) EPS (Rs) RoE (%) PE (x) 

FY22 FY23E FY24E FY25E FY22 FY23E FY24E FY25E FY22 FY23E FY24E FY25E FY22 FY23E FY24E FY25E FY22 FY23E FY24E FY25E FY22 FY23E FY24E FY25E 

Bajaj Electricals S HOLD 1,196 1,147 137.4 47.7 51.0 60.4 69.3 2.3 3.6 4.8 5.8 1.7 2.4 3.2 3.9 14.5 21.0 27.8 34.1 9.8 12.9 15.3 16.4 82.4 56.9 43.1 35.1 

Crompton Greaves 
Consumer Electricals 

C BUY 338 435 213.9 53.9 70.7 78.6 87.2 7.5 8.8 9.9 11.7 5.7 5.2 6.1 7.6 9.0 8.2 9.6 11.9 26.1 19.8 21.2 24.6 37.3 41.2 35.1 28.3 

Havells India C BUY 1,195 1,442 748.1 139.4 163.5 187.0 212.6 17.6 16.3 21.4 25.7 12.0 11.1 15.6 19.2 19.1 17.7 24.9 30.6 21.4 17.1 20.5 21.5 62.5 67.7 48.1 39.0 

KEI Industries C HOLD 1,503 1,555 135.1 57.3 67.5 78.0 88.9 5.9 7.0 8.8 10.3 3.8 4.6 5.8 7.0 41.8 51.1 65.1 77.8 19.2 19.4 20.5 20.2 35.9 29.4 23.1 19.3 

Polycab India C HOLD 2,626 2,651 392.4 122.0 135.9 154.9 175.1 12.6 16.9 19.5 22.2 8.4 11.5 13.3 15.5 55.9 76.6 88.9 103.4 16.2 19.1 18.9 18.8 46.9 34.3 29.5 25.4 

Voltas C BUY 815 1,030 269.4 79.3 91.0 103.5 117.1 6.8 6.8 8.7 10.2 5.1 5.6 7.5 8.9 15.3 17.1 22.8 27.0 9.6 10.0 12.4 13.6 53.2 47.7 35.7 30.1 

Source: Company, PL  S=Standalone / C=Consolidated / Acc=Accumulate 
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PL’s Recommendation Nomenclature 

Buy  : > 15% 

Accumulate : 5% to 15% 

Hold : +5% to -5% 

Reduce : -5% to -15% 

Sell : < -15% 

Not Rated (NR) : No specific call on the stock 

Under Review (UR) : Rating likely to change shortly 
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