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India Pharmaceuticals 

Expect a strong quarter led by US 

Few Indian pharmaceutical companies are expected to reap benefits of a strong flu 
season in 3QFY23. The gTamiflu capsule market in the US has expanded by >200% 
YoY and the gTamiflu suspension market has grown by >500% YoY. Notably, we 
expect Ajanta Pharma’s (AJP; HOLD) gTamiflu to drive significant growth in the US 
business due to a low base. Other Indian pharma companies including Lupin (LPC; 
HOLD), Zydus Life (ZYDUSLIF; BUY), Natco Pharma (NTCPH; Not Rated), Strides 
Pharma (STR; Not Rated) and Alembic Pharma (ALPM; Not Rated) should gain on 
higher gTamiflu sales in 3QFY23. We expect Sun Pharma (SUNP; BUY) to record a 
strong US performance and high single digit growth in the India business which 
should help maintain its growth trajectory. We expect some of Dr. Reddy’s (DRRD; 
BUY) gRevlimid sales to stick in 3QFY23. Custom Synthesis (CCS) revenue of Divi’s 
(DIVI; SELL) should come under pressure with Molnupiravir sales coming off the 
base completely. Lupin (LPC; HOLD) is poised to deliver robust growth in its US 
business, mainly from volume gains in gSuprep, revenue contribution from 
acquired brands, and a strong flu season. Cipla’s (CIPLA; HOLD) US business is set to 
deliver a decent performance with launch of Leuprolide Depot and volume growth 
in Albuterol Sulfate and Lanreotide Acetate. 

Sun Pharma: SUNP should benefit from price hikes and field force expansion in India. 
Ilumya and Cequa continue to expand in high single digit while Levulan has seen a 
sharp pick-up in volumes on a QoQ basis. Market share in Amphotericin B Liposome 
has ramped up to 27% in 3QFY23 from 17% in 2QFY23. Volumes in Winlevi have 
declined in mid-single digits, which will be offset by lower share of discounted 
prescriptions sold. SUNP received an import alert at its Halol facility in Dec’22. 
However, we expect the sales lost in Dec’22 will be offset by volume growth in new 
launches. We also expect the company to report some inventory write off due to the 
import alert. SUNP’s Taro business was impacted by a one off in 2QFY23 which 
should not recur in 3QFY23. 

Divi’s Labs: In 3QFY23, Molnupiravir exports of DIVI are expected to come off the 
base which should lead to pressure on DIVI’s CCS business on a QoQ and YoY basis. 

Cipla: CIPLA should experience double digit growth in its India business. The strong 
flu season in the US has led to higher Albuterol Sulfate sales (up 23% QoQ). The 
company has also seen market share gains in Lanreotide Acetate and gBrovana. 
CIPLA will also record one month sales of its new launch, Leuprolide Depot. CIPLA had 
recorded a Covid inventory write off in 2QFY23, which should not recur in 3QFY23. 

Dr. Reddy’s: DRRD’s North America business was on a high base in 2QFY23 due to 
the launch of gRevlimid. We believe that some gRevlimid sales should stick for each 
quarter in FY23. As per prescription volumes, DRRD holds ~18% market share in 
gRevlimid. Besides gRevlimid, DRRD will also gain on volume increase in other new 
launches, including gNexavar, Javygtor (gKuvan), gVelcade and gAlimta. The company 
has seen a sharp volume decline in Vasopressin (down 65%) and Doxorubicin 
Liposome (down 14%). gCiprodex volumes declined 26% QoQ, due to a seasonally 
weak quarter. 
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Sector recommendations 

Ticker Mkt Cap 
(Rs bn) 

TP 
(Rs) 

Rating 

SUNP 2,437 1,185 BUY 

DIVI 918 2,829 SELL 

CIPLA 875 1,212 HOLD 

DRRD 713 5,192 BUY 

ZYDUSLIF 443 554 BUY 

LPC 337 809 HOLD 

AJP 152 1,488 HOLD 

INDR 37 458 BUY 

Source: Systematix Institutional Research 

 
 

 

 

 
 

Vishal Manchanda 
vishalmanchanda@systematixgroup.in 
+91 9737437148 

Bezad Deboo 
bezaddeboo@systematixgroup.in 
+91 22 6704 8046 

 



 
 

06 January 2023 

 

2 Systematix Research is also available on Bloomberg SSSL <Go>, Thomson & Reuters                   Systematix Shares and Stocks (India) Limited 

India Pharmaceuticals – 3QFY23 Result Preview 

 

Zydus Lifesciences: ZYDUSLIF should benefit from a strong flu season with volume 
gains in gTamiflu while the company’s gLacosamide injectable has captured 25% 
market share in 3QFY23 from 9% in 2QFY23. We have also built-in contribution from 
gRevlimid in this quarter. Asacol HD volumes sold have remained flattish in 3QFY23. 

Lupin: LPC should gain from revenue contribution of newly acquired brands, Brovana 
and Xopenex HFA. It will also benefit from a strong flu season with volume gains in 
Albuterol Sulfate and gTamiflu. LPC has seen strong volume growth in gSuprep, 
where it has captured more than 40% market share. We expect LPC to record high 
single digit growth in the India business despite facing pressure in its diabetes 
portfolio. 

Ajanta Pharma: We expect AJP’s India branded formulations business to expand in 
low double digit. The company’s US business should benefit from higher gTamiflu 
volume sales in 3QFY23. The company had recorded Rs 100mn of preponement 
expenses which should not recur in 3QFY23. We have also built in some reduction in 
freight costs on a QoQ basis.  

Indoco Remedies: We expect Indoco Remedies (INDR) to record high single digit 
growth in the Indian market, led by volume growth and marginal price hikes. In the 
US business, the company will benefit from higher profit share in Brinzolamide and 
strong volume growth in gLacosamide injectable. 

Exhibit 1: 3QFY23 result estimates 

Company 

3QFY23E Change in revenue Change in EBITDA Change in PAT 

Revenue EBITDA PAT EPS YoY QoQ YoY QoQ YoY QoQ 

(Rs mn) (Rs mn) (Rs mn) (Rs) (%) (%) (%) (%) (%) (%) 

SUNP 1,13,586 31,290 21,992 9.2 15.2 3.7 20.1 5.8 6.8 -2.8 

DIVI 16,728 5,374 4,306 16.2 -32.9 -9.8 -51.0 -13.5 -52.3 -12.8 

CIPLA 62,669 15,886 10,034 12.5 14.4 7.5 29.1 21.1 37.7 25.8 

DRRD 61,030 16,887 10,120 61.1 14.7 -3.2 33.4 -12.6 43.2 -9.1 

ZYDUSLIF 43,450 10,356 6,812 6.7 18.9 5.1 37.6 27.0 36.1 30.4 

LPC 44,434 5,825 2,307 5.1 6.8 7.2 57.5 28.6 -57.7 77.8 

AJP 9,183 2,059 1,680 13.1 9.6 -2.1 -14.0 4.9 -12.4 7.3 

INDR 4,096 778 429 4.7 14.4 -5.4 5.9 -11.4 30.2 -13.6 

Source: Company, Systematix Institutional Research 

Exhibit 2: Valuation snapshot  

Company Rating CMP 
Target 
Price 

Upside 
(%) 

Mkt.Cap 
(Rs bn) 

CAGR over FY22-24E (%) Valuation on FY24E 

Revenue EBITDA Adj. EPS PE (x) 
EV/EBITDA  

(x) 

SUNP Buy 1,016 1,185 16.6 2,437 9.8 14.2 26.2 22.9 16.4 

DIVI Sell 3,460 2,829 -18.2 918 -2.5 -10.7 -8.1 36.4 27.5 

CIPLA Hold 1,088 1,212 11.4 875 9.3 26.1 31.2 18.5 11.0 

DRRD Buy 4,296 5,192 20.9 713 7.8 27.1 35.2 16.4 9.6 

ZYDUSLIF Buy 432 554 28.2 443 8.4 12.4 12.3 16.2 10.0 

LPC Hold 743 809 8.9 337 5.9 24.0 118.2 19.9 10.7 

AJP Hold 1,189 1,488 25.1 152 10.8 7.9 5.6 19.1 13.2 

INDR Buy 397 458 15.5 37 8.6 6.1 16.7 17.3 10.0 

Source: Company, Systematix Institutional Research 
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DISCLOSURES/APPENDIX 

I. ANALYST CERTIFICATION 
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issuers referred to in this research report, (2) no part of my/our compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this 
research report by Systematix Shares and Stocks (India) Limited (SSSIL) or its group/associate companies, (3) reasonable care is taken to achieve and maintain independence and 
objectivity in making any recommendations.    

Disclosure of Interest Statement Update 

Analyst holding in the stock No 

Served as an officer, director or employee No 

 
II. ISSUER SPECIFIC REGULATORY DISCLOSURES, unless specifically mentioned in point no. 9 below: 

1. The research analyst(s), SSSIL, associates or relatives do not have any financial interest in the company(ies) covered in this report. 

2.  The research analyst(s), SSSIL, associates or relatives collectively do not hold more than 1% of the securities of the company(ies) covered in this report as of the end of the 
month immediately preceding the distribution of the research report. 

3. The research analyst(s), SSSIL, associates or relatives did not have any other material conflict of interest at the time of publication of this research report. 

4.  The research analyst, SSSIL and its associates have not received compensation for investment banking or merchant banking or brokerage services or any other products or 
services from the company(ies) covered in this report in the past twelve months. 

5.  The research analyst, SSSIL or its associates have not managed or co-managed a private or public offering of securities for the company(ies) covered in this report in the previous 
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6.  SSSIL or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party in connection with this research 
report. 
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8. The research analyst and SSSIL have not been engaged in market making activity for the company(ies) covered in this research report. 
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Yes / 
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Whether research analyst, SSSIL or associates have received compensation for investment banking or merchant banking or brokerage services or any other 
products or services from the company(ies) covered in the research report in the last twelve months. 
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10. There is no material disciplinary action taken by any regulatory authority that impacts the equity research analysis activities. 

STOCK RATINGS 

BUY (B): The stock's total return is expected to exceed 15% over the next 12 months. 
HOLD (H): The stock's total return is expected to be within -15% to +15% over the next 12 months. 
SELL (S): The stock's total return is expected to give negative returns of more than 15% over the next 12 months. 
NOT RATED (NR): The analyst has no recommendation on the stock under review. 
 

INDUSTRY VIEWS 

ATTRACTIVE (AT): Fundamentals/valuations of the sector are expected to be attractive over the next 12-18 months. 
NEUTRAL (NL): Fundamentals/valuations of the sector are expected to neither improve nor deteriorate over the next 12-18 months. 
CAUTIOUS (CS): Fundamentals/valuations of the sector are expected to deteriorate over the next 12-18 months. 

III. DISCLAIMER 

The information and opinions contained herein have been compiled or arrived at based on the information obtained in good faith from sources believed to be reliable. Such information 
has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy completeness or correctness.  
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a loss of original capital may occur. All opinions, projections and estimates constitute the judgment of the author as on the date of the report and these, plus any other information 
contained in the report, are subject to change without notice. Prices and availability of financial instruments are also subject to change without notice. This report is intended for 
distribution to institutional investors. 
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