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* L&T Infotech: L&T Infotech (LTI IN) delivered in-line revenue performance,
driven by the BFSI vertical and a large services client ramp-up, offset by the
manufacturing seasonality. Our positive stance on LTI is predicated on (1)
continuity in BFSI momentum (48% of revenue), supported by deal volumes
and a net-new large deal; (2) growth visibility from the deal pipeline of USD
2bn, net-new bookings in Q1FY23 (similar to Q4FY22 bookings) and large
deal bookings expectation in Q2FY23E, driven by the acceleration of
technology programs by enterprises; and (3) strong H2 seasonality for LTI,
joint-GTM deals with Mindtree and stability in margins, following wage
increase in Q1. LTI has demonstrated consistency in compounding, led by (1)
a strong track record of account mining and new client additions; (2) solution
expertise, aided by prior acquisitions and improved tiering with cloud
providers; and (3) pipeline doubling in nearly three years reflecting
competency. Management commentary on demand was positive,
highlighting the secular cycle of tech modernisation, notwithstanding the
macro situation, and it maintained its PAT band guidance at 14-15%. Maintain
BUY, with a TP of INR 5,230, valuing LTI at 29x FY24E EPS, supported by 17%
EPS CAGR over FY22-24E.

=  ACC: We maintain BUY on ACC, with a lower TP of INR 2,380/share (12x its
Mar-24E consolidated EBITDA). The upcoming expansions in the central
market will boost its volume growth visibility from CY23 onwards. ACC is
also increasing its green power mix and alternative fuel usage to mitigate the
impact of rising fuel costs. In Q2CY22, while consolidated revenue rose 15%
YoY (on a low base), EBITDA/APAT fell 51/61% YoY on sharp energy cost
inflation. Working capital stretch led to ACC reporting negative OCF of INR
7.6bn in H1CY22 (vs INR +4.2/ 24.1bn during H1/H2CY21).
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L&T Infotech

BFSI momentum

L&T Infotech (LTI IN) delivered in-line revenue performance, driven by the
BFSI vertical and a large services client ramp-up, offset by the manufacturing
seasonality. Our positive stance on LTI is predicated on (1) continuity in BFSI
momentum (48% of revenue), supported by deal volumes and a net-new large
deal; (2) growth visibility from the deal pipeline of USD 2bn, net-new bookings
in Q1FY23 (similar to Q4FY22 bookings) and large deal bookings expectation
in Q2FY23E, driven by the acceleration of technology programs by enterprises;
and (3) strong H2 seasonality for LTI, joint-GTM deals with Mindtree and
stability in margins, following wage increase in Q1. LTI has demonstrated
consistency in compounding, led by (1) a strong track record of account mining
and new client additions; (2) solution expertise, aided by prior acquisitions and
improved tiering with cloud providers; and (3) pipeline doubling in nearly
three years reflecting competency. Management commentary on demand was
positive, highlighting the secular cycle of tech modernisation, notwithstanding
the macro situation, and it maintained its PAT band guidance at 14-15%.
Maintain BUY, with a TP of INR 5,230, valuing LTI at 29x FY24E EPS, supported
by 17% EPS CAGR over FY22-24E.
= Q1FY23 highlights: (1) LTI's revenue came in line with our estimate of USD
580mn, +1.7/+23.4% QoQ/YoY (+2.9/+26.6% QoQ/YoY CC terms), led by
growth in offshore/onsite volume of +5.7/+3.6% QoQ. (2) Among the verticals,
growth was led by BFSI (+7.9% QoQ CC), insurance (+4.5% QoQ CC) and
energy & utilities (+2.6% QoQ CC) while manufacturing declined -by 11.5%
QoQ CC, impacted by the absence of pass-through revenue. (3) EBITM
declined by 129bps QoQ to 16% (higher than our estimate of 15.4%), impacted
by a wage hike (-300bps) and higher visa & travel costs (-70bps), which was
partially offset by productivity benefit (offshore mix) and absence of pass-
through revenue (+240bps); (4) top-5 account improved +4.6% QoQ and the
top-10 account grew by +1.7% QoQ in USD terms; LTI added four fortune 500
clients, taking the total to 77 clients; (5) LTI added 2,118 employees in Q1FY23
and plans to add 6,500+ freshers in FY23; (6) LTI reported stability in attrition
at 23.8% (-20bps QoQ) and expects it to decline after a few quarters.
®  Outlook: We have factored in USD revenue growth of +19/15.8% and EBITM
of 17.2/16.9% for FY23/24E. APATM is estimated at 14/13.8% for FY23/24E. At
the CMP, LTI is trading at 21.5x FY24E, with an FY22-24E EPS CAGR of 17%.
Quarterly Financial summary
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BUY

CMP (as on 14 Jul 2022) INR 3,874

Target Price INR 5,230
NIFTY 15,939
KEY
CHANGES OLDb NEW
Rating BUY BUY
Price Target INR 5,150 INR 5,230

FY23E FY24E
EPS %

+1.5 +1.5

KEY STOCK DATA
Bloomberg code LTTIN
No. of Shares (mn) 175
MCap (INR bn) / ($ mn) 679/9,126

6m avg traded value (INR mn) 2,370

52 Week high / low INR 7,595/3,733

STOCK PERFORMANCE (%)
3M 6M 12M
Absolute (%) (35.9) (45.3) (7.9

Relative (%) (27.4) (325) (8.9)

YE March (INR bn) FY%; FYQZ; l(/:;: FYQ2§ Q(?%Q) FY20 FY21 FY22| FY23E FY24E
Revenue (USD mn) 580 470 234 570 1.7 1,525 1,670 2,103| 2,502 2,899
Net Sales 4523  34.63 30.6  43.02 51 108.79 123.70 156.69| 195.15 228.98
EBIT 7.24 5.68 27.5 7.45 (2.7) 1756 2393 27.04| 33.63 38.68
APAT 6.34 497 27.7 6.38 (0.5) 1521 1893 22.99| 2730 31.63
Diluted EPS (INR) 36.2 28.3 27.7 36.4 (0.5) 86.8 108.0 131.2| 155.8 180.5
P/E (x) 447 35.9 29.5 249 215
EV / EBITDA (x) 321 233 209 16.7 14.2
RoE (%) 29.5 29.8 28.5 28.5 28.3

Source: Company, HSIE Research, Consolidated Financials
Change in Estimates

FY23E FY23E Change FY24E FY24E Change
YE Mar (INR br) Old  Revised %/o Old  Revised %/o
Revenue (USD mn) 2,482 2,502 0.8 2,885 2,899 0.5
Revenue 193.10 195.15 1.1 227.88 228.98 0.5
EBIT 33.06 33.63 1.7 38.23 38.68 1.2
EBIT margin (%) 17.1 17.2 11bps 16.8 16.9 11bps
APAT 26.91 27.30 1.5 31.18 31.63 1.5
EPS (INR) 153.5 155.8 1.5 177.9 180.5 1.5

Source: Company, HSIE Research

SHAREHOLDING PATTERN (%)

Mar-22 Jun-22

Promoters 74.05 74.03
FIs & Local MFs 7.15 8.10
FPIs 10.08 8.42
Public & Others 8.72 9.45
Pledged Shares 0.00 0.00
Source : BSE

Pledged shares as % of total shares
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Weak operating show; working capital stretch BUY
We maintain BUY on ACC, with a lower TP of INR 2,380/share (12x its Mar-24E CMP (as on 14 Jul 2022) INR 2,160
consol.ldated EBITDA). Tl:le- upcoming expansions in the cellntral m-arket V?Illl Target Price INR 2,380
boost its volume growth visibility from CY23 onwards. ACC is also increasing

NIFTY 15,939

its green power mix and alternative fuel usage to mitigate the impact of rising
fuel costs. In Q2CY22, while consolidated revenue rose 15% YoY (on a low

base), EBITDA/APAT fell 51/61% YoY on sharp energy cost inflation. Working IéEXN GES OLD NEW
capital stretch led to ACC reporting negative OCF of INR 7.6bn in H1CY22 (vs Rating BUY BUY
INR +4.2/ 24.1bn during H1/H2CY21).

Price Target INR 2,515 INR 2,380
" Q2CY22 performance: On a low base, volume increased 11% YoY. NSR rose

o . . . . EBITDA CY22E CY23E

3% QoQ due to better pricing gains in north and central markets. Opex shot revision
up 9/20% QoQ/YoY on a spike in fuel and freight costs. Thus, unitary EBITDA ’ (10.9) (5.8)
fell 31/57% QoQ/YoY to INR 540/MT. RMC revenue rose by 53% YoY on a
43% volume uptick. KEY STOCK DATA

® Expansion update and working capital: ACC accelerated its Capex spend to Bloomberg code ACCIN
INR 10.85bn in H1CY22. It expects to commission 2.7/ImnMT clinker/cement No. of Shares (mn) 188
capacities in Ametha, MP, in Q4CY22. By H1CY23, it will commission another MCap (INR bn) / ($ mn) 406/5,452

2.2mn MT SGU in UP, thus increasing its cement capacity to 39mn MT in
CY23. Post ongoing 39MW WHRS installations across Jamul, Kymore and
Ametha, ACC’s green power share will rise to 15%. Thereafter, it will add
another 29MW at its Chanda and Wadi plants (order placed). By CY25, it
expects to increase its WHRS capacity to 90MW, thus boosting its margin. STOCK PERFORMANCE (%)

ACC reported negative OCF of INR 7.6bn in HICY22 (vs INR +4.2/ 24.1bn 3IM 6M 12M
during H1/H2CY21) due to stretched working capital. Inventory/trade
receivable amounts have jumped ~60/120% vs Dec-21. We have cut our
CY22/23/24E EBITDA estimates by 11/6/5%, factoring in cost pressure in Relative (%) 62 44 28
Q2CY22.

6m avg traded value (INR mn) 1,170

52 Week high / low INR 2,589/1,900

Absolute (%) (2) (84) 38

. . . SHAREHOLDING PATTERN (%)
Consolidated financial summary

YE Dec (INR bn) cygi cygi l(/‘;l; CYQZ; Q("/Q) CY20 CY21| CY22E CY23E CY24E Mar22  Jun22
Promoters 54.53 54.53
Sales (mn MT) 756 684 105 771 (1.9) 2553 2887| 3072 3401 3576
NSR (INR/MT) 5395 5,307 17 5228 32 5023 5161 5437 5431 5537 FIs & Local MFs 19.99 20.81
EBITDA(INR/MT) 540 1258 (57.1) 779 (30.8) 782 960 1,011 650 846 FPIs 12.75 12.11
Net Sales 4468 3885 150 4427 09 15658 137.86| 161.52 180.78 199.85
Public & Others 12.73 12.54
EBITDA 426 869 (51.0) 635 (32.8) 2413 2484 2998 2080 29.68
APAT 227 569 (60.1) 396 (42.6) 1278 1409 1918 1207 1740 Pledged Shares 0.0 0.0
AEPS (INR) 121 303 (60.1) 211 (426) 681 750 1021 643 927 Source : BSE
EV/EBITDA (x) 148 139| 110 157 115
EV/MT (INR bn) 10.82 10.44| 958 882 867
P/E (%) 316 287 211 335 232
RoE (%) 114 116| 142 82 109
Source: Company, HSIE Research
Estimates revision summary
INR Bn CY22EOld  CY22E Revised Chg%| CY23EOld CY23E Revised Chg %
Net Sales 180.8 180.8 - 199.9 199.9 - Rajesh Ravi
EBITDA 234 20.8 -10.9 315 29.7 -5.8 rajesh.ravi@hdfcsec.com
APAT 14.0 12.1 -13.5 18.7 174 7.2 +91-22-6171-7352
Source: Company, HSIE Research
Keshav Lahoti
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Rating Criteria

BUY: >+15% return potential

ADD:  +5% to +15% return potential
REDUCE: -10% to +5% return potential
SELL: > 10% Downside return potential

Disclosure:
Analyst Company Covered Qualification Any holding in the stock
Apurva Prasad L&T Infotech MBA NO
Amit Chandra L&T Infotech MBA NO
Vinesh Vala L&T Infotech MBA NO
Rajesh Ravi ACC MBA NO
Keshav Lahoti ACC CA NO
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Disclosure:

Authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject
issuer(s) or securities. HSL has no material adverse disciplinary history as on the date of publication of this report. We also certify that no part of our compensation
was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also Research Analyst or his relative
or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding
the date of publication of the Research Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does not have any material conflict
of interest.

HDEFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must not be used as a singular basis of any
investment decision. The views herein are of a general nature and do not consider the risk appetite or the particular circumstances of an individual investor;
readers are requested to take professional advice before investing. Nothing in this document should be construed as investment advice. Each recipient of this
document should make such investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the companies referred
to in this document (including merits and risks) and should consult their own advisors to determine merits and risks of such investment. The information and
opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from sources believed to be reliable. Such information
has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All
such information and opinions are subject to change without notice. Descriptions of any company or companies or their securities mentioned herein are not
intended to be complete. HSL is not obliged to update this report for such changes. HSL has the right to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen
or resident or located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary
to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to
the attention of the sender. This document may not be reproduced, distributed or published in whole or in part, directly or indirectly, for any purposes or in any
manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or
price, or the income derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively
assume currency risk. It should not be considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This report
should not be construed as an invitation or solicitation to do business with HSL. HSL may from time to time solicit from, or perform broking, or other services
for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of
the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a
market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any
other potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments
made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates,
diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt
in the report, or may make sell or purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations
described in this report.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject
company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the
date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage
services or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation
of the research report. Accordingly, neither HSL nor Research Analysts have any material conflict of interest at the time of publication of this report. Compensation
of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued other
reports that are inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of
the subject company. We have not received any compensation/benefits from the subject company or third party in connection with the Research Report.

HDEC securities Limited, I Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg
(East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066 Compliance Officer: Binkle R. Oza Email: complianceofficer@hdfcsec.com Phone: (022)
3045 3600

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP: 11092018; IRDA
Corporate Agent License No.. CA0062; SEBI Research Analyst Reg. No.: INH000002475; SEBI Investment Adviser Reg. No.: INA000011538; CIN -
U67120MH2000PLC152193
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