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RETAIL EQUITY RESEARCH
Shyam Metalics and Energy Ltd.

Metals

Sensex: 52,475
Nifty: 15,799

A player with diversified product mix in the metal sector ...
Shyam Metalics and Energy Ltd (SMEL) is a leading integrated metal producing
company focusing on long steel products and ferro alloys with the ability to sell
intermediate and final products across the steel value chain. Incorporated in 2002,
they are amongst the largest producers of ferro alloys in terms of installed capacity
in India, as of February 2021. As of March 31, 2020, they were one of the leading
players in terms of pellet capacity and the fourth largest player in the sponge iron
industry in terms of sponge iron capacity in India. They currently operate three
manufacturing plants that are located at Sambalpur in Odisha, and Jamuria and
Mangalpur in West Bengal.

e The company has a diversified product mix such as, iron pellets, sponge iron,
steel billets, TMT, structural products, wire rods, and ferro alloys.

e SMEL'’s 8 captive power plants which account ~ 90% of the total power units
consumed make it self- reliant and cost effective.

e For FY18-20, revenue grew at a CAGR of 8% while PAT de-grew by 19.7% CAGR
due to expansions underway and COVID related disruptions, expected to
normalize in the near future.

e SMEL is expected to double its current aggregate installed metal capacity from
5.71 MTPA, as of December 31,2020, to 11.60 MTPA by FY25.

11th June 2021
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SUBSCRIBE

Price Range Rs.303 - Rs.306

Issue Details

Date of Opening 14t June, 2021
Date of Closing 16t June, 2021
Total no. of Shares offered(cr) 297
Post Issue No. of shares (cr) 25.51
Price Band Rs. 303- 306
Face Value Rs. 10
Bid Lot 45 shares

Minimum application for retail

(upper price band for 1 lot) Rs.13,770

Maximum application for

retail (upper price band for 14 Rs. 1,92,780

lot)

Listing BSE & NSE
Axis Capital Ltd, IIFL

Holdings Ltd, ICICI

Lead Manager Securities Ltd, SBI Capital
Markets, JM Financial

Registrars KFintech Pvt Ltd.

Issue size (upper price) Rs.Cr

. . . - - . .. - Fresh 657.0
e SMEL'’s diversification to pig iron, ductile iron pipes and aluminium foil will reshissue
result in augmentation of profits and further de-risking of the revenue streams. OFS 2520
e Higher capacity utilization (95%, 101%, 97% and 91% in FY18, 19, 20& 9MFy21 TotalIssue 909.0
resp.) has led to lower fixed cost per tonne and increase in the profitability. Shareholding (%) Pre-Issue Post Issue
e Domestic steel demand impacted by COVID-19, will pick up in FY22 and Promoters 100 88
continue its strong growth at 6% through FY25. Restrictions on Chinese exports Public 0 12
due to higher domestic demand and surging international steel prices will Total 100 100
benefit Indian Steel makers like SMEL. Issue structure Allocation % Size Rs.cr
e SMEL is the least leveraged among its peers, the D/E is at 0.3x in 9MFY21. While Retail 35 315
the debt to EBITDA is at 1.3x in 9MFY21 compared to 2.5x in 9MFY20. The Non -Institutional 15 135
proceeds from the offer will be used to pay their debt obligations which will g 50 450
further de-leverage their balance sheet and increase their profitability. Emp. Reservation ) 9
e Atthe upper price band of Rs.306, SMEL is available at EV/EBITDA of 9.1x (FY21
. . . . . . . otal 100 909.0
annualized) which appears fully priced. We assign a Subscribe rating, with a
. . LoD L . f Y.E March (Rs cr) 13¢C) FY20 9MFY21
short to medium term perspective due to optimistic international prices and
rise in domestic demand. Sales 4606 4363 3933
Purpose of IPO Growth (%) 229 -5.3 -
The offer comprises of fresh issue and offer for sale. The proceeds of the offer for sale EBITDA 944.5 645.6 7194
shall be received by the selling shareholders. The net proceeds of the fresh issue will be ~ Margin% 205 14.8 18.3
utilized for repayment and/or pre-payment of debt of the Company and one of its PAT Adj 636.6 340.3 456.3
Subsidiaries (Rs.470cr) and general corporate purposes. Growth (%) 20.6 -46.5 63.7
Key Risks EPS 27.2 14.6 24
e Decrease in steel prices due to a downturn in the construction and machinery  P/E (x) 11.2 21.0 12.8*
industries or in the economy. EV/EBITDA 8.4 13.3 9.1*
e Manufacturing plants and sources of raw materials are primarily concentrated  roE (%) 25.6 12.0 15.4%
in eastern India. * Annualised
Peer Valuation
Company MCap (Rs cr) Revenue (Rs cr) EBITDA mal&g/lr; EPS EV/EBITDA P/E
()
Shyam Metalics & Energy 7,805 4,363 14.8 24* 9.1* 12.8*
Tata Steel 1,39,348 1,36,977 13.0 40 7.9 29
JSW Steel 1,76,711 71,116 18.0 19 6.6 38
Steel Authority of India 55,777 61,051 17.0 5 5.8

Jindal Steel 42,958 36,917

2 . 4.9
Source: Geojit Research, Bloomberg; Valuations of SMEL are based on upper end of the price band, Financials as per FY20. * FY21 Annualised EPS,P/E & EV/EBITDA for SMEL
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Company Description

SMEL is a leading integrated metal producing company focusing on long steel products and ferro alloys with the ability to sell
intermediate and final products across the steel value chain. Incorporated in 2002, they are amongst the largest producers of ferro
alloys in terms of installed capacity in India, as of February 2021. As of March 31, 2020, they were one of the leading players in
terms of pellet capacity and the fourth largest player in the sponge iron industry in terms of sponge iron capacity in India. They sell
products to institutional customers and end consumers through the distribution network. Their domestic customers include Jindal
Stainless Limited, Jindal Stainless (Hisar) Limited, and Rimjhim Ispat Limited. The international customers include Norecom DMCC,
Norecom Limited, POSCO International Corporation, World Metals & Alloys (FZC), Traxys North America LLC, JM Global Resources
Limited, Goenka Steels Private Limited and Vijayshri Steel Private Limited. They currently operate three manufacturing plants that
are located at Sambalpur in Odisha, and Jamuria and Mangalpur in West Bengal. As of December 31, 2020, the aggregate installed
metal capacity of the manufacturing plants was 5.71 million tonne per annum (“MTPA”) (comprising of intermediate and final
products).

Product Offerings

Pellet

*Raw material for sponge iron and blast furnace.

¢ Also sells iron pellets as an intermediate product, primarily in the states of West Bengal, Odisha, Chhattisgarh, Maharashtra and
Jharkhand.

*Theyalso export pellet to countries, such as, China.

SpongelIron

*As raw material for billets and is a substitute of scrap

«Sells sponge iron, an intermediate product, primarily in the states of West Bengal, Chhattisgarh, Jharkhand, Bihar, Assam,
Meghalaya, Madhya Pradesh Uttarakhand, Rajasthan, Maharashtra and Gujarat.

Billets

e Typically cast to a rectangular or square cross section compatible with secondary processing.
*Used as raw material for the manufacture of TMT and structural products.

¢ Also sell billets including customized billets, an intermediate product, primarily in the states of Chhattisgarh, Uttar Pradesh,
Punjab, Rajasthan and Maharashtra. They also export billets to Nepal and Bangladesh

TMT, structural products (angles, channels, beams), wire rods and pipes

eHavinga tough outer core and a soft inner core.

«TMT, structural products (angles, channels and beams), wire rods are used for the construction of buildings, transmission towers,
industrial sheds, structures, road, dam and in other various infrastructures.

Sells TMT, structural products angles, channels and beams), wire rods and pipes, a finished product, primarily in the states of
West Bengal, Odisha, Bihar, Jharkhand, Tripura, Sikkim, Assam, Arunachal Pradesh, Manipur, Meghalaya, Uttrakhand, Uttar
Pradesh, Punjab and Haryana.

*Theyalso undertake conversion of hot rolled coils to pipes exclusively for an Indian steel conglomerate

Ferro Alloy Products

eVariousalloys of iron with a high proportion of one or more other elements such as manganese, aluminium, or silicon.

eTheyare used in the production of steels and alloys

eFerro alloys produced are used as raw materials for the manufacture of stainless steel products.

« Also sells specialised ferro alloys - low and medium carbon - for special steel applications.

 They sell ferro alloys of various grades, a finished product, to steel companies primarily in the states of Odisha, Jharkhand,
Karnataka, Uttar Pradesh, Haryana and Rajasthan.

» They also export ferro alloys to South Korea, Indonesia, Thailand, Taiwan, Japan, New Zealand, United Kingdom.

o

+ Manufacturing Plants

SMEL currently operates three manufacturing plants that are located at Sambalpur in Odisha, and Jamuria and Mangalpur in West
Bengal. As of December 31, 2020, the aggregate installed metal capacity of the manufacturing plants was 5.71 million tonne per annum
(“MTPA”) (comprising of intermediate and final products). The manufacturing plants also include captive power plants with an
aggregate installed capacity of 227 MW, as of December 31, 2020. They are also in the process of increasing the capacities of the existing
manufacturing plants and captive power plants, which is expected to increase the aggregate installed metal capacity (comprising of
intermediate and final products) from 5.71 MTPA, as of December 31, 2020, to 11.60 MTPA and captive power plants aggre gate installed
capacity from 227 MW, as of December 31, 2020, to 357 MW. These proposed expansions are expected to become operational between
Fiscal 2022 and Fiscal 2025. In addition, they are in the process of commissioning an aluminium foil rolling mill at Pakuria in West
Bengal with a proposed installed capacity of 0.04 MTPA, which is expected to become operational in Fiscal 2022.
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Diversified Revenue Mix(%) Total aggregate Capacity(Million Tonnes)
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The Sambalpur and Jamuria plants operate as ‘ore to metal’ integrated steel manufacturing plants and comprise captive railway sidings,
captive power plants, iron pellet, sponge iron, billet, thermo mechanically treated (“TMT”), wire rod and structural mills, and ferro alloy
plants.

Further, the Mangalpur plant comprises sponge iron and ferro alloy plants, and a captive power plant. They have eight captive power
plants that utilise non-fossil fuels, such as, waste, rejects, heat and gas, generated from the operations to produce electricity, and thereby
enable them to operate at lower power costs. In Fiscals 2018, 2019 and 2020, and the nine months ended December 31, 2020, power
units produced from the captive power plants accounted for 90.06%, 87.32%, 85.19% and 79.58%, respectively, of the total power units
consumed.

The Sambalpur manufacturing plant caters to customers in the southern and western regions of India whereas the Jamuria and
Mangalpur manufacturing plants caters to customers in northern and eastern regions of India.

< Customers

The product offerings cater to a mix of customers that consist of institutional customers and end-use consumers through the distribution
network. The domestic customers include Jindal Stainless Limited, Jindal Stainless (Hisar) Limited, and Rimjhim Ispat Limited. The
international customers include Norecom DMCC, Norecom Limited, POSCO International Corporation, World Metals & Alloys (FZC),
Traxys North America LLC, ]M Global Resources Limited, Goenka Steels Private Limited and Vijayshri Steel Private Limited. As of
December 31, 2020, SMEL had partnerships with 42 distributors, who stock and sell the finished products across 13 states and one
union territory. They also sell the intermediate products through brokers.

K2

< Competitors

The Indian steel industry is highly competitive. The primary competitors include Jindal Steel and Power Limited, Tata Steel Limited,
Steel Authority of India Limited, JSW Steel Limited, Kalyani Steel Limited and Prakash Industries (Source: CRISIL Report). As a
manufacturer of long steel products and ferro alloy products, they compete to varying degrees with other Indian steel and ferro alloy
manufacturers.

o

< Exports

In Fiscals 2018, 2019 and 2020, and the nine months ended December 31, 2019 and December 31, 2020, revenue generated from
exports accounted for 18.19%, 17.34%, 9.65%, 9.69% and 11.19%, respectively, of the revenue from operations in such periods. They
have derived a portion of such revenues from exports to limited number of markets, amongst others, Nepal, Bhutan, Bangladesh, China,
Japan and Dubai.

Integrated operations across the steel value chain...

The integrated nature (backward and forward integration) of SMEL’s manufacturing plants has resulted in the control over all aspects
of operations (with the exception of sourcing of primary raw materials) as well as operating margins, thereby enabling them to focus
more on quality and create multiple points of sale across the steel value chain. The backward integration activities, include, setting up
of iron pellet plants and installation of rotary kilns to produce sponge iron. Whereas, the forward integration activities, include,
diversification of product mix by utilising the billets to produce value added products, such as, TMT bars, structural products and wire
rods, which enable them to de-risk revenue streams and expand product offerings. SMEL believe that the forward and backward
integration has created cost synergies resulting in cost efficiencies and increase in profitability of the company. SMEL intend to further
integrate operations by using the existing waste and by-products from operations to introduce new and high margin products.

+ Strategies
Introduce new products by leveraging the forward integration capabilities
They are currently in the process of further diversifying the product portfolio by entering into the segments, such as, pig iron, ductile
iron pipes and aluminium foil. In particular, they intend to use the pig iron from the operations to produce ductile iron pipes.
Introduction of new products will result in further diversification of products lines, augmentation of profits and further de-risking of the
revenue streams.
They are also in the process of (i) setting up a new 200,000 TPA ductile iron pipe plant at the Jamuria manufacturing plant; and (ii)
commissioning an aluminium foil rolling mill at Pakuria in West Bengal by installing two mills with an installed capacity of 20,000 TPA
each. They expect this aluminium foil rolling mill to become operational in Fiscal 2022.
Continue to increase the manufacturing capacities
These proposed expansion plans are expected to be undertaken on the existing land on which the Sambalpur and Jamuria manufacturing
plants are located and will help them in lowering the overall cost of the proposed expansions. The expansion of the capacities will result
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in further integration of the Sambalpur and Jamuria manufacturing plants, augmentation of the revenues, better cost controls and
consequent increase in profitability and presence across the steel value chain. In addition, the expansion plans and strategy will allow
them to meet the anticipated increase in steel demand in the future, enable them to supply growing markets more efficiently and drive

profitability.
Installed Metal Capacity-Plantwise(MTPA) in December Targeted plant capacity after expansion 11.6 MTPA(Million
2020 Tonnes per Annum)
0.1
® Others
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Source: RHP, Company website

Continue to maintain low leverage with healthy capitalisation metrics

According to the CRISIL Report, SMEL is the least leveraged group among its peers. As of March 31, 2020, the gearing ratio was one of
the lowest amongst the competitors (Source: CRISIL Report). As of March 31, 2018, 2019 and 2020 and as of December 31, 2020, the
Gross Debt to Equity ratio was 0.30, 0.29, 0.47 and 0.27, respectively. The Gross Debt to EBITDA ratio for Fiscals 2018, 2019 and 2020,
and for the nine months ended December 31, 2020, was 0.79, 0.75, 2.10 and 1.24, respectively. They intend to use the Net Proceeds from
the Offer to prepay SMEL’s and the Subsidiary, Shyam SEL and Power Limited’s debt. Prepayment of the debt will result in savings on
finance cost, freeing up of working capital, reduce the debt to equity ratio for future leverage as well as increase the profits.

Continue to focus on cost efficiency and increase profitability and market share

In order to increase the market share, SMEL also aims to selectively acquire established businesses whose operations, resources and
capabilities are complementary and/or supplementary to theirs. In particular, with the introduction of the Insolvency and Bankruptcy
Code, 2016, they intend to explore the possibility of growing inorganically by acquiring stressed steel and ferro alloys plants in order to
increase the revenues and profitability. The proposed acquisitions will revolve around increasing the market share, achieving operating
leverage in key markets, increasing sales and distribution network and strengthen cost competitiveness in the market.

Focus on exports

Exports typically result in higher margins and timely realisation of the revenue streams. The revenue from exports amounted to Rs
421.1cr and Rs 440.3cr in FY20 and the nine months ended December 31, 2020, respectively. They intend to capitalize on such industry
opportunities and increase the exports by leveraging the close proximity of the manufacturing plants to various ports and export
products, such as, ferro alloys and specialised billets to international markets. They currently export the products to Nepal, China,
Bangladesh, Bhutan, United Kingdom, South Korea, Thailand, Indonesia, Taiwan and Japan, and are currently exploring newer
geographies in North America, South America, Europe and Africa in order to increase the exports.

Financial Performance...

SMEL’s revenue from operations increased at a CAGR of 6.56% from Rs.3,842.56cr in FY18 to Rs4,362.88cr in FY20 and was
Rs3,933.08cr in the nine months ended December 31, 2020. The EBITDA amounted to Rs 645.6cr and Rs719.4cr in FY20 and the nine
months ended December 31, 2020, respectively. Further, since the commencement of the operations in Fiscal 2005, they have delivered
a positive EBITDA in each of the Fiscals. As of March 31, 2020, the gearing ratio was one of the lowest amongst the competitors (Source:
CRISIL Report). In Fiscal 2020, the interest coverage ratio was one of the highest amongst the competitors (Source: CRISIL Report). As of
March 31, 2018, 2019 and 2020 and as of December 31, 2020, the Gross Debt to Equity ratio was 0.30, 0.29, 0.47 and 0.27, respectively.

Revenue & Profit/Loss(Rs cr)

EBITDA(Rs. Cr) & EBITDA Margin (%)
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Source: RHP, Geojit Research
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Industry Outlook

As per World Steel Association, global steel demand is expected to contract by 2.4% in 2020 and drop to global steel 1.725 billion
tonnes due to the Covid-19 crisis. However, demand is expected to recover to 1.795 billion tonnes and grow 4.1% in 2021. As per
CRISIL Research, post 2019, global steel demand is expected to grow approximately 0.2% CAGR through 2024. India is the second
largest producer of steel in the world with nearly 6% share of global steel production.

530 Country wise crude steel production in 2019 for major countries [in Million Tonnes)
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Source: RHP, Geojit Research
STEEL MARKET VALUE CHAIN ASSESSMENT

Demand review and outlook: Steel products

India steel demand has risen at a modest 5.4% CAGR during past five years (Fiscal 2015 to Fiscal 2020). Alloy steel has witnessed a
decline in demand on account of automobile production Fiscal 2019 onwards. As a result, the share of alloy in overall steel demand has
fallen from 8.8% in 2014 to 2015 to 6.0% in 2019 to 2020. On the other hand, non-alloy steel has been growing at a CAGR of 6.0%.
Further, long steel demand has grown at 3% CAGR over past five years (Fiscal 2015 to Fiscal 2020) period primarily led by healthy
growth in infra and modest growth in housing segment. Flat steel on the other hand rose at around 8.6% CAGR during the same
period. This has led to share of long steel in overall finished steel demand to fall from 58% in Fiscal 2015 to 52% in Fiscal 2020. Post
moderate growth cycles since 2012, India's steel demand exhibited swift comeback with vigorous growth of 8% to 9% in Fiscals 2018
and 2019. Pent-up demand from low base of last year (demonetization), pick up in infra projects, robust growth in Auto (14% increase
in automobile production) provided thrust to the sector's growth.

TREND IN STEEL DEMAND (CARBON VS ALLOY) TREND IN STEEL DEMAND (LONG VS
(MN TONNES) FLAT)
B Alloy Steel Non-Alloy Steel GR
5.4% A Long M Flat
70 T o0
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32.1

FY15 FY1l6 FY17 FY18 FY19 FY20 FY15 FY20

Source: RHP, Geojit Research

However, steel sector witnessed a slump in demand to 1.4% in 2020 due to COVID-19 outbreak. Going ahead, steel demand is expected
to recover and continue its strong growth at 5.0% to 6.0% through Fiscal 2025 supported by the government led initiatives especially
affordable housing and infrastructure projects in metro, road, and urban infra space (which are more steel intensive). However, steel
demand is expected to decline further by 5.5% to 6.5% in Fiscal 2021 before recovering in Fiscal 2022.

Indian steel demand growth forecast
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FERRO ALLOYS MARKET ASSESSMENT

The Indian ferro alloy industry is highly fragmented. Within the chrome alloy segment, the top two players together comprise a market
share of 35%, whereas in the manganese alloy segment it is a mere 5% to 6%. The demand for ferro alloys is driven by the steel and
stainless-steel industries, which is a relatively consolidated industry and hence has high bargaining power. A typical feature of the
industry is the interchangeability of production between ferro-chrome and ferro-manganese by smaller players on the basis of the
prevailing market scenario which has largely been responsible for no major capacity addition over the years.

s Chrome Alloys

Demand Forecast for ferro Alloys Demand Forecast for ferro Alloys === Manganese Alloys ('000
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Source: RHP, Geojit Research
Majority of the ferro-alloys capacities (almost two-third) are located in Eastern belt especially in the states of West Bengal and
Chhattisgarh. Leading players in the ferro-alloys industry include:

| Player Ferro Alloys Capacity |
Shyam Metalics 0.21MT
MFA 0.275MT
Balasore Alloys 0.16MT
Abhijeet Alloys 0.2MT
Modern India Concast Ltd 0.2MT
Shri Girija Alloys and Power 0.15MT
Tata Steel 0.11MT

Source: RHP, Geojit Research
SMEL is amongst the largest producer of ferro-alloys domestically with an annual installed capacity of 0.21 million tonne as of
February 2021, with 6.6% share in the capacity.

Promoter and promoter group

Mr. Mahabir Prasad Agarwal, Mr. Brij Bhushan Agarwal, Mr. Sanjay Kumar Agarwal, Subham Capital, Subham Buildwell, Narantak
Dealcomm, Kalpataru Housefin, Dorite Tracon and Toplight Mercantiles are the Promoters of the company.

Brief Biographies of Directors

The Board consists of 12 Directors on board.

e  Mahabir Prasad Agarwal, is the Non-Executive Chairman of the company. He has been a Director of the company since April
6, 2018. He is the founder of, and has been a director of, Subsidiary, SSPL, since its inception and is one of the initial
shareholders of company. He has over three decades of experience in the steel and ferro alloys industry.

e Brij Bhushan Agarwal, is the Vice Chairman and Managing Director of the company. He has been a Director of the company
since its inception in December, 2002. He is also the Vice Chairman and Managing Director of Subsidiary, SSPL, and has been a
director of SSPL since its inception. He has over three decades of experience in the steel and ferro alloys industry.

e Sanjay Kumar Agarwal, is the Joint Managing Director of the company. He has been a Director of the company since its
inception in December, 2002. He has over 17 years of experience in the steel and ferro alloys industry. He is primarily
responsible for the operations of the manufacturing plants at Sambalpur, Jamuria and Mangalpur, with focus on cost control,
production efficiency and competitive procurement of raw material.

e Deepak Kumar Agarwal, is a Whole-Time Director of the company. He has been a Director of the company since July 14,
2014. He is responsible for handling the finance, risk management and corporate affairs of the company and its Subsidiaries.

o Bhagwan Shaw, is a Whole-Time Director of the company. He has been a Director of the Company since March 7, 2013. He has
12 years of experience in the steel and ferro alloys industry. He is responsible for management and inventory control of stores
and spares at Sambalpur manufacturing plant.

e Dev Kumar Tiwari, is a Whole-Time Director of the company. He has been a Director of the company since April 10, 2009. He
has over 23 years of experience in the steel and ferro alloys industry. He is responsible for project implementation and
operations of Sambalpur manufacturing plant.
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Financials
Profit & Loss Account
Y.E March (Rscr) FY19 FY20 9MFY21
Sales 4,606 4,363 3,933
% change 22.9 -5.3 -
EBITDA 944.5 645.6 719.4
% change 35 =32 -
Depreciation 195 297 220
EBIT 750 349 499
Interest 64.4 85.9 55.8
Other Income 78.2 32.4 62.5
Exceptional Items 0 0 0
PBT 764 296 506
% change 48 -61.3 N
Tax 127 -44.9 49.9
Tax Rate (%) 17 -15 10
Reported PAT 636.6 340.3 456.3
Adj - - -
Adj PAT 636.3 340.3 456.3
9% change 20.6 -46.5 -
No. of shares (cr) 23.3 23.36 23.6
Adj EPS (Rs) 27 15 24*
Cash Flow
Y.E March (Rscr) FY19 FY20 9MFY21
PBT 764 295.5 506.3
Non-cash adj. 224.5 379.0 236.1
Changes in W.C -532 -589 -86
CF.0 456.3 85.2 657
Capital exp. -488 -308 -204
Change in inv. -69 4 A7
Sale of investment - - -
Other invest.CF -10 27 -10
C.F - investing -567 -277 -231
Issue of equity - - -
Issue/repay debt 176 300 -402
Dividends paid - - -
Other finance.CF -64 -88 -54
C.F - Financing 112 212 -456
Chg. in cash 1.5 19.8 -14.3
Closing cash 9.7 29.7 15.4

*Annualized

Balance Sheet

Y.E March (Rscr) FY19 FY20 9MFY21
Cash 97.8 121.2 178.2
Accounts Receivable 212.9 259.0 243.7
Inventories 732 1,486.7 1,150
Other Cur. Assets 469.8 580.2 569.3
Investments 350 250.9 287.0
Deff. Tax Assets - 29.0 67.9
Net Fixed Assets 1,773 2,011 1,880
Cwip 358 235 351
Intangible Assets 0.8 0.8 0.6
Other Assets 58.0 229.2 377.8
Total Assets 4,052 5,204 5,105
Current Liabilities 487.5 630.4 576.3
Provisions 241 316 273
Debt Funds 757 1,427 942
Minority Interests R R R
Def. Tax Liabilities 72.7 _ 24.5
Equity Capital 233.6 233.6 233.6
Reserves & Surplus 2256 2592 3052
Shareholder’s Fund 2494 2830 3289
Total Liabilities 4,052 5,204 5,105
BVPS (Rs) 107 121 141
Ratios
Y.E March FY19 FY20 9MFY21
Profitab. & Return
EBITDA margin (%) 205 148 183
EBIT margin (%) 163 80 127
Net profit mgn.(%) 13.8 78 11.6
ROE (%) 256 120 139
ROCE (%) 121 5.9 6.3
W.C & Liquidity
Receivables (days) 23 23 25
Inventory (days) 84 126 187
Payables (days) 25 42 33
Current ratio (x) 2.6 29 29
Quick ratio (x) 0.6 0.6 0.7
Turnover &Levg.
Net asset T.O (x) 26 2.4 2.0
Total asset T.O (x) 1.2 1.0 0.8
Int. covge. ratio (x) 11.6 41 8.9
Adj. debt/equity (x) 0.3 0.5 0.3
Valuation ratios
EV/Sales (x) 17 2.0 21
EV/EBITDA (x) 84 133  9.1*
P/E (x) 112 210  128*
P/BV (x) 2.9 2.5 2.2
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General Disclosures and Disclaimers

CERTIFICATION

I, Sheen G, author(s) of this Report, hereby certify that all the views expressed in this research report reflect my personal views about any or all of the
subject issuer or securities. This report has been prepared by the Research Team of Geojit Financial Services Limited, hereinafter referred to as Geojit.

COMPANY OVERVIEW

Geojit Financial Services Limited (hereinafter Geojit), a publically listed company, is engaged in services of retail broking, depository services, portfolio
management and marketing investment products including mutual funds, insurance and properties. Geojit is a SEBI registered Research Entity and as such
prepares and shares research data and reports periodically with clients, investors, stake holders and general public in compliance with Securities and
Exchange Board of India Act, 1992, Securities And Exchange Board Of India (Research Analysts) Regulations, 2014 and/or any other applicable directives,
instructions or guidelines issued by the Regulators from time to time.

DISTRIBUTION OF REPORTS

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any
other person. Geojit will not treat the recipients of this report as clients by virtue of their receiving this report.

GENERAL REPRESENTATION

The research reports do not constitute an offer or solicitation for the purchase or sale of any financial instruments, inducements, promise, guarantee,
warranty, or as an official confirmation of any transaction or contractual obligations of any kind. This report is provided for assistance only and is not
intended to be and must not alone be taken as the basis for an investment decision. The information contained herein is from publicly available data or
other sources believed to be reliable, but we do not represent that it is accurate or complete and it should not be relied on as such. We have also reviewed
the research report for any untrue statements of material facts or any false or misleading information. While we endeavor to update on a reasonable basis
the information discussed in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so.

RISK DISCLOSURE

Geojit and/or its Affiliates and its officers, directors and employees including the analyst/authors shall not be in any way be responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report. Investors may lose his/her entire investment
under certain market conditions so before acting on any advice or recommendation in these material, investors should consider whether it is suitable for
their particular circumstances and, if necessary, seek professional advice. This report does not take into account the specific investment objectives, financial
situation/circumstances and the particular needs of any specific person who may receive this document. The user assumes the entire risk of any use made
of this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an independent evaluation of an
investment in the securities of companies referred to in this report (including the merits and risks involved). The price, volume and income of the
investments referred to in this report may fluctuate and investors may realize losses that may exceed their original capital.

FUNDAMENTAL DISCLAIMER

We have prepared this report based on information believed to be reliable. The recommendations herein are based on 12 month horizon, unless otherwise
specified. The investment ratings are on absolute positive/negative return basis. It is possible that due to volatile price fluctuation in the near to medium
term, there could be a temporary mismatch to rating. For reasons of valuations/return/lack of clarity/event we may revisit rating at appropriate time. The
stocks always carry the risk of being upgraded to buy or downgraded to a hold, reduce or sell. The opinions expressed are subject to change but we have no
obligation to tell our clients when our opinions or recommendations change. This report is non-inclusive and does not consider all the information that the
recipients may consider material to investments. This report is issued by Geojit without any liability/undertaking/commitment on the part of itself or anyof
its entities. We may have issued or may issue on the companies covered herein, reports, recommendations or information which is contrary to those
contained in this report.

The projections and forecasts described in this report should be evaluated keeping in mind the fact that these are based on estimates and assumptions and
will vary from actual results over a period of time. The actual performance of the companies represented in the report may vary from those projected.
These are not scientifically proven to guarantee certain intended results and hence, are not published as a warranty and do not carry any evidentiary value
whatsoever. These are not to be relied on in or as contractual, legal or tax advice. Prospective investors and others are cautioned that any forward-looking
statements are not predictions and may be subject to change without notice.

JURISDICTION

The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies
mentioned in this report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries.
Distributing/taking/sending/dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose
possession this document comes should inform themselves about, and observe any such restrictions. Failure to comply with this restriction may constitute
a violation of any foreign jurisdiction laws. Foreign currencies denominated securities are subject to fluctuations in exchange rates that could have an
adverse effect on the value or price of or income derived from the investment. Investors in securities such as ADRs, the value of which are influenced by
foreign currencies effectively assume currency risk.

REGULATORY DISCLOSURES:

Geojit's Associates consists of privately held companies such as Geojit Technologies Private Limited (GTPL- Software Solutions provider), Geojit Credits
Private Limited (GCPL- NBFC Services provider), Geojit Investment Services Limited (GISL- Corporate Agent for Insurance products), Geojit Financial
Management Services Private Limited (GFMSL) &Geojit Financial Distribution Private Limited (GFDPL), (Distributors of Insurance and MF Units).In the
context of the SEBI Regulations on Research Analysts (2014), Geojit affirms that we are a SEBI registered Research Entity and in the course of our business
as a stock market intermediary, we issue research reports /research analysis etc that are prepared by our Research Analysts. We also affirm and undertake
that no disciplinary action has been taken against us or our Analysts in connection with our business activities.

In compliance with the above mentioned SEBI Regulations, the following additional disclosures are also provided which may be considered by the reader
before making an investment decision:

1. Disclosures regarding Ownership*:

Geojit confirms that:
(i) It/its associates have no financial interest or any other material conflict in relation to the subject company (ies) covered herein.
(ii) It/its associates have no actual beneficial ownership greater than 1% in relation to the subject company (ies) covered herein.
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Further, the Analyst confirms that:

(i) he, his associates and his relatives have no financial interest in the subject company (ies) covered herein, and they have no other material conflict in the
subject company.

(ii) he, his associates and his relatives have no actual /beneficial ownership greater than 1% in the subject company covered

2. Disclosures regarding Compensation:
During the past 12 months, Geojit or its Associates:

(a) Have not received any compensation from the subject company; (b) Have not managed or co-managed public offering of securities for the subject
company (c) Have not * received any compensation for investment banking or merchant banking or brokerage services from the subject company. (d) Have
not received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject
company (e) Have not received any compensation or other benefits from the subject company or third party in connection with the research report (f) The
subject company is / was not a client during twelve months preceding the date of distribution of the research report.

3. Disclosure by Geojit regarding the compensation paid to its Research Analyst:

Geojit hereby confirms that no part of the compensation paid to the persons employed by it as Research Analysts is based on any specific brokerage
services or transactions pertaining to trading in securities of companies contained in the Research Reports.

4. Disclosure regarding the Research Analyst’s connection with the subject company:

Itis affirmed that I, Sheen G, Research Analyst(s) of Geojit have not served as an officer, director or employee of the subject company

5. Disclosure regarding Market Making activity:
Neither Geojit/its Analysts have engaged in market making activities for the subject company.

Please ensure that you have read the “Risk Disclosure Documents for Capital Market and Derivatives Segments” as prescribed by the Securities and
Exchange Board of India before investing.

Digitally signed
SHEEN 5.5 061

18:11:47 +05'30"

Geojit Financial Services Ltd. (formerly known as Geojit BNP Paribas Financial Services Ltd.), Registered Office: 34/659-P, Civil Line Road, Padivattom, Kochi-
682024, Kerala, India. Phone: +91 484-2901000, Website: www.geojit.com. For investor queries: customercare@geojit.com, For grievances:
grievances@geojit.com, For compliance officer: compliance@geojit.com.

Corporate Identity Number: L67120KL1994PLC008403, SEBI Stock Broker Registration No INZ000104737, Research Entity SEBI Reg No: INH200000345,
Investment Adviser SEBI Reg No: INA200002817, Portfolio Manager: INP000003203, Depository Participant: IN-DP-325-2017, ARN Regn.Nos:0098, IRDA
Corporate Agent (Composite) No.: CA0226.
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