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carbonate) which are predominantly used in pharmaceutical industry Total no. of Shares offered(cr) 0.94
(pharmaceuticals chemicals) and inorganic bromides, predominantly used as  Post Issue No. of shares (cr) 3.7
completion fluids in the oilfields industry (Oilwell completion chemicals). CSCL’S  prjce Band Rs. 338- 340
manufacturing facility is located at Manjusar,Vadodara, Gujarat. Face Value Rs. 10
e  CSCL is the only manufacturer of HMDS in India and 3rd largest manufacturer of  Bid Lot 44 shares
HMDS worldwide (as per Frost & Sullivan report) in terms of CY19 production  Minimum application for retail Rs. 14.960
with an opportunity to grow at CAGR of 15-20% over FY19-FY23. (upper price band for 1 lot) e
e CSCL is the only manufacturer of zinc bromide and the largest manufacturer of Maximum application for retail Rs. 1.94 480
calcium bromide in India in terms of production in CY19. (upper price band for 13 lot) i
e  Well positioned to substitute the imports from China and has an opportunity to  Listing BSE & NSE
grow total revenue at a CAGR of more than 25% between FY19-FY23. Ambit Capital Pvt. Ltd,
e  Strong customer base & long standing relationship with customers has supported  Lead Manager Intensive Fiscal Services
in retaining CSCL’s market share, increasing product base and reaching out to new S Lt
customers. Registrars Link Intime India Pvt Ltd
e  Revenue & PAT grew at a CAGR of 29% & 36% respectively over FY18-20.
e Has healthy balance sheet with stable cash flows, net debtis Rs.44cr with D/E ratio  Fresh Issue 165
of 0.3 in FY20. OFS 153
e  Atthe upper price band of Rs340, CSCL is available at P/E of 25.5x on FY20, which  Total Issue 318
is attractive when compared to peers. Considering healthy business performance, [ NS FTs o Pre Issue Post Issue
regular capacity expansions, strong customer base, expanding margin profile and Promoters 100 74
improving outlook for the sector, we have a ‘SUBSCRIBE’ rating on this IPO.
Others 0 26
Purpose of IPO Total . 100 ' 100
The proceeds from the offer for sale will go to the selling shareholders, while the Issue structure RuCUOND Size Rs.cr
amount received from the sale of fresh issue will be utilised to meet working capital ~ Retail 35 1113
requirement, capex towards expansion of manufacturing facility and general corporate  Non -Institutional 15 47.7
purposes. QIB 50 159
Total 100 318
Key Risks Y.E March (Rs cr) FY18 FY19 FY20
e ~30-35% of revenue comes from oil well chemicals, at a time when the oil sales 157 303 262
X ’ Growth (%) - 93 -13.6
sector is weak.
e  Product portfolio is focused to Pharmaceutical and Oilwell completion EBITDA 5 66 70
chemicals, but we are very positive on pharma sector. il Ay L il
e ~59% of revenue from operations (FY20) is derived from top 5 customers. PAT Adj 26 43 49
e  Procurement of raw materials from china. But the percentage of total Growth (%) - 63 13.5
expenditure is limited to ~20.5% in FY20. EPS 7 12 13
P/E (x) 472 28.9 25.5
EV/EBITDA 279 19.3 18.3
RoE (%) 985 57.1 40.1
Peer Valuation
Company MCap (Rs cr) Re[‘l;esnc"r‘; mafg?ﬂ% EPS  RoE (%) P/E  EV/EBITDA
Chemcon Speciality 1,245 262 268 13 40 25.5 18.4
Aarti Industries 19,273 4,105 24.0 30 19 36.9 15.7
Vinati Orgnics 13,218 1,011 41.0 31 29 41.5 185
Atul Ltd 20,255 4,093 22.0 222 23 30.8 12.5
Paushak Ltd 1,344 138 31.0 105 17 415 10.9

Source: Geojit Research, Bloomberg; Valuations of Chemcon Speciality are based on upper end of the price band, Financials as per FY20
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Company Description

Chemcon speciality chemicals Ltd(CSCL), was incorporated on December 15, 1988 at Vadodara, Gujarat, India. CSCL is a leading
manufacturer of specialised chemicals such as HMDS (Hexamethyldisilane) and CMIC (Chloromethyl isopropyl carbonate) which are
predominantly used in pharmaceuticals industry (pharmaceuticals chemicals) and inorganic bromides, predominantly used as completion
fluids in the oilfields industry (Oilwell completion chemicals). As per Frost & Sullivan report 2019, CSCL is the only manufacturer of HMDS
in India and third largest manufacturer of HMDS worldwide in terms of production. Further, CSCL is the largest manufacturer of CMIC in
India and the second largest manufacturer of CMIC worldwide in terms of production according to Frost & Sullivan report 2019. CSCL
manufacturing facility is located at Manjusar,Vadodara, Gujarat.

Revenue generation

CSCL earns revenue primarily from following categories.

Source: RHP,Geojit Research

Sale of Products: Revenue generated from the sale of products (~93% of revenue from operations in FY20) which includes sale of
Pharmaceutical Chemicals and Oilwell Completion Chemicals, domestically and through exports (including deemed exports).

Job work services: Revenue derived from sale of services (~6% of revenue from operations in FY20) in the form of job work services to
customers in India for the pharmaceutical sector.

Other Operating revenues: Other operating revenues includes export incentives, lifting charges, sales commission and miscellaneous income
received by the company.

Revenue segmentation as follows:

Revenue from sale of products Revenue from sale of Services
Particulars % of revenue from operations % of revenue from operations
FY18 FY19 FY20 FY18 FY19 FY20
Pharamceutical chemicals 59.2 60.2 57.4 2.98 2.9 6.3
HMDS(including ancillary Products) 38.5 40.4 43.8 2.9 2.6 6.3
CMIC 20.7 15.7 12.9 0.0 0.0 0.0
Other pharma chemicals 0.0 4.2 0.7 0.1 0.3 0.0
0il well completion chemicals 35.6 35.3 33.5 0.0 0.0 0.0
Total(excluding others) 96.6 96.8 93.2 3.0 2.9 6.4

Source: RHP,Geojit Research

Strong customer base coupled with long standing relationships...

CSCL top five customers and top ten customers contributed ~59% and ~72% respectively to revenue from operations in FY20. The key
customers of Pharmaceutical Chemicals include Hetero Labs Limited, Laurus Labs Limited, Aurobindo Pharma Limited etc and the key
customers of Oilwell Completion Chemicals include Shree Radha Overseas, Water Systems Specialty Chemical DMCC and CC Gran Limited
Liability Company. 68.6% of total revenue from operations in FY20 was contributed by customers who have been consistently purchasing
products over the last five years. Top seven customers for FY20 have been customers of CSCL for over four years. Chemcon supplies its products
to domestic customers and also exports to countries including USA, Italy, South Korea, Germany, China, Japan, UAE, Serbia, Russia, Spain,

Thailand and Malaysia.
Pharmaceutical chemicals Oilwell completion chemicals
Particulars % of total revenue from operations % of total revenue from operations
FY18 FY19 FY20 FY18 FY19 FY20
Domestic sales 43.6 47.4 53.5 6.7 19.1 3.9
Export sales* 18.6 15.7 10.2 29.0 16.2 29.6
Total 62.2 63.1 63.8 33.5 35.3 35.6

* Includes deemed exports
Source: RHP,Geojit Research
CSCL has derived ~40% of revenue from operations from exports (including deemed exports) in FY20 and has grown at a CAGR of 17.6% over

FY18-FY20. Hence, the strong customer base and long standing relationship with customers has supported in retaining CSCL’s market share,
increasing product base and reaching out to new customers.
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Focus on expanding into new markets...

CSCL aims to capitalise on the potential growth of the HMDS and CMIC market in India by expanding manufacturing and sales of HMDS and
CMIC. India is a net importer of CMIC and HMDS (as per Frost & Sullivan Report) and the company aims to expand manufacturing and sales
operations of CMIC and HMDS to substitute such imports. The trade dispute between the USA and China, may impact China’s HMDS exports to
the US. The company has already started supply of HMDS to US customers, utilising the opportunity created due to the trade dispute. CSCL
aims to expand the sales of the Oilwell Completion Chemicals in existing and new geographies including Nigeria, Malaysia, China and Ghana.

Manufacturing facility with dedicated plants & focus on capacity expansion...

The company currently has seven operational plants of which 2 plants are dedicated to manufacturing of HMDS & ancillary products( including
one plant dedicated for hi-purity HMDS), 2 plants dedicated to the manufacturing of CMIC and 2 plants dedicated to the manufacturing of
oilwell completion chemicals alongwith 3 warehouses for the storage of products and raw materials. The company has 5 leased warehouses
located outside Manjusar facility. As of July 31, 2020, the installed capacity for: (a) HMDS was 4,200 MT per annum and HMDS (hi-purity) was
600 MT per annum; (b) CMIC was 1,800 MT per annum and; (c) Oilwell Completion Chemicals was 14,400 MT per annum, while total
volumetric reactor capacity was 374.85 KL. CSCL is setting up two new plants with a total volumetric reactor capacity of 251.00 KL within the
manufacturing facility. With the completion of such expansion, the total volumetric reactor capacity at the manufacturing facility shall increase
from current volumetric reactor capacity of 374.85 KL to 625.85 KL.

As onJuly 31,2020
Product Installed Volumetric
sl Category e Capacity (in actor Capacity
MT per annum) (in KL)
P-3 2.400 52.60
: pP-7t 1,800 125.20
HMDS andancillary products Pharmaceutical] Total 4200 177.80
Chemicals |(P-3+ P-7) i
HMDS (hi-purity) p-2t9 600 13
CMIC P4&P6 1.800 121.75
Calcium Bromide (Solution), Sodium Bromide Oilwell o
(Solution)and Zinc Bromide (Solution) Completion P-5 14,400 5730
Calcium Bromide (Powder) Chemicals P-1¥ 600 5
Total Volumetric Reactor Capacity 37485

Source: RHP,Geojit Research

The company intends to continue to be cost efficient in the production of its products. This efficiency is achieved through strategies like having
a large single location manufacturing facility, dedicated plants for each product, process reengineering for efficient raw material consumption
and being a sizeable player in the industry in each of the products. Economies of scale will also enable the company to continuously improve
its operational efficiencies.

Robust financial performance...

CSCL has a track record of operations of over two decades and has a strong balance sheet with stable cash flows. The company has showcased
sustained growth in various financial indicators including revenue and PAT, as well as a consistent improvement in the balance sheet position
in the last three Financial years. Further, the company has been able to maintain low debt position on the back of healthy business performance.
The total outstanding borrowings is Rs44.5cr while debt/equity ratio is 0.31 in FY20. The healthy business performance was on the back of
regular capacity augmentation, diversification of customer base and optimizing costs of sourcing raw materials and other fixed costs.

EBITDA(Rs. Cr)&EBITDA Margin(%)
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Source: RHP,Geojit Research
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Industrial Chemicals Market Overview

Global Market Overview

Pharmaceutical intermediates are the chemical compounds that form the building blocks used in production of active pharmaceutical ingredient
(API). The global market of chemicals used as pharma intermediates was valued at about USD 27 bn in 2019 and is expected to grow at a CAGR
of 4% between 2020 and 2023. North America is the biggest and most attractive market and benefits from the presence of major pharmaceutical
companies and better infrastructure. It is anticipated to dominate the global market of chemicals used as pharma intermediates over the forecast
period. Asia Pacific is anticipated to be the fastest growing market of chemicals used as pharma intermediates due to presence of large number
of contract manufacturing organizations in the region.

India Market Overview

Domestic consumption for chemicals used as pharma intermediates is dependent upon bulk drugs manufacturing (domestic consumption as
well as captive consumption by integrated players). Majority of large bulk drug players are forward integrated through presence in formulations
as well. However, backward integration for large players through intermediates manufacturing is limited. The players in chemicals used as
pharma intermediates domain mostly have footprints in specialty chemicals, which are supplied to pharmaceutical sector in addition to other
sectors. CRISIL research estimates that domestic consumption of chemicals used as pharma intermediates remained at Rs~322 Bn (~USD 4.9
Bn) in FY19, growing at ~7% CAGR since FY13. During the same period, bulk drugs production (including exports) also grew at ~7% CAGR.

Outlook for Chemicals used as pharma intermediates

The overall market of chemicals used as pharma intermediates is anticipated to grow at 7-9% CAGR over the 5 year forecast period. Market for
Chemicals used as pharma intermediates includes domestic consumption and exports. Exports (in Value) grew at ~10.1% CAGR between
fiscals 2013 and 2019.
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Source: RHP,Geojit Research

Opportunities for growth of domestic manufacturers are: Government initiatives such as bulk drugs parks focussing on streamlining the
pharmaceutical industry , Programs such as Jan Aushadhi Scheme: Private players can participate in such schemes through competitive tenders
and use their operational GMP compliant sites to supply medicines, Shut down of Chinese chemical plants due to environmental concerns.

0il Well Completion Chemicals Markets Overview

The oil and gas industry is experiencing its third price collapse in a decade. This time it is a combination of supply shock with an unprecedented
demand drop. Globally there is a wide scale destruction of demand associated with COVID-19. In April 2020, for the first time in history, oil
recorded negative prices. US oil benchmark West Texas Intermediate (WTI) recorded prices of negative ~USD 38. On the other side Brent Crude
remains more stable and reached a multiyear low of USD 18 in the month of April. EIA expects monthly Brent spot prices will average USD 43
per barrel during the second half of 2020 and rise to an average of USD 50 per barrel in 2021.

The global clear brine fluids market can be segmented on the basis of products into potassium chloride, calcium chloride, sodium chloride,
potassium bromide, sodium bromide, calcium bromide and others. Oil & gas sector is expected to be the most dominating end-user of the global
clear brine fluids market and is expected to keep this trend over the estimated period. North America accounts for ~65% of the total clear brine
fluids market and is expected to witness a significant growth in the forecast period. The government is increasing its energy security which will
enhance the business growth for the market of the region.

The Asia Pacific accounts for ~15% of total clear brine fluids market and is likely to witness robust growth for clear brine fluids due to the
presence of a number of shale reservoirs in the region. Also, the occurrence of various drilling activities in countries like India and China are
boosting the growth of the clear brine fluids market.

The Middle East & Africa is a major region for the oil & gas industry. The region has large oil & gas reserves in regions like Libya, Syria, Egypt
and others. The large presence of 0il & gas reserves has augmented the growth of the market in the region. Latin America is expected to witness
a moderate growth over the years to come owing to the emerging markets especially in countries such as Brazil, Argentina etc. in the region.
Some of the major players operating in the global clear brine fluids market are Israel Chemicals Ltd., Albemarle Corporation, Chemtura
Corporation (acquired by LANXESS), TETRA etc.

With crude oil prices at their lowest levels in nearly two decades, oil companies are safeguarding themselves by resorting to production cuts.
Companies in US, Colombia, etc. have cut production and reduce exploration as crude prices stay at lower levels and production costs remain
high. Many companies have also reduced their operations and cut-down on explorations. Many oil exploration companies have demobilised
their technical sta ff and shut down operations due to the spread of Covid-19. Several new projects have been stalled across the globe to curtail
spreading of pandemic. This has resulted in lower oil exploration and thereby impacting demand for Oil Well Completion Chemicals. The
exploration activities are expected to bounce back in a phased manner beginning second half 2020 resulting in a better market outlook for oil
well completion chemicals manufacturers.
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Promoter and promoter group

Mr. KamalKumar Rajendra Aggarwal, Mr. Navdeep Naresh Goyal and Ms. Shubharangana Goyal are the Promoters of the Company. CSCL has ten
Directors on Board, of whom five are Independent Directors. Of such Independent Directors, one Director is a woman Director.

Brief Biographies of Directors

Kamalkumar Rajendra Aggarwal is the Chairman and Managing Director of the company. In the past, he was associated with CEPL
in the capacity of director. He has more than 23 years of experience in the specialised chemicals industry. He has been on Board since
January 19, 2004.

Navdeep Naresh Goyal is the Deputy Managing Director of the company. He is currently associated with SILPL in the capacity of
director (operations). He has more than 10 years of experience in operations. He has been on Board since April 1, 2015.

Rajesh Chimanlal Gandhi is a Whole-time Director and the Chief Financial Officer of the company. In the past, he was associated with
CEPL in the capacity of Accounts & Finance Manager. He has more than 20 years of experience in finance & accounts and related
operations. He has been on Board since May 1, 2012.

Himanshu Purohit is a Whole-time Director of the company. In the past, he has been associated with CEPL in the capacity of production
manager. He has more than 20 years of experience in production related operations. He has been on Board since May 1, 2012.

Rajveer Aggarwal is a Whole-time Director of the company. He is currently associated with Medicap Healthcare Limited in the capacity
of director (operations). He has more than five years of experience in operations. He has been on Board since October 1, 2017.

Lalit Chaudhary is an Independent Director of the company. He has been associated with Chaudhary Crains Private Limited as a
director since 1993. He has more than 20 years of experience as an entrepreneur. He has been on Board since April 29, 2019.

Bharat Shah is an Independent Director of the Company. In the past, he has been associated with Bank of Baroda in various roles. He
has more than 37 years of experience in the financial services sector. He has been on Board since April 29, 2019.

Neelu Shah is an Independent Director of the company. She has been engaged by “Dageena-the Jewellery Shoppe” since the year 2014,
as a sales manager. She has 5 years of experience in sales. She has been on Board since April 29, 2019.
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Consolidated Financials

Profit & Loss Account Balance Sheet
Y.E March (Rscr) FY18 FY19 FY20
Y.E March (Rscr) FY18 FY19 FY20
Sales 157 303 262 Cash
% change - 93 -13.6 ) 15 12.0 14.0
Accounts Receivable 30.0 64.1 88.9
EBITDA 45 66 70 Inventories - . .
% change = 46.5 6.3 21.0 46.0 481
Other Cur. Assets 12.0 8.0 20.0
Depreciation 2 2.9 4.6 I " ¢ ’ ’ ’
nvestments
EBIT 43 63 66 Net Fixed Asset 2.0 2.0 19
et Fixed Assets
Interest 3 4 5 CWIP 296 39.5 47.4
Other Income 1 2 4 0.0 0.7 37
. Intangible Assets
Exceptional Items 0 0 0 0.0 0.0 14
PBT 41 61 65 Other Assets 2.0 1.2 0.2
9% change - 51 6.1 Total Assets 97 173 225.8
Tax 14 18 16.1 Current Liabilities 21.0 41.0 33.0
Tax Rate (%) 34.9 29.7 24.8 Provisions 5.0 1.0 1.0
Reported PAT 26 43 49 Debt Funds 16.0 32.0 43.0
Adj R R R Minority Interests 0.0 0.0 0.0
Adj PAT 26 43 49 Def. Tax 2.0 2.0 2.0
% change - 63.0 135 Equity Capital 8.0 32.0 32.0
No. of shares (cr) 3.66 3.66 3.66 Reserves & Surplus 46.0 65.0 115.0
Adj EPS (Rs) 7 12 13 Shareholder’s Fund 54.0 97.0 146.0
Total Liabilities 97 173 225.8
BVPS (Rs) 150  27.0 85.0
Cash Flow
Y.E March (Rscr) FY18 FY19 FY20 .
Ratios
PBT 41 61.2 64.9
Non-cash adj. 5.2 6.8 9 Y.E March FY18 FY19 FY20
Changes in W.C (31.5) (56.9) (63.0) Profitab. & Return
CF.0 14.2 11.0 10.5 EBITDA margin (%) 28.7 21.8 26.8
Capital exp. 8) (14.3) (17) i (0
>XP EBIT margin (%) 27.3 20.8 25.0
Change in inv. (0 (10:3) ) Net profit mgn.(%) 16.8 14.2 18.6
Sale of investment 0 0.8 1.0 P 0 & ) ) :
Other invest.CF 0 0 1.0 ROE (%) 98.5 57.1 40.1
C.F - investing (8) (24) (16.6) ROCE (%) 80.5 457 326
Issue of equity 0 0 0 W.C & Liquidity
Issue/repay debt 3) 16.2 11 Receivables (days) 69 56 107
Dividends paid 0 0 0 Inventory (days) 99 66 115
Other financ.e.CF (2) (3.8) (5) Payables (days) 40 28 38
C.F- Fmancmg (6) 12.4 6.5 Current ratio (x) 2.5 3.2 5.1
Chg._ln cash 0.6 (0.3) 0.4 Quick ratio (x) 1.5 1.9 31
Closing cash 0.9 0.6 1.0 Turnover &Levg.
Net asset T.O (x) 5.3 8.8 6.0
Total asset T.O (x) 1.6 2.2 1.3
Int. covge. ratio (x) 14.1 15.8 14.0
Adj. debt/equity (x) 0.3 0.3 0.3
Valuation ratios
EV/Sales (x) 8.0 4.2 4.9
EV/EBITDA (x) 28 19.3 18.4
P/E (x) 47.2 28.9 25.5
P/BV (x) 23.2 12.8 4.0
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General Disclosures and Disclaimers
CERTIFICATION

We, Sheen. G and Rajeev T author(s) of this Report, hereby certify that all the views expressed in this research report reflect my personal views about any or all of
the subject issuer or securities. This report has been prepared by the Research Team of Geojit Financial Services Limited, hereinafter referred to as Geojit.

COMPANY OVERVIEW

Geojit Financial Services Limited (hereinafter Geojit), a publically listed company, is engaged in services of retail broking, depository services, portfolio management
and marketing investment products including mutual funds, insurance and properties. Geojit is a SEBI registered Research Entity and as such prepares and shares
research data and reports periodically with clients, investors, stake holders and general public in compliance with Securities and Exchange Board of India Act, 1992,
Securities And Exchange Board Of India (Research Analysts) Regulations, 2014 and/or any other applicable directives, instructions or guidelines issued by the
Regulators from time to time.

DISTRIBUTION OF REPORTS

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other
person. Geojit will not treat the recipients of this report as clients by virtue of their receiving this report.

GENERAL REPRESENTATION

The research reports do not constitute an offer or solicitation for the purchase or sale of any financial instruments, inducements, promise, guarantee, warranty, or
as an official confirmation of any transaction or contractual obligations of any kind. This report is provided for assistance only and is not intended to be and must
not alone be taken as the basis for an investment decision. The information contained herein is from publicly available data or other sources believed to be reliable,
but we do not represent that it is accurate or complete and it should not be relied on as such. We have also reviewed the research report for any untrue statements
of material facts or any false or misleading information. While we endeavor to update on a reasonable basis the information discussed in this material, there may be
regulatory, compliance, or other reasons that prevent us from doing so.

RISK DISCLOSURE

Geojit and/or its Affiliates and its officers, directors and employees including the analyst/authors shall not be in any way be responsible for any loss or damage that
may arise to any person from any inadvertent error in the information contained in this report. Investors may lose his/her entire investment under certain market
conditions so before acting on any advice or recommendation in these material, investors should consider whether it is suitable for their particular circumstances
and, if necessary, seek professional advice. This report does not take into account the specific investment objectives, financial situation/circumstances and the
particular needs of any specific person who may receive this document. The user assumes the entire risk of any use made of this information. Each recipient of this
report should make such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in
this report (including the merits and risks involved). The price, volume and income of the investments referred to in this report may fluctuate and investors may
realize losses that may exceed their original capital.

FUNDAMENTAL DISCLAIMER

We have prepared this report based on information believed to be reliable. The recommendations herein are based on 12 month horizon, unless otherwise specified.
The investment ratings are on absolute positive/negative return basis. It is possible that due to volatile price fluctuation in the near to medium term, there could be
a temporary mismatch to rating. For reasons of valuations/return/lack of clarity/event we may revisit rating at appropriate time. The stocks always carry the risk
of being upgraded to buy or downgraded to a hold, reduce or sell. The opinions expressed are subject to change but we have no obligation to tell our clients when
our opinions or recommendations change. This report is non-inclusive and does not consider all the information that the recipients may consider material to
investments. This report is issued by Geojit without any liability/undertaking/commitment on the part of itself or anyof its entities. We may have issued or may
issue on the companies covered herein, reports, recommendations or information which is contrary to those contained in this report.

The projections and forecasts described in this report should be evaluated keeping in mind the fact that these are based on estimates and assumptions and will vary
from actual results over a period of time. The actual performance of the companies represented in the report may vary from those projected. These are not
scientifically proven to guarantee certain intended results and hence, are not published as a warranty and do not carry any evidentiary value whatsoever. These are
not to be relied on in or as contractual, legal or tax advice. Prospective investors and others are cautioned that any forward-looking statements are not predictions
and may be subject to change without notice.

URISDICTION

The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies mentioned in
this report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries.
Distributing/taking/sending/dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose possession
this document comes should inform themselves about, and observe any such restrictions. Failure to comply with this restriction may constitute a violation of any
foreign jurisdiction laws. Foreign currencies denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or
price of or income derived from the investment. Investors in securities such as ADRs, the value of which are influenced by foreign currencies effectively assume
currency risk.

REGULATORY DISCLOSURES:

Geojit's Associates consists of privately held companies such as Geojit Technologies Private Limited (GTPL- Software Solutions provider), Geojit Credits Private
Limited (GCPL- NBFC Services provider), Geojit Investment Services Limited (GISL- Corporate Agent for Insurance products), Geojit Financial Management Services
Private Limited (GFMSL) &Geojit Financial Distribution Private Limited (GFDPL), (Distributors of Insurance and MF Units).In the context of the SEBI Regulations on
Research Analysts (2014), Geojit affirms that we are a SEBI registered Research Entity and in the course of our business as a stock market intermediary, we issue
research reports /research analysis etc that are prepared by our Research Analysts. We also affirm and undertake that no disciplinary action has been taken against
us or our Analysts in connection with our business activities.

In compliance with the above mentioned SEBI Regulations, the following additional disclosures are also provided which may be considered by the reader before
making an investment decision:

1. Disclosures regarding Ownership*:

Geojit confirms that:
(i) It/its associates have no financial interest or any other material conflict in relation to the subject company (ies) covered herein.
(ii) It/its associates have no actual beneficial ownership greater than 1% in relation to the subject company (ies) covered herein.
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Further, the Analyst confirms that:

(i) he, his associates and his relatives have no financial interest in the subject company (ies) covered herein, and they have no other material conflict in the subject
company.

(ii) he, his associates and his relatives have no actual/beneficial ownership greater than 1% in the subject company covered

2. Disclosures regarding Compensation:

During the past 12 months, Geojit or its Associates:

(a) Have not received any compensation from the subject company; (b) Have not managed or co-managed public offering of securities for the subject company (c)
Have not received any compensation for investment banking or merchant banking or brokerage services from the subject company. (d) Have not received any
compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company (e) Have not received
any compensation or other benefits from the subject company or third party in connection with the research report (f) The subject company is / was not a client
during twelve months preceding the date of distribution of the research report.

3. Disclosure by Geojit regarding the compensation paid to its Research Analyst:

Geojit hereby confirms that no part of the compensation paid to the persons employed by it as Research Analysts is based on any specific brokerage services or
transactions pertaining to trading in securities of companies contained in the Research Reports.

4. Disclosure regarding the Research Analyst’s connection with the subject company:

It is affirmed that We, Sheen.G and Rajeev T, Research Analyst(s) of Geojit have not served as an officer, director or employee of the subject company

5. Disclosure regarding Market Making activity:
Neither Geojit/its Analysts have engaged in market making activities for the subject company.

Please ensure that you have read the “Risk Disclosure Documents for Capital Market and Derivatives Segments” as prescribed by the Securities and Exchange
Board of India before investing.
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