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FIRST INFORMATION REPORT (Under Sec. 154 CrP.C.)  SPECA

Book Mo. Serial No. ,
1. faen: o = THEH feien
Diistrict P3: Year FIR Ho. Date
5. (1) {%E;'a : BS&FC!% . 2018 3311531];2[”3
; IS,
Act Sections
RCBSM2018E0001
(2) faum HIY .
Act IPC o S 120-B r/w 420 IPC
(3) foum: H
Act P.C. Act 198%:tions 13(2) riw 13{1)(d) of PC Act
, : 1988
(4) = fayA v 9w .
Other Acts & Seclions
3 (%) e Emm
(a) Suspected Offence : Criminal Conspiracy, Cheating and Abuse of official
position by public servants.
(@) e faars 9T
(p) Day Date Time
During 2017
(M) oW W HTT IW TR Emica
(c) Information recelved al PS Date
M%%FC MUMBAI s 29.01.2018 ===
EninvNo. o L Date Time
31.01.2018 18.00 hrs.
4, I wUF ; Terfamifas
Type of Information Written/Orai

Written Complaint

Place of Occurrence

Mumbai and other places

(%) A | fem =5 g4

{a) Direction & Distance from PS

#HiZ 4. / Beat No.



(T8} T : . ;
(b} Address . Punjab National Bank, Zonal Office, Mumbai

(77) AR S O AR R A -
(c) in case, outside the limit of this Police Station, then

ofer w7 A Not Applicable faen
MName of PS District

At ( gl

Complainant / Informant Not Applicable Not Applicable

(%) W
{a) Name
Sh. Avneesh Nepalia
(@) faar/ ofa %1 A
(b) Father's / Husband's Name
Shri A L Nepalia

(my = faty (E) T

(c) Date of Birth Not known {d) Nationality Indian

(B) THAE . oo Not knaWhlcAH ............. N AT BT 30 50 e NoAs

(e} Passport No Date of Issue Piace of lssue

(F) =HaaH Deputy General Manager,

(1) Profession Punjab National Bank, ZO, Mumbai.

() - Punjab National Bank, Zonal Office, 11" Floor, Dalamal

(g) Address House, Jamnalal Bajaj Marg, Nariman Point, Mumbai-
400021.

|/ e 3/ Srndt w1 gl fe

Details of known / suspected / unknown accused with foll particulars
(afe SravaE 2 T sen A 7= Herd )

(Attached separate sheet, if necessany)

(1)
{2) As per Annexure-l
{3
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g, sttt/ geeRal g ga fee S ¥ facia &1 wR
Reasons for delay in reporting by the complainant / informant
No delay.

9. aryed / geeg we gl farer (afz srreEE B A A /T G )

Particulars of properties Stolen (Attach separale shieet, if necessary)
Rs.280.70 Crores of Punjab National Bank

10,  STTER / wEEg AeEh e el

Total value of property stolen

Rs.280.70 Crores of Punjab National Bank

11, W/ S e Y R
Inquest Report / U.D. case No. if any

N. A.

12, Wow HEA fEE - (afz amAeTE B @ e 8 9 Herd i)
First Information contents (Attach separate sheet, if required)

A written complaint dated 29.01.2018 signed by Sh. Avneesh Nepalia, DGM, Punjab National
Bank, Zonal Office, Mumbai has been received in this office on 29.01.2013.

The allegations mentioned in the complaint prima facie disclose that Shri. Nirav Maodi, Sh .
Nishal Modi. Smt Ami Nirav Modi, Sh. Mehul Chinubhai Choksi, all partners of M/s Diamond R US,
M/s Solar Exports and M/s Stellar Diamonds in conspitacy with Sh. Gokulnath Shetty, Deputy Manager
(retd). Punjab National Bank, Sh, Manoj Hanumant Kharat, SWO Punjab National Bank and other
unknown persons committed the offence of cheating against Punjab National Bank and caused a
wrongful loss. The public servants committed abuse of official position to cause pecuniary advantage
to M/s Diamond R US, M/s Solar Exports and M/s Stellar Diamonds and wrongful loss of Rs.280.70
Crores to Punjab National Bank during 2017.

The ficts disclose commission of cognizable offences of criminal conspiracy, cheating and
abuse of official position by the aforesaid accused persons. Hence a Regular Case U/Sec.120-B r/w
Sec. 420 IPC and Sec. 13 (2) v'w 13 (1) (d) of PC Act, 1988 is registered against Sh, Nirav Modi, Sh.
Nishal Modi, Smt Ami Nirav Modi, Sh. Mehul Chinubhai Choksi, all partners of M/s Diamond R US,
M/s Solar Exports and M/s Stellar Diamonds, Sh. Gokulnath Shetty, Deputy Manager {retd.), Punjab
National Bank, Sh, Manoj Hanumant Kharat. SWO Punjab National Bank and other unknown persons
and entrusted to Sh. D. Damodaran. Inspector of Police, CBI, BS&FC, Mumbai for investigation.

A copy of the complaint and list of LOUs is enclosed herewith.

%M’\i/:t \ot | 20\4

SHARADA RAUT,
SUPDT. OF POLICE,
CBl: BS&FC: MUMBAI
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Action taken : Since the above information reveals commission of offence(s) u/s as mentioned at
Item Ma. 2

(1) wrven Yt A T e WY oM g2 9
Registered the case and lock Up the investigation or

: istere ted for investigation.
(2) ﬁw [ 1t§{qc$iandentr¥%e DTIII‘\-’E%IILH ﬁaﬁ%gi%mw

Directed (Name of 10) Rank MNo. Took up for
investigation

Sh. D. Damodaran, Inspector of Police,

LB Mumbai
(3) wr B Ao
Refused mvest:g;atmn due to of
(4) Ww%%«&ﬁﬁmw Foem HAER F SR W
Transferred to PS District on point of jurisdiction

N. A,
SAfErm /) I F LY T YR/ et g T, faei wel-wet sifufeie i
e fem | sue wE v aberd ) gEae w5 e vem W T

FIR read over to the complainant/informant, admitled to be correctly recorded and a copy gmen tu
the complainantinformant;, free of cost.

g H YA S HE i EE I | i/,/f\'m\
ROAC. SHARADA RAUT,
SUPDT. OF POLICE,

CBI: BS&FC: MUMBAI

st / geATERT & TR or fireRTi o T
Signature/Thumb impression Signature of Officer in-charge
FartPMMMMt Palice Station
W e
/,g‘—FT" (9% ) / Rank ;
J'3’-r¢' ity General Maramr ; ﬂ,mmﬁ =
n |,|i oz ) R |-u-| d_,,..-ﬂ-'—"'_ﬂd_ﬂ |\2ﬂ1g
T m 1 feais s W L
Date and time of despatch to the court SHARADA RAUT,

SUPDT. OF POLICE,
CBI: BS&FC: MUMBAIL

(wrl sfusrll & TR At wfed)
Signature of recording Officer with date
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Attachment to item 7 of First Information Report

7 T

wiem =fe #t oHEifRE e, fasTa a9 e faam ;-

Physical features, deformities and other details of the suspect/accused : (If known [ seen)

wH|fem| wwmE | wifmmen | FEda 5o “qegH fag
Sl | (Sex)| a7 = (Built) ot (Complexion) (identification
No. Date/Year (Height) Mark/s)
of Birth {in Cms)
1 2 a 4 5 6 7
N.A N. Al N. A, N.A. | NA N A
farsmafamam G i e e e
(Deformities/ (Teath) {Hair) {Eye) (Habits) {Dress Habil's)
peculiarities)
8 a9 10 11 12 13
N. A, N. A, N. A, N. A, N. A, N. A.
T / et T4 / Place of
w #1 e A %8 foret e g T
{Language/Dialecty (Burn Mark) (Leucoderma} (Mole) {Scar) (Tattoo)
14 15 16 17 18 19
N. A. N. A. N. A. N. A, N. A. N. A,

wfigrdt / gearl, g wiery ) afte % 9 9 o @ aifus faem w9 w & o ufefe =

T |

These fields will be entered only if complainantinformant gives: any one or more particulars about the

suspectaccused,



Annexure - I

Details of known / suspected / unknown accused with full particulars

(1) Sh. Nirav Modi, 4. Grosvenor House, 2™ floor, Pedar Rd.. Mumbai-
26, partner of M/s Diamond R US, 1110 Prasad Chambers, Opera
House, Mumbai, M/s Solar Exports, 15, Nagindas Mansion, 4™ floor .
61 BJSS Rd., Opera House, Mumbai and M/s Stellar Diamonds, 5,
Nagindas Mansion, 4" floor , 61 BJSS Rd., Opera House, Mumbai.

(2) Sh. Nishal Modi, 4, Grosvenor House, 2" floor, Pedar Road, Mumbai-
26, partner of M/s Diamond R US, M/s Solar Exports, and M/s Stellar
Diamonds, Mumbai,

(3) Smt. Ami Nirav Modi, Samudra Mahal Premises. CHS Ltd, Dr. Annie
Basant Road, Worli, Mumbai, partner of M/s Diamond R US. M/s
Solar Exports, and M/s Stellar Diamonds, Mumbai,

(4) Sh. Mehul Chinubhai Choksi, Gokul 99, 9 & 10 th Floor Near White
House, Walkeshwar ,Mumbai, partner of M/s Diamond R US, M/s
Solar Exports. and M/s Stellar Diamonds, Mumbai.

(5) Sh. Gokulnath Shetty, Deputy Manager ( retd.), Punjab National Bank,
& Sujata Plot no.12/324, TPS 111, Kastur Park. Borivali (W), Mumbai.

(6) Sh. Manoj Hanumant Kharat, SWO, Punjab National Bank. Panchashil
Niwas, Yashin Nagar, Tal- Karjat, Dist- Ahmednagar.

(7) And other unknown persons.

SHARADA RAUT, IPS
SUPDT. OF POLICE

CBI:BSFC:MUMBAI

9_.:53" g
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Zonal Office: 11" Floor, Dalamal House, Jamnalal Bajaj Marg.
Nariman Point. Mumbai-400 021
Tel-022/22832412 email-fgmmum@pnb.co.in

The Joint Director
Central Bureau of Investigation
Mumbai

Reg: Criminal Complaint for registration against accused persons for
having committed offences of Cheating and Fraud thereby, causing a loss of
Rs.280.70 crore fo the Banks.

Sir,

| Avneesh Nepalia, s/o Sh. AL.Nepalia, presently posted as the Deputy General
Manager in the Punjab National Bank, Zonal Office: Mumbai, since 05.01.2018, am
fully conversant with the facts mentioned hereunder and also authorised to report
and lodge the complaint as under:

That at the bank branch office: Mid Corporate Branch, Brady House, Mumbai some
fraudulent issuance of Letters of Undertakings (LOU) for & on behalf of a set of
Partnership firms viz. M/s Diamond R US, M/s Solar Exports and M/s Stellar
Diamonds, having partners Sh, Nirav Modi, Sh. Nishal Modi, Smt. Ami Nirav Modi
and Sh. Mehul Chinubhai Chokshi, have transpired when on 16" January, 2018 the
above said firms approached bank and presented a set of import documents to the
branch with request to allow buyers' credit for making payment to the overseas
suppliers. Since there was no sanctioned limit in the name of the above firms, the
branch officials requested the firms to furnish at least 100% cash margin for issuing
LOU for raising buyer's credit At this, the firms contested that they have been
availing this facility in the past also but the branch records did not reveal details of
any such facility having been granted to the said firms.

On preliminary checking of records, it has been observed that Shri Gokulnath Shetty,
the Dy, Manager (PF No. 107272, since retired 31.05.2017), who was posted at the
said branch since 31.03.2010 and was working in the Foreign Exchange Department
looking after the Import Section and Sh.Manoj Hanument Kharat had fraudulently
issued LOUs without following prescribed procedure by obtaining required request
applications, documents and approval of the authorities thereto and without making
entries in the Bank system avoiding detection of the transactions, so made,
transmitted SWIFT instructions to the overseas branches of Indian Banks for raising
Buyers Credit & funding the Nostro Accounts of PNB. The funds so raised for
payment of Import Bills have not been utilized for such purposes in many cases.

Date:"’lg’.[‘ﬂ"”wf&



On scrutiny of the records of SWIFT messages, it has been revealed that the above
named accused Shri Gokulnath Shetty and Sh.Mano] Hanument Kharat on
09.02.2017 issued 2 LOUs for & on behalf of M/s Diamond R US and M/s Solar
Exports for USD 4415791.96 and USD 4335391.38, respectively, having due date of
payment on 25.01.2018 favouring Allahabad Bank at Hong Kong. The accused again
on 10.02.2017 had issued 3 LOUs for & on behalf of M/s Diamond R US, M/s Solar
Exports and M/s Stellar Diamond for USD 5942017.70, USD 5843161.93 and USD
6093321.10, respectively ‘having due date of payment thereof on 2501.2018
favouring Allahabad Bank at™+ iy ‘Keong. Shri Gokulnath Shetty and Sh. Manoj
Hanument Kharat, further on 14.02.2017 had issued 3 LOUs for & on behalf of M/s
Diamond R US, M/s Solar Exports and M/s Stellar Diamonds for USD 5856885.00,
USD 5862251.03 and USD 5877064.00, respectively having due date of payment
thereof on 25.01.2018 favouring Axis Bank at Hong Kong, as annexed in the list.
They had, thereby, fraudulently issued 8 LOUs total amounting to USD 44225812 10
which is equivalent to Rs. 280,70,12,293,98 at the notional exchange rate of a Dollar
@ Rs.63 47 per USD.

We have further to inform you that we are making an in-depth enquiry of the records
of SWIFT messages to find out outstanding LOUs which are otherwise not available
in the FINACLE system as these were issued without entering into CBS. While
tracing some old entries, it transpires that buyers’ credit based on fake LOUs might
also have been paid through NOSTRO A/c. Once the enguiry is complete we will
further inform the other fraudulent transactions, if any, done by the abovenamed
accused.

In the light of the above, it is now transpired that the above named accused Shri
Gokulnath Shetty and Sh. Manoj Hanument Kharat in connivance with the partners
of the above firms namely Sh. Nirav Modi, Sh. Nishal Modi, Smt. Ami Nirav Modi and
Sh. Mehul Chinubhai Chokshi and their authorised signatories Shri Hemant Bhatt &
Ms Kavita Mankikar committed fraud upon the banks (PNB, Allahabad Bank, Axis
Bank) to the tune of Rs.280.70 crore.  Since the public funds to the tune of Rs.
280.70 crore seems to have been embezzled by committing fraud, we reguest you to
lodge an FIR against the abovenamed accused and other unnamed public servants
and having carried out investigation in the matter, book the accused as per law of the
land for punishment.

We also request you that a look out notice be also issued against the above named
persons so that they may not leave the country to avoid process of law against them.
We hereunder furnish compliance of DFS check list.

Yours Sincerely,

For Punjab National Bank
(Avneesh Nepalia) LW
e

Dy.General Manager /(,\_A.
Punjab National Banm =
Zonal Office = De .
. puty General Managei
Mumbai Zonal Office, Mumbai



[T LOU | Nameofthe | Amtof LouU
issued | Domestic (in USD)
on | Importers
i 92201 ?_F Diamond R US | 4415791.96
- !
,P_é 52017 | Solar Export | 4335319.28
| I.
P s 1 el TR i
10.22017 | Diamond RUS | 5942017.70

. ‘HJ 22017 | Salar Export

Details of LOUs

"'i 6843161.93

|
110.2.2017 | Stellar B093321.10
' ' Diamond
} 14575017 | Diamond R US | 5856885. 00 |
.l 1422017 | "Golar Export | 5662251.03
| ;

14223017 I_Stellar — | 5877064.00

D!amand

iHK.

| GEMS LIMITED

L)

| Financing | Name of the
Bank | Overseas Exporter
Allanabad | AURA GEM COMPAN
Bank HK LIMITED, SIND
' TRADERS LIMITED, TRI
= | COLOUR GEMS FZE
| Allahabad | AURA GEM COMPAN
| [ LIMITED. SLINSSHINE
| Bank, HE | | GEMS LIMITED, TR
T — | COLOUR GEMS FZE
Allahabad | SINO TRADERS
Bank HK LIMITED, AURAGEN
| 'COMPANY LIMITED
! _ luNETY TRADING FZE
Allahabad | AURA GEM COMPATY
| LIMITED, SUNSSHINE
Bank; B | GEMS LIMITED; PACIFIC
| DIAMONDS FZE
T Allahabad Emc TRADERS
Banh HK | LIMITED, SUNSHIME
: GEMS LIMITED, PACIF
| DIAMONDS FZE
" Axis Bank, I 'SINO TRADEHRS
HK | LlMiTED I"'!\UF:;-\. '.'_"E"-"l
| | COMPANY LIMITED
Axis Bank, | UNITY TRALING FZE
HK | AUROAGEM C OB ARy
| LIMITED, SUNSHINE
R - . LIMITEDR
| Axis Bank, | SINO TRADERS
LIMITED, SUNSHINE

Due Date
2612018
51 2018
P
El'.l {0
B EZRITE
2018
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Checklist to Ensure Filing of Complete Complaint by Bank in Fraud Case

SL.
NO.

DETAILS

REMARKS

1

The complaint has authorization from the
competent authority to file the complaint.

Yes

2

The account has been declared NPA as
per the laid down procedure.

“NA- |

The dater of NPA and outstanding thereof
have been mentioned.

-NA-

The NPA account has been declared as
fraud, with the date of declaration

Account has been declared as K
Fraud.

Where there is delay in filling complaint
with CBI after declaration of fraud by the
bank. The delay has been explained.

There 15 no delay in filing of the |
FIR

The ground for declaring the fraud by the
bank is mentioned clearly.

Yes o

Details of back ground of company,
sanctioned credit facilities, primary and
collateral security etc. are mentioned.

“NA- |

Legal facts consituting cognizable offence
have specific mention.

Yes

Name(s) and role of erring bank official(s)
as per the Staff Accountability Report is
fare clearly mentioned.

Yes

10

Findings of Forensic Audit Report, if
conducted, and Internal Investigation
Report are duly incorporated.

Facts revealed during in-house
preliminary investigation rapos
are mentioned in the FIR,

11

Details of crime proceeds / end-use of
funds as per the findings of Forensic
Audit are mentioned.

“NA-

12

In cases of unceainty about the
criminality on the part of bank officials, the
bank has mentioned allegations against
unknown public servants.

Yes

13

Roles of CA Statwary Auditors, Stock
Auditors, Empanelled Valuers etc , if any
are mentioned

Az per ip-house preliminany
imvastigation report. na rale o
professionals is mentioned

14

Availability of relevant original documents
and their safe custady with the bank is
mentioned.

Documents like SWVIFT
messages, MT-789 and othe
papers related to their current
accounts are avallable.

5

The bank has ensured that there is no
contradiction in complaints as to whether
it 1s an act of crime or a business loss,

Yes




